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There will be no gift 
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high grade safeguarded 
bonds or stocks. 


Our Investment Depart- 
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You Will Like to Read This Sto 


Because it Strikes the Right Note at This Time 















I met an old friend last week 
for the first time in several years. 
His name is George Williams. 
He is associated with Henry L. 
Doherty & Company, 60 Wall 
Street. 

After we had talked over old 
times for a half an hour or so, he 
said to me: “Friend Freeman, 
you have written a lot about the 
necessity of workers in business 
organizations pulling together to 
get the best results. 

“If you can spare the time, 
drop in at the Waldorf-Astoria 
next Monday, or Tuesday, or 
Wednesday, November 22, 23, 
24. I think you will be inter- 
ested in finding out how the 
workers in the Doherty organi- 
zation do things. We are to 
have a conference of executives 
who are coming here from all 
sections of the country. 

“T suppose you know the Do- 
herty organization has over 20,- 
000 workers distributed in many 
states. We have over 100 public 
utilities which we direct and fi- 
nance. Our business is very big 
and very important. We have 
a great many executives. They 
meet frequently. The result of 
these meetings is concerted ac- 
tion all along the line—a real 
pull-together.” 

* * *@ 

I dropped in at the Waldorf- 
Astoria on Monday afternoon 
about 2 o’clock. The corridors 
were filled with a sturdy looking 
lot of men. There were so many 
of them that I did not associate 
them with the Doherty organi- 
zation. 

I asked at the information 
desk to be directed to the execu- 
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tive conference of the Doherty 
organization and was told to go 
to the Roof Garden floor of the 
Waldorf-Astoria. 

When I arrived there I was 
amazed to see a large room filled 
with chairs—enough to accom- 
modate 400 or more men. I[ 
thought I had made a mistake, 
so I asked if the Doherty execu- 
tives met in this big room and I 
was told they did. 

When the afternoon session 
started at 2:30 the room was 
filled with as fine a looking body 
of men as I have seen gathered 
at one meeting in New York 
City, and I have attended hun- 
dreds of meetings during the 28 
years I have lived in this city. 


A program for the executive confer- 
ence of the Doherty organization was 
handed to me and I noticed that meetings 
were scheduled for three days, from 
10:30 A. M. to 12:30 P. M. and from 
2:30 P.M. until 5:30 P.M. It sure 
did look like real business, and I had not 
been at the Monday afternoon session 
very long before I realized that these 
men had come together to discuss prob- 
lems ot their big business frankly and 
freely. 


- 


*- * 


The first thought that came to me as 
I sat in that conference listening to 
papers read by executives was this: 

There must be a wonderful spirit in 
this organization if more than 250 men 
from all sections of the country would 
leave their homes to take part in a con- 
ference on the three days preceding 
Thanksgiving—America’s great national 
holiday. 

They knew they could not get back to 
their homes for the Thanksgiving dinner. 


After the Monday afternoon confer- 
ence had adjourned I met several of the 
executives and spoke to them about leav- 
ing their homes before Thanksgiving 
Day. Every man let me know very 
plainly that he regarded it as a great 
privilege to attend a meeting of the mem- 


bers of the Doherty organization at any: 
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This thought was aptly expresg 
Frank W. Frueauff, a partner of 
L. Doherty & Company, and the gg 
manager, who said: 

“Our hearts’ fears have all be 
layed and our dreams have come 
why shouldn’t we meet on the thr 
of Thanksgiving Day and all be{ 
ful together ?” 

Let me give you right here a sum 


of the topics discussed at the exeggimit that 


conference of the Doherty organizaptking on 
” ‘ he greates 
Treasurer’s Problems.” principl 
. ‘ ss of the 
‘Doherty Men’s Fraternity.” : 
“Training and Development inge ttemen 
Doherty Organization.” oe be 
“ . il bodies 
Employees Representation P ger 
“The Situation As It Is.” “Dohert 
: ed only 
“Attitude of Commissions and §mbershi 
Regulatory Bodies.” ia 
“ . . Astor G: 
Relation of Earnings to Credi Hotel, « 
“TheDuties of the General Mz ‘ “adage 
“Some Tangible and Intangible MM attendec 
of Cities Service Company.” a 
. . ° yy ol 
(Bringing out views on organi Scales 
spirit and co-operation and [gid made 
plans of the Empire Compar _ b 
“World’s Petroleum Outlook.” fF ty . 
ng tor the 
“Latest Developments in Pet ° 
Engineering.” 
banquet, 
“Production, Geology, Scouting!’ men of 
Transportation.” ape 
“Refining and Marketing.” fiers of ; 
“General Problems,” meaning P —_ 
i associ: 
ly how to give better seri though: 
our customers. their wor: 
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a Department’s Problems 
its Future.” 

Organization Problems.” 

We Can Sell More Doherty 
ities in Our Towns.” 

pment of Cities Service 
wal Gas and Oil Properties.” 


me 


this ng 

‘ i not hear all of these discussions, 

) years me 02 Tuesday there were sectional 
¢ of the Public Utilities, of the 

: sartment and the Bond Depart- 

me “St | heard enough to convince me 


th executives of the Doherty organ- 
©o@t while they frankly state their 
it these meetings and thrash out 

all be they all agree in the end, because 


ie wotto of the organization: 

ée thre 

ll be de don’t always agree, but we do 
lertake anything unless we do all 

> a Sum “ . 

1e exeggimit that any business organiza- 

panizagrking on this platform is bound to 
i greatest service, and service Is 
principle underlying all of the 
of the Doherty organization. 

y.” * * * 
; tremendously interested in the 


in of the plans for the “Doherty 
Fraternity,” because I think that 
bodies within organizations are 
basis of their success. 


“Doherty’s Men’s Fraternity” 
ed only a little while ago, but it 
membership already of 6,501. It 
50 on Tuesday morning, but on 
yevening, after the banquet held 
Astor Gallery of the Waldorf- 
Hotel, one more member was 
othe list, and that member is my- 
tcame about in this way: 


‘ible MM attended many of the meetings 
any.” become so enthtsiastic that the 

* ought I ought to be a member of 
rganiFraternity and they elected me, 











and 


— 
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and f@)ad made a little talk to them at 
sgcusion of the banquet. This I 
mpaie s one of the finest compliments 
ok,” 4 to me by any organization. 1 
ng for the fraternal spirit. 
Pet * * * 
banquet, which was attended by 
outing’ Men of the Doherty organiza- 
$a remarkable affair. 
. y L. Doherty, who is looked upon 
bers of his organization as the 
ning ho inspires all of the executives 


ir associate workers -with the 
Servint thought that they must have 
their work and be willing to give 
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maximum service at all times, made a 
talk to his associates that strikes the right 
note at this time: 


“We are facing new conditions but 
they are not difficult to meet and con- 
quer. 


“At no time in the history of our 
organization have I been more confident 
of the future than I am at this moment. 


“T can’t see anything to disturb us 
seriously. I think the strength of our 
organization is due to its ability to always 
meet situations with courage and con- 
fidence. 

“‘We have met, many situations in the 
past that were pretty stiff propositions to 
overcome, but we overcame them, didn’t 
we? 

“Another thing that sustains us in our 
operations is that we have a diversity of 
interests. If one branch of our industries 
does not meet our expectations, other 
branches come along with such splendid 
successes that they go beyond our ex- 
pectations. So things level up with us, 
boys, because we are doing the right thing 
and operate on right principles of busi- 
ness. 

“Many public utilities have suffered 
somewhat during the past four years, but 
more particularly during the past two 
years, They have had to meet increased 
cost in production without getting more 
for their product, yet we have not al- 
lowed this condition to disturb us. 

“Our oil enterprises have come along 
in wonderful shape, so our organization 
goes steadily forward, protecting its in- 
vestors, and keeping the wheels of busi- 
ness humming. 


“T cannot tell you how proud I am of 
this organization. It’s the team work, 
boys, that we are doing, that makes us 
successful. It is your loyalty—your en- 
thusiasm—your ability—your integrity— 
that always makes it possible for us to do 
a big thing for our 85,000 investors and 
to serve hundreds of thousands of people 
well, who patronize the public utilities 
which we direct. 


“I want to repeat that I cannot see 
anything in the present situation to dis- 
turb us. I am full of confidence and I 
know you are, and we will go to our duty 
with that same spirit that has carried us 
through so many years of success and has 
enabled us to be a great help in establish- 
ing the industries of this country on a 
solid footing. 


“It is a great work we are doing and 
I am proud to be associated with you in 
the doing of it, and you have shown here 
at this meeting that you are proud to be 
associated with us in the doing of it. So 
what chance is there for us to fail in our 
efforts? 


“Besides, we are doing business, boys, 
in the greatest country in the world, 
whose resources are unlimited, and it is 
our business to continue to develop those 
resources as we have in the past.” 

Now it developed all through these 
proceedings that not a single man in the 
Doherty organization struck a note that 
expressed a doubt as to the future of the 
business of their organization or as to the 
future of the business of this country. 
And I submit that if every business or- 
ganization in the country will cut out all 
the talk about things being bad and un- 
certain, we will quickly adjust ourselves 
to the new conditions that now confront 
us and go along and be more prosperous 
than we have ever been. 

I learned one thing at these meetings 
of the Doherty executives that I think is 
one of the biggest things I have yet run 
across in business. It is this: 

As soon as any one becomes an inves- 
tor in the Doherty enterprises, that min- 
ute he or she is regarded as a partner in 
the business, and the house of Henry L. 
Doherty & Company, 60 Wall Street, 
feels so strongly its responsibility to its 
investors that all of the executives and 
their coworkers in the many Doherty 
enterprises work unceasingly and untir- 
ingly to make their properties successful, 
thus insuring investors of the stability of 
their investments and to give them an 
adequate return on their investments. 


* # # 


I have only touched the high spots of 
these meetings of the executives of the 
Doherty organization, and the way I 
came to write this story is due entirely to 
my enthusiasm about the effect it would 
have on the public if it were printed. So 
I suggested to Mr. Doherty and Mr. 
Frueauff and several of their associates 
that a report of their meetings should be 
printed because it will do a lot, in my 
judgment, to allay the doubts so gener- 
ally expressed just now about the future 
of the business of this country. ‘They 
told me to tell the story, so here it is. 


* * # 


This is a time for all of us to have 
confidence, to put pep into our activities, 
to pull together. Don’t you think so? 
And is it not fine that a big organization 
brings its executives together, even at the 
threshold of Thanksgiving, and plans a 
forward course of action, which has no 
thought of decreasing its working forces 
or stopping any of its progressive activi- 
ties? 

* * * 


Sincerely yours, 


WILLIAM C. FREEMAN 
117 W. 46th St., New York City 
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On the Value of Frankness 


eee > VW} ANKNESS never lost a man or a woman a friend worth hav- 
ing. And when frankness gives place to subterfuge, or flattery, 
or evasion, real friendship ceases. That is nothing but homely, 
everyday truth. 


The editorial policy of any publication, whether devoted to finance, 
trade, or the propagation of news, must be built upon frankness, or its 
value is nil. The best friend any investor can have in times like the pres- 
ent is one which possesses a reputation for frankness—whose editorial 
policy never has, and never can be bought, directed, influenced, or in- 
spired by the promise or hope of reward other than lies in the satisfaction 
resulting from the performance of real service to its readers. 


“The Financial World” is that sort of publication. Its past record is 
the evidence in the case. 


But, about the next issue! That is important! 


“What is your judgment on the future of the Bond Mar- 
ket?” a subscriber has inquired. In the next issue, an authority 
on bonds will analyze the situation. 


Pittsburgh & West Virginia is not a Lackawanna, or a 
Chesapeake & Ohio—but it has qualities and possibilities which 
can make it a dominant factor. The next issue will include a 
discussion of those factors. 


Many believe the 1914-17 receivership in Rock Island laid 
the foundation for a return to the investment class of the secur- 
ities of the company. The Second Chapter of our Serial Study 
of Rock Island will tell what it actually did do for the railroad 
and the stockholders. 


Every page of the forthcoming issue will be alive with the vital facts 
which investors want to have presented tothem. That is assured. Space 
will not permit of reference here. The promise will have to suffice. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 


ee 
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The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in ite belief that as long as it clings to this ideal 
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it cam count upon the support of the investing public. 
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The Farmer and the Dollar 


Efforts to Choke Up the Arteries of Commerce Are as Mischievous as Fhey Are 
Futile; They Retard Natural Progress and Postpone Prosperity 


FARMERS’ organization has 
A recently agreed that its mem- 
4 bers will not sell their wheat 
until a price of $3 per bushel is reached. 
A cotton growers’ organization simi- 
larly insists on 40 cents a pound for 
cotton. The question as to whether or 
not these demands are justified has 
been much discussed pro and con, with- 
out convincing either the proponents 
or antagonists of the holding policy. 
Frederick Bastiat once remarked 
that all economic problems were sim- 
ple until money intruded. Dr. Arthur 
Perry said much the same thing, add- 
ing that anything in nature was eas- 
ily understood, but that money, being 
an invention of man, was highly com- 
plex. Perhaps if we approach the 
wheat and cotton problem, with the 
dollar itself kept in the background, 
the farmers’ position may be more dis- 
tinctly defined. 


What Is Value? | 

In the science of economics all value 
is the product of labor and the only 
measure of value is power in exchange. 
Now suppose a bushel of wheat repre- 
sents a day’s labor, and ten pounds of 
cotton also represents a day’s labor. 
Leaving artificial or abnormal condi- 
tions aside, a bushel of wheat should 
naturally exchange for ten pounds of 
cotton or ten pounds of cotton for a 
bushel of wheat. Therefore the price 
of a bushel of wheat is ten pounds of 
cotton, and the price of ten pounds of 
cotton is a bushel of wheat. And this 
law applies to all other commodities. 


Farmer Refuses to Adjust 

Now when a period of commodity 
price deflation occurs the farmer de- 
mands that he shall receive not ten, 
but twenty or thirty pounds of cotton 
for a bushel of wheat. He refuses to 
adjust his price to the normal basis of 
exchange. But the cotton planter is 
in exactly the same state of mind. He 
is quite willing to see the price of 
wheat fall to the normal exchange 
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Stream of General Business 


The stream flows from producer to con- 
sumer through (1) the mills and factories, 
(2) the wholesaler and jobber and (3) the 
retailer. If the stream is obstructed at any 
point it backs up on everything behind it. 
Thus, if we throw a dam across between the 
retailer and the consumer, the retailer ceases 
buying from the wholesaler, the wholesaler 
from the mill and factory and the mill and 
factory from the producer.: The average time 
elapsing between the movement of goods from 
producer to consumer is roughly estimated at 
about six months. 


equivalent, but he demands four 
bushels of wheat for ten pounds of 
cotton. If we extend the principle to 
all other products we have obviously 
reached a stage of deadlock in business 
—that is to say, in the exchange of 
goods. In order to prevent this or to 
remedy the maladjustment when it 
arises, all commodities must be recon- 
ciled to the common and natural level 
of value in exchange. This readjust- 
ment is always a painful and disturb- 
ing process, but those who imagine 
they can prevent it might as well try 
to control the elements. 


Where Gain Lies 


Perhaps the producer of wheat and 
cotton will ask what advantage there 
is in commerce if he is to exchange 
his product on an even basis. He does 
not do so. His gain may lie in ter- 
ritorial or climatic advantage or in the 
equation of personal skill. To illus- 
trate this, assume that the Georgia 
planter raises ten pounds of cotton at 
the same cost as the Kansas farmer 
raises a bushel of wheat, and that they 
exchange on a flat basis. There is no 
apparent profit. But if the Georgia 
man were to attempt to raise the bushel 
of wheat for himself it would take 
him, say, two days, while it would take 
the Kansas farmer two days to raise 
ten pounds of cotton. By exchanging, 
each party to the transaction gains a 
day, in which they may make an addi- 
tional bushel of wheat and ten pounds 
of cotton for sale or exchange. 


Equation of Personal Skill 

As to the equation of personal skill, 
assume that a shoemaker can make a 
pair of shoes in a day and a tailor 
can make a coat in a day, while it 
would take either of them a week to 
perform his own and the other’s task. 
A gross saving of ten productive days 
is realized when the exchange is ef- 
fected. 


The principal argument of farmers 
and other producers is that they can- 





not be expected to sell below the cost 
of production. There is no merit to 
this contention when applied to a pe- 
riod of general deflation. No one wants 
to be first in the process of deflating 
prices but, sooner or later, all must 
bear their share of the burden—the 
farmer as well as the manufacturer or 
anyone else. 


There is another angle to this “cost 
of production” theory which changes 
its aspect materially. A farmer, be- 
cause of general deflation, may be able 
to dispose of wheat at a profit by 
selling at $1.50 per bushel, even if it 
cost him $2 per bushel to raise it. This 
is one of the propositions which is so 
obscured by the dollar sign that it is 
more likely to be greeted with ridicule 
than with respectful attention. But if 
the $2 which it cost the farmer to pro- 
duce a bushel of wheat had an ex- 
change power of only 50 per cent., or 
$1, and the $1.50 which he now receives 
for it has a full exchange power of 
$1.50, the producer is obviously a 
gainer. He can exchange the $1.50 for 
more goods than he could have ex- 
changed his $2 for at planting time. 
This may be answered by the statement 
that the farmer borrowed from his 
bank to pay the cost of raising his 
-wheat and that he cannot pay off his 
* loan in depreciated dollars. This is 
true, but it begs the question. In the 
early stages of warfare all producers 
made abnormal profits. If these were 
expended in an extravagant or unwise 
manner no one is to blame but the 
farmer himself. The consuming pub- 
lic cannot be expected to pay for such 
losses. War is waste and cannot be 
transmuted into abnormal and per- 
petual profit by any class. 


Where Reductions Must Begin 


The farmer may contend, and with 
some reason, that retail prices have 
not yet declined enough to increase 
the purchasing power of his dollar ma- 
terially. He would like to have the 
price reductions begin with the re- 
tailer, but that never happens. The 
stream of commerce flows from pro- 
ducer to consumer and the reductions 
naturally begin at the source. The pro- 
ducer may console himself with the re- 
fiection that it will all work out in 
the cycle. The tide of general busi- 
ness is aptly illustrated by the graph 
accompanying this article. The graph 
was suggested to the writer by Mr. 
Carl Snyder, chief statistician of the 
New York Federal Reserve Bank. The 
average lapse of time between producer 
and consumer is roughly estimated at 
six months. It will be easily realized 
that when the stream is obstructed at 
any point it backs up on everything 
that lies behind the point of obstruc- 
tion. For example, if the consumer 
quits buying from the retailer, the re- 
tailer in turn quits buying from the 
wholesaler, and so on back to the pro- 
ducer. The present obstruction is, in 
the writer’s estimation, of a twofold 
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character, partly between the con- 
sumer and the retailer and partly be- 
tween the retailer and the wholesaler. 
The consumer is curtailing purchases 
to some extent; and the retailer, anx- 
ious to dispose of his stocks on hand, 
is curtailing purchases from the whole- 
saler or jobber. The farmer adds to 
the trouble by trying to check the 
stream at its source, 


Wages Rise After Prices 


In all periods of rising prices wages 
rise after prices have advanced, and in 
this period of rising prices and static 
wages the producers make abnormal 
profits. When prices fall wages do not 
at once decline, and during this period 
the producer loses. But these are tem- 
porary phases of transition. There is 
not the slightest danger of anything 
remaining below the cost of production 
for long. The inevitable reconciliation 
of costs and prices through the auto- 
matic operation of the laws of supply 
and demand constitutes one of the 
most wonderful harmonies of natural 
law. 


The principles of economics are so 
little understood that when they are 
expounded in a case like this there is 
a tendency to speak of them as the- 
ories. As if a natural law could be a 
theory. The only theories in a problem 
of this kind are represented by efforts 
to subvert or retard natural laws in 
order to gain a personal advantage. As 
such theories are always false, they 
result in loss rather than in gain. Of 
all the numerous holding movements 
ever originated not one has succeeded. 
Almost all of them have been followed 
by lower prices than would naturally have 
occurred. 


Farmer Should Reflect 


The farmer will do well to reflect on 
these facts. The influences which 
brought about the inflated prices are 
rapidly disappearing and so, conse- 
quently, are-the inflated prices. The 
student of the history and causes of 
price movements may state without 
fear of being proved a false prophet 
that the high commodity prices of re- 
cent years will not be reached or even 
approximated in the next generation 
unless the abnormal causes_ which 
brought them about should be repeated. 
Those who allow misunderstanding or 


hope to obscure this fact will pay the , 


penalty. 


There is another point. The farmer 
who holds his wheat does so at a high 
cost for storage and insurance, with 
no assurance that even this expense 
will be overcome by a higher price 
level. Furthermore, money commands 
a greater return today than it ever did 
before, whether it is employed in busi- 
ness or invested in securities. The 
farmer who borrows money must pay 
this high rate for accommodation, and 
add it to the cost of carrying his 
product. The farmer who is not a bor- 


rower, but who refuses to convert his 
product into cash, is losing his oppor. 
tunity to secure a high return on the 
funds he might release for investment, 


There is no intention in the fore. 
going remarks to single out the farmer 
as a target for criticism. The desire 
is to help him to a clearer understand- 
ing of the fundamental laws governing 
prices. Many other producers of es. 
sentials are making the same mistake 
and their course, if persisted in, will 
redound to their disadvantage. 

As to the general effects of this pol- 
icy of attempting to choke up the 
arteries of commerce for individual 
gain, they are as mischievous as they 
are futile. They retard the natural 
progress of business and finance and 
postpone the beginning of an era of 
normal and prosperous conditions. 


—o—- 


AMER. CAR & FOUNDRY 


American Car & Foundry has com- 
pleted its reduction in inventories and 
is in position now to take full advan- 
tage of whatever opportunities may lie 
before the company for new and profit- 
able business. The railroads have not 
as yet become real buyers. But they 
cannot hold off a great deal longer. And 
when they do come into the market, 
American Car & Foundry will be able 
to fix prices that will net a good profit. 
The company will not find it necessary 
to base prices on material used that 
cost much more than what it is get- 
ting for the product. President Woodin 
is authority for the statement that the 
company never was in a better position 
to handle new business, and to handle 
it at a satisfactory profit. Another point 
to mark, is that the net tangible assets 
applicable to the common stock is in the 
neighborhood of $208 a share for the 
common stock. And those assets rep- 
resent values after and not before ad- 
justment to existing costs and general 
conditions ‘in the commodity situation. 
American Car & Foundry earned a mar- 
gin over its common dividend last year 
of something like 15.50%. 


—_—o— 
VIRGINIA-CAROLINA CHEMICAL 


An equity for its common stock equal 
to $198 a share, is something which 
should be looked upon as a reasonably 
good reason for confidence in a stock. 
That is what conservative estimate 
gives to the common of Virginia-Caro- 
lina Chemical. The stock recently suf- 
fered a sharp decline of several points, 
preceding the announcement of new 
financing by an issue of $12,500,000. 12- 
year 714% debentures. This financing, 
it was understood was for the purpose 
of providing working capital to handle 
adequately a better volume of business 
than the company has had at any one 
time in its history. While a stock gen- 
erally is soft when new financing is 
negotiated, the long range view is not 
necessarily affected. In this case, the 
broad view is encouraging. 
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American Locomotive—lIts Status 


T he Railroads Crying for Rolling Stock—How Much Can 
They Buy?—Effect of Purchases on the . 


Equipment Issues 
By MORRISON MARSH 


Statistical Specialist, The Business Bourse, New York 


HAT the railroads have been 
buying equipment freely of late 
is readily appreciated by con- 
sideration of the reports recently 
emanating from the plants of the two 
leading builders of locomotives. 

Orders from railroads in the United 
States started to reach these builders 
just about the time they were getting 
started on construction for European 
buyers. For this reason these loco- 
motive builders and especially Ameri- 
can Locomotive find themselves in a 
better position as regards unfilled ord- 
ers than they have been for some time. 


The railroads of the United States 
have been in a bad way as concerns 
equipment since the outbreak of hos- 
tilities in Europe. For more than six 
years rolling stock, and particularly lo- 
comotives, have been depreciating 
rapidly because of the added strain 
placed upon them by the far greater 
freight haulage necessary to the sup- 
ply first the Allied and then the Ameri- 
can forces. 


The carriers, in the meantime, have 
lacked both the means and the facili- 
ties for the replacement of obsolete 
equipment, and have come up to the 
present time endeavoring to meet the 
demands of this country, with an in- 
creased population, and an _ export 
business of unprecedented size, with 
the rolling stock of 1914 depleted and 
run down. 


Efficiency methods have been resort- 
ed to in order to overcome in part the 
woeful lack which exists, but these ef- 
forts have only been sufficient to meet 
the emergency in part. 

It may be assumed that the inaugu- 
tation of these methods was prompted 
by the belief on the part of the rail- 
road executives of the country that 
sooner or later prices for steel and 
other materials which enter into the 
manufacture of equipment would de- 
crease in price and that contracts 
could be made at more advantageous 
figures. 
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This assumption has been justified in 
part, since the considerable falling off 
in the demand for steel for automobiles 
and other lines has placed the rolling 
mills in a position to catch up with 
their orders and consequently eased 
off the price for steel products. 
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According to a statement by Presi- 
dent Fletcher, the American Locomo- 
tive Co. had on its books almost $45,- 
000,000 of unfilled orders, or sufficient te 


As this figure is for six months the 
dividend on the $25,000,000 of 7 per cent 
cumulative preferred should amount to 
$875,000. After deducting this from the 
net earnings of $6,480,000 there is left 
$5,605,000 applicable to the common di- 
vidend, before taxes. This amounts to 
about 25 per cent. on the $25,000,000 
common, or at the rate of 50 per cent. 
a year. If an allowance of $1,000,000 is 
made for taxes, however, there is left 
approximately $4,500,000 applicable to 
the common dividend, or about 38 per 
cent. annually. 

In 1919 the net income of the com- 
pany amounted to $12,012,567 after de- 
preciation and taxes, representing 27.9 
earned on a property. valued at $43- 
154,192. On June 30 report the total 
expenditure for new drawings and pat- 
terns for that year amounting to $548,- 
490.94, or $2.19 per common share, was 
deducted from earnings. ; 

The past ten and one-half years earn- 
ings per share are illustrated in the 
accompanying table. 


A means for judging the earning 
power and administration of a com- 
pany may be obtained by comparing 
the results of two consecutive periods, 
one of great volume of production, the 
other of limited operations. The six 
months period ending June 30, 1919, and 
the following six months ending De- 
cember 31, 1919, présent such a con- 
trast. 


During the former half-year, which 








Loco Income Factors 


Aggregate net profits available for dividends.... 
Percentage earned on $25,000,000 Preferred .. 


From July 1, 1909 Annual 

to Dec. 31, 1919 ‘ Average 

$52,759,311 $5,025,172 
211.03% 20.03% 


Percentage earned on $25,000,000 common after 


deducting 7% Preferred Dividends... 
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keep the plant at capacity for some 
months to come. The company’s ratio 
of manufacturing profit today is about 
14.4. In other words the: profits on 
orders in hand should amount to 14.4% 
of $45,000,000, or $6,480,000. 


was marked by a great volume of pro- 
duction, $24.17 was earned on the com- 
mon stock. Notwithstanding the fact 
that during the latter six months peri- 
od the plants averaged but 292 per 
cent. of capacity production, $6.81 per 
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share was earned on the common 
stock. It is significant that during this 
period the ratio of manufacturing 
profit to gross sales was decreased by 
only 2.9 per cent. 


Bid Additions to Physical Values 

During the five years, 1915 to 1919, a 
total of $7,178,167 was deducted from 
the earnings for depreciation and in- 
cluded under the head of manufactur- 
ing expenses and approximately $9,000,- 
000 was written off property account. 


Cost of property June 31, 


BEE  xéndsdccnnthtocécense $52,209,683 
Cost of property June 31, 
it ckrcescuesuienanonen 43,154,192 


In the same period $11,000,000, a sum 
equivalent to $44 a share (common), 
was reserved from the earnings for 
additions and betterments, and of this 
amount $8,786,167 has been applied to 
the property to date, leaving a balance 
cf $2,213,833 for future use. 


The present position of American 
Locomotive is highly satisfactory. Not 
only is the company efficiently handled, 
but the immediate and far distant fu- 








The Virginian 
Some of the important dimen- 
sions of the locomotive illustrated 
at the beginning of this article are 
as follows: 


Wheelbase. 


Engine, 64 feet, 3 inches. 

Engine and Tender, 97 
feet. 

No. of Driving Wheels, 
20. 

Driving Wheel Diameter, 
56 inches. 

Total weight of engine 
and tender, 898,300 lbs. 


This locomotive is the largest one 
made by the American Locomotive 
Company and was built for the 
Virginian. ag 








ture seems to hold to promise of large 
orders from the railroads of this coun- 
try and Europe. 


An increasing percentage of the com- 
pany’s business is coming from abroad, 
cue in part to the fact that locomotives 
can be turned out more rapidly in 
Schenectady than they can in practi- 
cally any shop in Europe. From all in- 
dications the stock should see much 
higher levels in the next twelve month. 

—_—o—— 
PORPHYRY DIVIDENDS. 

Chino and Nevada on Friday last 
passed their quarterly dividends. Utah 
and Ray declared the regular disburse- 
ments. President Hayden explained that 
the latter companies were in strong 
financial condition, while in the case of 
the former companies it was thought 
best to ‘conserve cash positions. 
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Monogamy vs. 


We are told in the same 

breath that minute attention to 

details makes for success and that 

great executives never bother with de- 
tails. 


Success in speculation is almost en- 
tirely a matter of details. The more 
you know avout stocks and bends and 
the multitude of conditions surround- 
ing them the safer your speculation. 


One man can stuff only a certain 
amount of current details into his head 
at one time. Details, like trolley car 
passengers and sardines require a cer- 
tain amount of room if they are to es- 
cape being reduced to a pulp. 


I know an individual who had the for- 
tune or misfortune to inherit a neat 
sum of moncy. Diversification was his 
middle name. Early in July, 1920, he 
made the plunge after studying for a 
month all the “dope” he could get on 
stocks. 


He bought one, two, or three shares 
of every good stock on the list and a 
few bad ones and curb prospects for 
good luck. When he had finished his 
orgy of buying he had at least thirty 
different kinds of stocks, about half 
rails and half industrials. He subscrib- 
ed for a New York paper and the 
magazine and began faithfully to watch 
the antics of those precious purchases. 
He started a card catalog with a neat 
column for loss and gain on each card. 


He traded in the rails while they had 
their first rise flopping freely from one 
to another. While he was taking some 
small profits in the rails a lot of his 
industrials slipped off down. He noticed 
this in a general way but figured they 
would rally. “When he woke up to the 
fact that most of his industrial stocks 
were down from ten to fifteen points he 
felt he could not afford to sell them. 





The weakness of the industrials dis- 
tracted him so that he failed to get out 
of the rails near their first high point. 
He was plainly flustered. He began 
churning around after the manner of 
the small boy who tried to bring home 
a crate full of rabbits. One lively pet 
started to get out of one side of the 
crate and while the boy was trying to 
persuade this one to return, two others 
escape from the opposite side. While 
the boy chases these, all the rest get 
away from him. If he had put all his 
money into a calf or a goat the boy 
might have gotten his pet home, pro- 
vided the string did not break. 


The saving in bookkeeping alone is 
worth considering in connection with 
a large number of different kinds of se- 
curities. Concentration spells success 


Polygamy 
As Found in Speculation 


By E. BLAKE WHITING 
ETAILS are queer things. 


in business and concentration means 
putting the mind on one thing at a time, 

Little Willie’s bathtub full of live 
eels is a mild form of diversion com- 
pared to a card catalog full of stocks 
when they begin to churn in a trader’s 
market. 


An ideal rule is to have the same 
number of stocks as you have been 
years in the business. This would 
mean no stock at all till the end of the 
first year which should be devoted to 
study. But life is short and lest Ein- 
stein starts time moving backward we 
might modify the rule to read: 


Play with one kind of stock the first 
year, two during the second year, 
three during the third year and so on 
until the details begin to crowd your 
brain or you are too rich to bother 
with the stock market. 


This rule does not ask you to put all 
your eggs in one basket. Of course you 
may be lavish with eggs if you are that 
kind of a lamb. The rule is intended 
to be used on a limited portion of your 
capital, said portion to be increased 
year by year. Successful speculation 
is a long drawn out affair. The first 
year you might play with one stock 
with one tenth of your capital. 


By the tenth year you would have ten 
different kinds of stocks in the works 
representing all your capital available 
for speculation. 


Most great fortunes developed slow- 
ly at first. 


Even Solomon had more sense than 
to start life with three hundred wives. 








A Chile Article 


The recent market developments 
that carried the price of Chile to 
new low levels have given rise to 
considerable comment. Mr. Carpel 
Breger has written a highly im- 
portant article on the subject for 
the December 13 _ issue.—The 
Editor. 








Smaller Soft Coal Output 


Last week total production of soft 
coal aggregated 11,700,000 tons, the 
smallest in any full time week since 
October 2. However, at that time the 
miners’ strike was in progress. The 
total for the week ended November 20 
shows a decline of 371,000 tons com- 
pared with the previous week and was 
in excess of any corresponding week 
for the preceding four years. 
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Industrials 


American International—While this 
company’s financial statement is com- 
prehensive enough it is not intimate 
enough in revealing the exact earning 
capacity of the securities and inter- 
est it owns in other enterprises. It is 
the public’s ignorance of these details 
that makes the stock one of the weak- 
est when he market gives signs of un- 
settlement. When the market is riot- 
ously bullish few ask for details, it is 
only when it acts contrarily that peo- 
ple begin to ask themselves what they 
are really holding and try to find out. 
Under such scrutinizing fire American 
International finds itself. But the com- 
pany’s experience as an investor, for 
that is all it is on a large scale, should 
bring some satisfaction to the smallest 
investor insofar as showing him that 
even the wisest sometimes make great 
mistakes. 


American Woolen.—In analyzing the 
entrenched position of the company the 
wonder is that the stock should have 
dropped as low as it did. Of late in- 
telligent reasoning by speculators has 
sensed this condition judging from the 
strength the stock has recently display- 
ed. By piling up a large cash reserve 
the management has fortified itself 
against a re-adjustment and this ac- 
tion indicates timely foresight. While 
there are many textile mills closed busi- 
ness can be quickly resumed as soon as 
retailers get over their foolish notion 
they can withstand the tide of lower 
prices and get rid of their stocks. Such 
a change can come quickly and with 
the first signs of it no surprise would 
be occasioned if it saw its reflex in a 
better market for American Woolen. 
In the meanwhile forced liquidation in 
the stock appears to have spent itself. 


Booth Fisheries.—What the weakness 
in Booth Fisheries forecasted has come 
-the preferred dividend having been 
passed last week. This action of the 
directors does not come unexpectedly. 
The stock ‘is a seasonal one, if the fish 
catch is good then the profits are also. 


Consolidated Cigar.—For the first 10 
months the company’s earnings show a 
profit of $1,297,041, or equal to about 
$14.00 per annum on the common stock. 
Evidently the company is benefiting 
from the increased sales of a cheaper 
line of cigars, thus emphasizing that 
economy helps some companies just as 
much as a luxurious taste does others 
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when there is money accompanying it 
to satisfy it. 


Consolidated Gas—Now that the 
company is empowered to charge $1.10 
for gas in contrast to 80 cents, its stock 
is again coming into favor with inves- 
tors as well as speculators who can 
recall but a few years ago when it 
was regarded as one of the strongest 
securities on the Stock Exchange list. 
Even so far back as 1914 it sold above 
$140 and has touched as high a price 
as $241, while now it is quoted around 











The Market 


RICES improved last week, in 
Pp many instances. The widest 

range of movement was in the 
public utilities. The composite for 
the week was much better than in 
the previous one. 


It is interesting to compare the 
low prices of active stocks at the 
close Thursday last, with the high 
prices prevailing last year, and the 
high price for the current year. 


Strong spots, according to the 
appended selection of stocks, were 
Mexican Petroleum, Pan-American, 
Baldwin, United Fruit, U. S. Rub- 
ber, and Studebaker. These stocks, 
at the price stated below, were all 
up from their previous current low. 


Cur. Year’s 1919 

low high high 
American Can .......... 26 61% 68% 
Ce ere rere 42 120% 96% 
American Smelters ...... 4638 72 89% 
American Sugar ........ 94 142% 148% 
Am: rican Woolen ........ 73% 165% 169% 
Anaconda ......cccccsess OO 66% 17% 
Baldwin Locomotive ...... 9988 148% 156% 
Bethlehem Steel “B” .... £ 554 102% 112% 
Central Leather ......... 40% 104% 116% 
CEUCtBi® StOe) .vcceccocss 935g 278% 261 
Cuba Cane Sugar ........ 25 ° 693% 55 
Endicott-Johnson ........ 58 47 150 
General Electric ......... 128 172 176 
General Mover ...cscccess 164%, 42 41% 
SE | i6:440.5<.60c%dneee 48 854 92: 
PEON DE acckveusesacaas 54% ae 128 
Mexican Petroleum ...... 166% 222 264 
Pan-American Pet ....... 82% 116% 140% 
Punta Alegre Sugar ..... 53 104 98% 
Republic Iron & Steel .... 68% 124% 145 
Sears-Roebuck ........... 105% 2438 229% 
StuGeWeker 2c ccicccccases 12634 151 
Tobacco Products ........ 544% 95% 115 
op 2 are 202 224 215 
United Retail Stores .... 57% 96% 116% 
Woe MOU Liccccascnens 69% 143% 139% 
is Se | Seer ree 82% 100 115% 
Wt GORE ccccicscéccs 514% 80% 97% 








$80 a share. Under the new rate the 
company should materially increase its 
earnings and as they make themselves 
apparent it should have its natural re- 
flex in a higher quotation for the 
stock. Among the utilities it stands 
high and acts firmly marketwise. 


General Motors.—Since the control of 
the company passed into Morgan’s pos- 
session its stock has displayed irre- 
sistible strength against further at- 
tack and liquidation. It is currently re- 
ported that Durant’s large block of 
stock was sold on the basis of $7 a 
share in cash and the balance in the 
stock of the new holding company 
which had taken over his holdings. Such 
being the case the syndicate forming 
the holding company has dlready real- 
ized a good profit with the shares again 
selling around $14. Control was cer- 
tainly bought cheap enough. Should 
any one not think so they are respect- 
fully referred to Mr. Durant himself 
for an additional expression of opinion. 


Lee Tire & Rubber.—Some improve- 
ment, slight as it was, resulted from 
the company’s president’s letter to the 
stockholders telling them of the cur- 
rent financial status. This shows an in- 
crease in sales in nine months of near- 
ly $700,000 and a doubling of the surplus. 
The only item to show a shrinkage is 
in the cash. Next year and not the year 
that has passed will test the strength 
and managerial ability of the tire com- 
panies for the competition for business 
will be keen and only the fittest will 
survive to enter upon another good 
period. Though a small company it 
appears to have been conservatively 
conducted. 


U. S. Industrial Alcohol.—Without 
mentioning what official source it was, 
one of the evening newspapers credited 
to someone in authority the statement 
that it was not the intention of the 
company to change its current dividend 
of 8%, since the earnings are satisfac- 
tory, but we can recall a much similar 
statement made in behalf of the Booth 
Fisheries which was credited to the 
president of this company, but the 
company nevertheless passed its pre- 
ferred dividend. Last year $10.06 was 
earned for the stock which represents 
but a slight margin over the dividend 
requirements. Since then business has 
dropped somewhat and it is hard to fig- 
ure out how the present dividend can 
be maintained. 


Vivaudou.—A cut of one-half in the 
dividend was not relished among some 
of the stockholders though it was ex- 
plained to them that the directors’ rea- 
son for their action was to conserve 
the earnings and use the greater part 
for the expansion of the business. Vi- 
vaudou has had a meteoric rise for it was 
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only a few years ago when the company 
was a young and struggling contender 
among the numerous proprietory toilet 
manufacturing concerns but, through 
clever advertising, soon found grace 
among Wall St. bankers. They took it 
up and financed it on a larger scale 
raising the additional capital through 
their market by the sale of stock. While 
it is understood the company is doing 
a good business its shares have not been 
completely digested, consequently the 
weakness is more emphasized than in 
the more seasoned stocks. 


Oils 

Invincible Oil.—With this company it 
was a case similar to Ryan, where one 
individual’s holdings proved too great 
Half a loaf is better than none, for if 
developed an acute weakness for which 
the conditions in its business was not 
responsible. But arrangements have 
now been made to take these holdings 
over and when it was announced the 
pressure on the stock was instantly 
lifted. Another helpful influence was 
the report of earnings of the company 
for the past ten months which indicate 
it is going along very nicely and is 
making good profits. The general im- 
pression is that the large block of stock 
Bache & Co. acquired from Mr. Schatz- 
kin was for the Standard Oil Co. of 
Louisiana which has been identified 
with Invincible. Whoever was the 
buyer Wall Street feels the control of 
the company is lodged in strong hands. 


Mexican Petroleum.—This stock has 
continued to display strength much of 
which is credited to the pending change 
in Mexico. It is understood that the 
heads of the company are very much 
persona grata with the new president 
and consequently it is in line to benefit 
materially. From its previous low the 
stock has rebounded nearly thirty dol- 
lars a share. In the boom days estimates 
of its potential value ran as high as 
$1,000 a share. This was as extreme 
as was its decline but judging its pros- 
pects it stands to reason it ought to 
sell higher than it is. 


Sinclair Consolidated.—Various inter- 
pretations are put on the large turn- 
over in Sinclair. That there was some- 
thing doing other than simply the in- 
ternal processes of stock exchange deal- 
ings is apparent for no such volume 
could have changed hands without 
breaking through the weak crust cre- 
ated by previous liquidation that car- 
ried the shares down to around $25. 
The surmise is that the biggest factor 
in the company has had to have himself 
tided over as did Mr. Durant for it is 
no secret that he has been at times a 
large operator in the Street. Now with 
this weight lifted the stock shows 
greater underlying strength. No oil 
company has any stronger governing 
board on which many wealthy men are 
represented and all of them paid much 
higher prices for their holdings. They 
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’ our Exchange. 


are rocking in the same boat the public 
is in. When the company’s develop- 
ment plans are fully worked out these 
very men expect to reap their largest 
profit. But the speculators in too hur- 
riedly anticipating such expectations, 
have had to accept severe losses. Such 
are the uninsurable accidents of a boom 
period. 
Mining 

American Smelting & Refining.— 
Whatever might be said about the cur- 
rent low price of the company’s stock 
it cannot be gainsaid that it is not re- 
markably cheap. It emphatically ex- 
presses the inertia in the copper indus- 
try but it also indicates all this has 
been discounted even beyond a proper 
sense of proportion. Copper is a prod- 
uct that does not depreciate by being 
kept in stock until it can be sold at a 
fair margin of profit. As soon as the 
credit situation in export business is 
stsaightened out the oversea demand for 
the red metal would quickly dispose of 
the accumulated stocks and then the 
low prices such as now prevail in such 
mining stocks as this one would not 
last long. But the far-seeing individ- 
uals will take advantage of this oppor- 
tunity to acquire securities with a good 
future before them while they are so 
cheap. Even in 1907 a much more un- 
certain year the stock sold at its lowest 
more than $13 a share over what it is 
now quoted at. 


Chile Copper.—Not for several years 
has this copper stock sold for as low 
a price as it touched in the past week 
when it sank to around $8 a share. 
There was no other explanation for the 
decline than the generally bad con- 
ditions in the copper industry. Weak 
holders seem to be the only ones who 
were shaken out. The company has 
the metal and a good property which 
is what is needed in a mining company 
and with due patience the shares will 
come back. 


Greene-Canénea—What this stock 
gained in the previous week was quick- 
ly lost when the news was made public 
that the company would shut down its 
mines Dec. 15th because of the general 
dullness and inability to meet the min- 
ers’ demands. Comment on this ac- 
tion is unnecessary since it represents 
the general debility prevailing in the 
copper trade. When this lassitude ends 
interest will again revive in Greene 
Cananea as well as in other copper 
stocks. 


Rand Mines—An excellent report 
was issued by the company which was 
one of the first of the foreign mining 
companies whose stock was listed on 
The net profits almost 
doubled in the year just closed. But this 
is not all, for the prospect for the year 
to come is said to be more encouraging 
than any previous year. The stock sold 
up on the good report. This encourag- 


ing venture of Americans abroad wil] 
encourage them to exploit further in 
this direction. 


Steels 


American Steel Foundries.—Accord- 
ing to reports the company is more for- 
tunate than some of the other indus- 
trials, having some nine plants operat- 
ing, a few at full capacity. The wheel 
plant especially is said to be doing well. 
Half. a loaf is better than none, for if 
the company can carry through for the 
better part of 1921 the remaining half 
may bring much better business. So 
little is doing in the stock that its 
fluctuations are confined to a narrow 
radius. This has its advantages at a 
time when wide price swings cause un- 
strung nerves and hysteria. 


Midvale Steel.—While a company may 
be fortunate to have plenty cash it is 
no bull argument that it is lending it 
out at high interest rates in Wall St. 
Capital is always more profitable em- 
ployed in a company’s business. Yet, 
such is the hopefulness this statement 
has aroused. More important as re- 
flecting the condition in the steel trade 
is the announcement of a cut in prices 
instituted by the Jones & Laughlin con- 
cern, one of the largest independents: 
the others will have to fall in line. 
Much had been expected by the Street 
from Midvale from the day Corey or- 
ganized it as the David which was to 
displace the Goliath, the U. S. Steel, 
but little along this hope has been real- 
ized. It is now selling around a third 
of its high price. 


Replogle Steel—For a stock which 
has been unable as yet to display any 
earning power for this enterprise is 
yet largely in the making to have with- 
stood the selling pressure put upon it 
ranks it as one of the mysteries of 
Wall Street. As there is not much of 
it distributed this may account for its 
peculiar antics since it suggests it can 
be easily cornered. This is what keeps 
the bears away for they remember the 
Stutz corner and its unhappy ending 
for the shorts. But of late it has ex- 
hibited more weakness, dropping nearly 
eight points in a few days. In whose 
ever hands the control is lodged tem- 
porarily it is of no benefit for there 
are no shorts to punish and no public 
eager at the moment to plunge wildly 
into shares of the newer steel enter- 
prise. Further the outlook is more 
bluish with the independents in a 
scramble to cut prices. 


U. S. Steel—While the stock dropped 
below 80 last week it really did not 
touch this figure for it represented a 
deduction of the quarterly dividend. 
However, it did not remain long at 
this low price, but quickly rallied to 
81. Steel at the present time is eddy- 
ing back and forth and probably will 
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A Serial Study of “Rock Island” 


By E. MARSHALL YOUNG 











CHAPTER I. 


Pref: ace 


The bonds and stocks of the 
Rock Island, measured by the yard- 
stick of property value, earning 
power, and prospects, are worth 
considerably more today than they 
were in 1902, when the common 
stock of the C. R. I. & P. Railway 
sold as high as $206 per share. 
That statement is made without 
any reservation or qualification. 


The Rock Island is in a unique 
position today. It should benefit 
more than most of the railroads 
in the country, by reason of the 
increased freight and passenger 
rates, and under the terms of the 
Transportation Act of 1920. 


That is what a drastic, unsparing, 
scientific reorganization can do for 
a railroad. It attests also to the 
benefit of the removal from control 
and direction of the destinies of a 
great transportation system of 
purely speculative, or “high fin- 
ance” domination. 


At one time the securities of the 
Rock Island were highly regarded 
and were ranked among the so- 
called investment rails. Today, al- 
though growing in public favor, 
they are classed among the low- 
priced second-grade issues; not 
because’of a lack of intrinsic worth, 
or because of impaired strategic 
position, or diminution of the pos- 
sibilities of the territory served. 
No; the fall is the direct result of 
an unfortunate mesalliance, which, 
happily, was terminated by receiv- 
ership, which brought a decree of 
divorce in 1917. 


That divorce was so absolute 
that, within a comparatively short 
time, as time is measured in the 
investment world, the preferred 
stocks should again enjoy a first- 
class rating, the common should be 
considered as leaders among the 
speculative-investment issues, and 
the junior bond issues should be 
commanding a market valuation of 
par. 


So much for introduction of this 
serial study of the “Rock Island.” 
In the ten chapters which are to 
make up the complete story, the 
progress of the company will be 
traced from the early days when 
Abraham Lincoln fought the legal 
battles of the road, through the 
days of trials and misfortunes be- 
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In Ten Chapters 











The Plan That Failed—Rock 
Island Under Autocratic 
Control—The Reid- 
Moore Episode 








tween 1902 and 1914, through the 
period of penance when Receiver 
Dickinson, who was Secretary of 
War under President Taft, admin- 
istered the property for the courts, 
and from that eventful day in June, 
1917, when the divorce decree was 
awarded, down to the time of 
writing. 


From this story, certain conclu- 
sions will be drawn which will 
substantiate, by recorded fact, the 
assertion made in the first para- 
graph of this preface. Now for the 
story. 


* * * 


Island System, published in 1907 
Mr. Carl Snyder, one of the ablest 
writers on the subject of American 
Railways as investment, characterized 
the amazing scheme created by a 
group of Western tin plate multi-mil- 


I a brief discussion of the Rock 


lionaires, as “intricate and wholly 


needless.” 


That was the “old” Rock Island— 
the device of holding and operating 
company, etc., that took the place of 
what had been one of the best rail- 
road propositions in the country. 


But the scheme was even worse than 
“intricate and needless.” It was a Gal- 
lipoli blunder, minus the heroism that 
made the latter one of the “glorious” 
mistakes of the recent world war. 


During the stormy days preceding 
the receivership in 1914, and through- 
out the tenure in administrative office 
of the representative of the courts, 
many harsh epithets were bandied 
about. The men charged with respon- 
sibility for the ills that had descended 
upon Rock Island were dubbed “buc- 
caneers” and various other trenchant, 
if inelegant, names. It will not con- 
tribute to the weight of this study to 
resurrect those terms in alluding to 
the old Rock Island. I prefer to be 
generous. 


The root of the trouble prior to 1914 
lay in the fact that those who had 
gained control of the property at- 
tempted to apply wrong methods to 
railroading. Their plan failed. They 








Rock Island: Exhibit 1 


A DIAGRAM ILLUSTRATING THE “INTRICATE AND WHOLLY 
NEEDLESS” SCHEME KNOWN AS “ROCK ISLAND SYSTEM” 








Rock Island Company 
Capital $138,405,682 

















Chicago, Rock Island & Pacific Railroad Co. 
Ali owned by above. 























C. R. I. & P. Railway Company. 


93% stock owned by preceding 
company. 








St. Louis & S. F. R. R. 


Entire common owned by preceding 
company. 











Chicago & Alton. 


Very close to majority owned by 
preceding company. 














Chicago & Eastern Illinois 


Owned largely by preceding 
company. 
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had builded their house upon sand. 
The structure was a house of cards. 

I find in a discussion of Rock Island, 
written some years ago, the following: 


“The road had long been un- 
der the domination of the 
Cables of Illinois, but in 1901 a 
controlling interest was ac- 
quired by a syndicate headed 
by W. B. Leeds, formerly presi- 
dent of the American Tin Plate 
Company; Daniel G. Reid, his 
partner in the tin plate indus- 
try; William H. and J. Hobart 
Moore. Mr. Leeds was elected 
president on January 1, 1902, 
and, in the same year, the com- 
plex series of companies was 
organized. hg 


That series of companies was a play 
on the name Rock Island. People who 
bought securities in the various com- 
panies believed no doubt that they 
were purchasing the securities of the 
old company which had for so many 
years enjoyed a high reputation. The 
scheme perhaps will be understood 
more clearly by reference to Exhibit 
1, accompanying this chapter. 


A Most Unique Sample 


It was probably one of the most 
unique examples of free-handed rail- 
road financing that has ever occurred. 
When its originators became stock- 
holders of the railroad company the 
company had a capital stock of $60,- 
000,000, all of one class, which sub- 
sequently was increased to $75,000,000. 
This stock had a very high market 
value, varying from 125 to 200 a share. 
The value of the stock resulted from 
many years’ conservative management 


and consequent regularity of sub- 
stantial dividends. 

These alert financiers, who had 
grown rich in industrial channels, 


decided to capitalize this market value. 
Therefore they formed an Iowa cor- 
poration—the R. I. and P. Railroad 
Company—with capital stock of $125,- 
000,000, owned by the Rock Island Com- 
pany of New Jersey, whose capital 
stock was $150,000,000. 


Holders of the stock of the railway 
company were asked to exchange their 
stock, dollar for dollar, for a 4% 
collateral trust bond of the railroad 
company (of Iowa), secured by the 
stock, and receive a bonus in the stock 
of the Rock Island Company of New 
Jersey. 


At the time of these transactions 
stock of the railway company was sell- 
ing at from 125 to 200, with dividends 
usually at 6%. So long as the divi- 
dends continued the collateral trust 
bonds of the holding company paid 
their interest. The railway company 
passed its dividend in March, 1914, for 
the first time. In the fall of that year 
the trustee of the collateral trust in- 
denture foreclosed the indenture. 
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No Holding Company Since 

Since that time there has been no 
holding company. The result of the 
foreclosure of the collateral trust in- 
denture, secured by the railway com- 
pany’s stock, was that the railroad 
company’s stock became _ worthless, 
and a receivership of the New Jersey 
company followed. Both holding com- 
panies subsequently were dissolved. 


If I may digress for a moment, I am 
reminded of a book I once read in 
which a generous soul, with a streak 
of humor, rebukes a young enthusiast 
who had been complaining of the 
“cruelty” of certain individuals. 


“They are not cruel, lad,” said this 


largely instrumental in frustrating the 
efforts to enhance the difficulties of the 
property. But more of him later. 

Perhaps had the Reid-Moore coterie 
been less concerned with its ambition, 
and more concerned about perpetuat- 
ing the previously well-sustained repu- 
tation of the great system that had 
come under its control, the Rock Isl- 
and today might be rated among the 
high grade investment rails, instead 
of being compelled to endure for a 
second time in its history, the phase 
of preparation. 


The Inception 


When Reid and Moore came upon 
the scene, they did one thing which 








Rock Island System Capitalization 
Exhibit 2 


IIR «1nd edn cient ii dni diincenneshanabnaiendeniiadbaweuee $89,448,802 
Preferred stock ............ aie Reet keg ee had Galea aa andi aie eoee 48,956,880 
SE Ee Se ee ee PN a LMT en Tee ee $138,405,682 
Funded debt—The Railway Company...........cceeeceeecceceeees 165,587,000 
EEN ¢ LEI LA AO RS 1,250,000 
i -i1i Ahh si Ci ceni Aeeninbebensiinneudbesdacetsunensesebhe 4 13,500,000 
ED, 11 5 ie ba ccadeneenesénssdennasanedaheaies 87,280,980 
C. BB PP. Bip. BOGE d ccs cccccncs Laci pan ti melatiteeten diets dems 4,889,582 
FE ee OTe ye rE $409,913,244 
a oii nan ne nak chide sadeaumbskdbbiad eucaben 24,961,375 
AGRCGMINAES MIOOS COBTATAREIOR 60.00 ccccccccccsccccccccsecesees $434,874,619 
EE hitiecilGend bedebidadadesesedonsvennncedabnmentad 47,601,810 
RGGUOTEMARS DOE COBTRRIRIOR oo.o.o cc ccciccccccccccccccccccvcceces $387,272,809 
ey Ge IND OP Bi hoon cnccsccccccncvaceoencenedece 52,268 
oi icc cksdadondsnqedkadbsecedadanmcdadionses 7,218 
i No ios wa ens aten end dededeandeedtennse 4.2% 
Stock on net capitalization ....... $66CbUAbsdt Aenea ebaeenes 36% 
Fixed charges on total net income .......sccccccccccccccccccececs 83% 
Factory of safety ............ pebsdndstinendentadédsidienstebaoees 17% 








amiable philosopher, “they are thick, I 
tell you—just as thick as the good Lord 
thinks it is wise for any human being 
to be.” 


I, therefore, am inclined to soften 
the indictment of the old control of 
the Rock Island System by charging it 
with being “thick” rather than other- 
wise—inconsiderate of others, and un- 
equal to the fulfillment of the ambition 
they doubtless possessed of being 
crowned “railroad kings.” 


It must be admitted that there were 
many incidents which might have been 
looked upon as sufficient cause for the 
employment of harsh terms. For ex- 
ample, in 1914, when Europe was at 
war, the money market demoralized, 
and the New York Stock Exchange 
closed, an attempt was made by in- 
terests known to be close to the “in- 
side” to force a sale of the Rock Island 
operating company at public auction 
through foreclosure of the collateral 
trust mortgage of the holding company. 


Amster Obstructs Plan 


It was Nathan L. Amster, of Boston, 
now a member of the board of direc- 
tors of the Rock Island, who was 


anyone in a similar situation would 
have done; they consulted with an 
attorney. Undoubtedly he was an able 
lawyer; but, unfortunately for the 
Rock Island, he also was possessed of 
human frailties. He listened to the 
plans of those who had retained him. 
He visioned with them the magnitudé 
of their scheme. He saw an oppor- 
tunity to exercise the powers of cor- 
porate creation he believed he pos- 
sessed. He set about the work of 
creating that “intricate and wholly 
needless”—and entirely deceiving— 
structure illustrated in the diagram 
accompanying this chapter. 


Overlooked First Principles 


But, in that work of creation he was 
so wrapped in his cloak of pride at 
being the chosen confidant and asso- 
ciate architect of a powerful group of 
extremely wealthy men that he forgot 
all about the first principles of building 
a sound financial structure. He seems 
te have failed to vision just where the 
scheme would lead. 


The result was that there was rear- 
ed, on a foundation predestined to 
crumble, a structure that was made up 
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Associated Dry 


States has been the scene of the 

development of the big department 
stores, the beginning of which were 
undoubtedly the little country general 
store and post office with its stock of 
mail and merchandise distributed by 
the same hand. From such nucleus 
have come the big emporiums of to- 
day, catering to many tastes with 
many thousands of different articles, 
all gathered together under one roof 
and all, handled with an efficiency 
which does away in great part with 
what might be an unwieldy “overhead” 
—the bugaboo of the aspiring trades- 
man. The department store of the 
United States has not been extensively 
imitated abroad, as only Selfridge’s in 
London, much of whose trade is that 
of Americans, has ever embarked 
“over there” on a similar scale with 
the same success. 


I: is well known that the United 


A Combination of Large Stores 


The Associated Dry Goods Corpora- 
tion is a combination of large depart- 
ment stores, among them some of the 
best known in this country. 

It was incorporated in 1916 in Vir- 
ginia as a holding company with a 
perpetual charter. The corporation 
was formed to carry out a plan of re- 
organization of the Associated Mer- 
chants’ Company and the United Dry 
Goods Company, the latter company 
having owned a majority of the shares 
of the capital stock of the former. 
Both companies were thereupon dis- 
solved. -Under its charter the Asso- 
ciated Dry Goods Company is em- 
powered to establish, maintain, etc., de- 
partment stores, dry goods stores, 
wholesale and retail mercantile estab- 
lishments of any®kind in any part of 
the world. 


The companies whose entire stock is- 
sues are owned by the Associated Dry 
Goods Company are: James McCreery 
& Co., New York City; J. N. Adam & 
Co., Buffalo, N. Y.; Hahne & Co., New- 
ark, N. J.; Hahne Realty Co., Newark, 
N. J.; Adrico Realty Corp., Eleto Corp., 
Associated Dry Goods Corp. of New 
York; the William Hengerer Co., Buf- 
falo, N. Y.; Powers Mercantile Co., 
Minneapolis, Minn.; Stewart Dry 
Goods Co., Louisville, Ky.; Surety Cou- 
pon Co. and Stewart & Co., of Balti- 
more, Md. It also owns an interest in 
Lord & Taylor of New York City. 


Lord & Taylor Holdings 


Lord & Taylor was established in 
1826 and was incorporated in 1904 un- 
der the laws of the state of New York, 
and conducts one of the finest dry 
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Goods’ Future 


A Combination of Well-Known Department Stores—No 
Profiteering—Future May Make Price Revision Necessary 


By SCHUYLER PATTERSON 


goods stores on Fifth avenue, New 
York City. 

The issued capital stock consists of 
$2,500,000 6% first preferred stock, $1,- 
895,100 8% second preferred stock, 
$3,000,000 common stock, all shares of 
the par value of $100 each. 


The corporation has outstanding a 
7% debenture bond due January 1, 1923, 
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amounting to $750,000, which is sub- 
ordinated to all other indebtedness of 
the corporation and is owned by the 
Associated Dry Goods Corporation. 
On December 31, 1919, Associated Dry 
Goods Corporation owned 12,213 shares 
of first preferred stock, 14,601 shares 
of second preferred stock and 24,257 
shares of common stock. 


Earnings Not Large 


Dividends were paid regularly quar- 
terly on the first preferred stock up 
to June, 1914, and on the second pre- 
ferred stock to May, 1914, and no divi- 
dends have been paid on either of these 
stocks since. Dividends are cumula- 
tive. Dividends on the common stock 
were paid as follows: 6% in 1905, 7% 
in 1906, and 1907 to 1909, inclusive, 8%; 
none thereafter until July, 1911, when 
2% was paid; 2% thereafter semi-an- 
nually in January and June until 
January, 1914. No dividends have since 
been paid on the common. The issue 
of gold notes dated July 1, 1914, have 
all been paid off and the collateral 
agreement securing same cancelled. 

It is evident from the foregoing divi- 
dend disbursements of Lord & Taylor, 





which constitute a part of the income 
of the Associated Dry Goods Corpora- 
tion, that the business of retailing, 
even at the extremely high prices 
which have prevailed for the past few 
years, has not been as profitable as 
has generally been supposed. FEarn- 
ings of the Associated Dry Goods Cor- 
poration since 1916 were as follows: 


1916 1917 1918 1919 

% 0 %o Jo 
8 | eee 7.94 11.08 11.60 23.86 
Vo" Eee 10.15 10.43 11.51 36.70 
Common ....... 2.98 1.54 21.04 3.33 


The foregoing earnings do not in- 
clude those of Lord & Taylor which 
would, if added bring the percentage 
on the common for 1919 up to about 20% 
on the stock. It was reported in 
March of this year that earnings were 
running about 20% above the figure 
for the same period last year. If this 
is the case, it means that Associated 
Dry Goods will earn for the current 
year about 16% on the common. 


Though dealers in many “necessities” 
and controlling a chain of stores which 
are well and favorably known in their 
communities, it does not seem likely 
that Associated Dry Goods will show 
any substantial increase in earnings in 
1920 over 1919 and in fact may not ap- 
proximate them. 


Thrift and Production Sales 


It has been freely rumored that some 
of the so-called “thrift” and “20% re- 
duction sales” by some of the large mer- 
chants of various cities, particularly 
those who run department stores, were 
not brought about by a sudden lean- 
ing toward philanthropy on the part 
of the proprietors of these establish- 
ments, but rather because the banks 
called their loans, feeling that the gen- 
eral inflation in their prices was a con- 
dition too near the danger mark. More- 
over agents of the Department of Jus- 
tice are alleged to have actually taken 
in custody the officers of two stores 
located in New York City threatening 
them with prosecution unless they re- 
vised their schedule of prices. Though 
none of the persons or concerns be- 
lieved to have been implicated, had any- 
thing to do with the Associated Dry 
Goods Corporation, such a state of 
things materially affects all organiza- 
tions in the same field. The necessity 
of re-inventorying at reduced figures 
moreover may mean the writing off of 
large sums to profit and loss before 
the end of the year, which will, of 
course, come out of income and surplus. 


Within twelve months, however, when 
things have returned somewhat more 
nearly to normal and the department 
and other store owners can buy their 
goods at prices below what they must 
pay today, the business of this class 
of establishments will undoubtedly re- 
gain its former, if not a greater stabil- 
ity. Pending the arrival of that time 
Associated Dry Goods would not seem 
to be the issue to hold for any imme- 
diate market appreciation. 
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Southern Pacific’s Big Oil Melon 


Announcement from San Francisco of Details of Long- 
Looked-For Segregation of Company’s Oil Holdings 
New Food for Analysts 


HE announcement of the pro- 

! posed separation of the oil and 
railroad properties of Southern 
Pacific late last week marks a melon 


cutting that railroad stockholders have 
not known the like of for a generation. 


When the wires carried to New York 
the information that plans for the 











What Does Melon 


Really Mean? 


GN4P judgment will not do. The 
plan itself must be studied 
carefully. But stockholders, and 
others who are _ interested, will 
want to know just what this great 
melon cutting means—just what 
will be the position of the railroad 
under the new conditions, and just 
what the future of the new oil com- 
pany may be. 

“The Financial World” has re- 
quested its contributing oil expert, 
Mr. James W. Smallwood, to study 
the new plan from every angle and 
present his findings and conclu- 
sions to readers in the issue of 
December 13. 


Mr., Smallwood, needless to say, 
will offer a free and unbiased opin- 
ion. His article will be one of the 
leading features of the forthcoming 
issue.—The Editor. 








melon cutting had been perfected, the 
curb was the scene of great activity, 
right being offered and sold up to as 
high as 23. In the earlier trading on 
the day of the preliminary announce- 
ment, before the plans were published, 
Southern Pacific on the big board had 
suffered some loss. This was more 
than regained before the close, and the 
last sale was at 109%. There were 
138,200 shares traded. 


The meaning of the announcement 
was that a new company is to be 
formed the capital stock of which wiil 
be purchased by the Southern Pacific 
Company for $52,500,000. The new con- 
cern then will purchase the oil proper- 
ties and interests of the Southern Pa- 
cific Company for $43,750,000, the re- 
maining $8,750,000 to be retained as 
working capital. The Southern Pacific 
Company then will offer its stockhold- 
ers the stock of the new company for 
the price paid. 


Government attorneys have esti- 
mated that these properties which 
steckholders are to receive for $52,- 
500,000, are worth from $500,000,000 to 
$750,000,000. 
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The details of the plan announced 
in part are as follows: ‘ 


The new company will purchase the 
Southern Pacific Land Company, as of 
Jan. 1, 1921, for $43,750,000. 


“a About 259,000 acres of land now 
owned by the Southern Pacific Land 
Company, situated in the State of Cali- 
fornia, of which about 25,000 acres are 
proven oil lands and the remainder 
lands heretofore withdrawn from sale 
as possible oil lands, together with ex- 
isting field improvements and materials 
and supplies; 


“b 200,690 shares, par value $20,069,- 
000, representing 50.48 per cent. of the 
outstanding capital stock of the Asso- 
ciated Oil Company. 

“By the sale of these properties the 
Southern Pacific Land Company will 


thus receive $43,750,000 in cash, and the 
Pacific Oil Company will retain $8,750,- 
000 as working capital. 


“Holders of the capital stock of the 
Southern Pacific Company registered 
as such on the books of the company 
at the close of business on Jan. 14, 
1921, will be given the right to pur- 
chase at fifteen (15) dollars per share, 
payment to be made in full on or be- 
fore March 1, 1921, one share of stock 
of the new company for each share of 
Southern Pacific Company stock so 
held. 


“For the information of stockhold- 
ers and the holders of the 5 per cent. 
convertible bonds of the company, it is 
proper to state that the stock of the 
new company is fixed at 3,500,000 
shares to correspond as nearly as may 
be to the total number of sharés of the 
Southern Pacific Company’s stock out- 
standing together with shares reserved 
for the conversion of these bonds. 

“The stock of the Associated Oil 
Company is at present receiving divi- 
dends at the rate of 6 per cent. per 
annum.” 











Magazine of Wall Street Sued 


$100,000 action for libel was 
A instituted last week against 

The Ticker Publishing Com- 
pany, publishers of The Magazine of 
Wall Street, by Mr. Louis Guenther, 
publisher and managing editor of “The 
Financial World,” through his counsel 
Mr. E. C. Crowley. 


This action follows the publication 
by The Magazine of Wall Street of a 
malicious libel of Mr. Guenther in its 
issue of October 2, 1920, under the 
caption of “Louis Guenther and the 
Financial Underworld,” in which it dis- 
torted the evidence in a libel action 
Mr. Guenther successfully brought 
against the Ridgway Company, pub- 
lishers of The Adventure Magazine, 
and recovered a judgment of $5,000 
which has since been paid. 


Before bringing this legal action Mr. 
Guenther waited until The Magazine 
of Wall Street completed what it pro- 
fessed would be a series of articles 
covering his activities, but for some 
reason, remaining unexplained, they 
abruptly ceased, removing the neces- 
sity for any further delay in such le- 
gal proceedings as is thought best to 
institute to reveal the malicious intent 
behind the publication of such false- 
hoods. 


In connection with this action it may 
be of interest to “The Financial World” 
gubscribers to learn that in 1916 Rich- 
ard D. Wyckoff brought suit for libel 
against “The Financial World” and Mr. 
Louis Guenther. We reproduce from 
his own magazine the announcement 
of this action, exactly as it appeared, 


in the July 31, 1916, issue of The Magazine 
of Wall Street. 








Financial World and Louis Guenther 
To Be Sued for Libel 

As a result of articles appear- 
ing in “The Financial World,” Rich- 
ard D. Wyckoff has instructed his 
attorney to bring suit against 
“The Financial World” and Louis 
Guenther, Editor, for $100,000 dam- 
ages. 

The Emerson Phonograph Co., 
Inc., has also instructed its attor- 
neys to bring suit against the 
above parties for a like amount. 

The Ticker Publishing Co., Pub- 
lishers of The Magazine of Wall 
Street, has also §nstructed its at- 
torney to bring suit for $50,000 
damages. 





Every effort was made by Mr. 
Guenther to bring this libel action of 
Mr. Wyckoff’s to trial, but to no avail, 
for finally he dropped it by paying 
court costs. 

“The Financial World” thought it ad- 
visable to mention this significant fact 
here, for if Mr. Wyckoff sincerely felt 
it wasn’t publishing the truth about 
him, he had his opportunity in court to 
vindicate himself; but, of his own ac- 
cord, he used every effort to avoid it. 

Now he has become the defendant 
in a similar action which it is the in- 
tention of Mr. Guenther to prosecute 
as vigorously as possible and Mr. 
Guenther will not dodge a trial nor be 
afraid to present his record to a court 
and jury as Wyckoff was. 


The Financial World 
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United Shoe Machinery— 


Its Business and Prospects 


Clayton Act Suit and General Business Depression Con- 
tributory Causes of Low Market Price for Stock 


a New England institution, more 

especially a Massachusetts in- 
stitution, is the United Shoe Machin- 
ery Corporation. What more fitting 
than that this state, which was the real 
birthplace of shoe manufacture in‘ the 
United States, should also have given 
rise to the invention and development 
of the wonderful and intricate ma- 
chines which make large-scale shoe 
production possible. 


. COMPANY which is peculiarly 


Shoemaking is an ancient art and the 
manufacture of footwear of a sort goes 
back to antiquity. From the sandal 
in earliest times, modern foot-gear has 
evolved through laborious stages of 
handwork and primitive machines to 
the present state of the craft. No or- 
ganization has contributed more to the 
invention and development of machines 
for shoe production than United Shoe. 


Principle of the Square Deal 


One principle of the United Shoe 
Machinery Corporation—a_ cardinal 
principle—is the “square deal” for 
manufacturers great and small, without 
fear or favor. It has steadfastly stood 
by that principle, giving no preferential 
treatment to a manufacturer simply 
because of size. The small producer 
is able to lease machinery from United 
Shoe on exactly the same terms as the 
large. This has enabled many a small 
manufacturer to get a start, since he 
has not had to go to the expense of 
purchasing his machinery, but could 
get it on lease. It is this policy which 
has helped to keep the shoe industry, 
in the main, one of many small units 
and highly competitive. Incidentally 
also, this policy has been responsible 
for some of the hostility and litigation 


By CRAUFURD HOWSON 


had to contend in recent years. These 
attacks in one instance, at least, were 
led by large St. Louis interests. 


The Sherman Law Suit 


The suit of the government under 
the Sherman Law was originally 
brought against United Shoe in 1911, 
dragged throvgh an interminable pe- 
riod involving the taking of volumi- 
nous testimony, and was not finally dis- 
posed of until May 20, 1918, when the 
Supreme Court, which the case had 
reached on appeal, decided in favor of 
the company. The suit had sought the 
dissolution of the company, and com- 
plained of its leases and business 
methods, but by the decision the com- 
pany was virtually given a clean bill 
of health so far as the Sherman Law 
was concerned. 


The Clayton Act Suit 


But this was not the end, for a suit 
was next instituted by the government 
under the Clayton Act. This suit was 
brought in October, 1915, in the Dis- 
trict Court of the United States for 
the eastern district of Missouri. In 
this suit the government claimed that 
certain clauses in some of the leases, 
referred to in the petition as “tying” 
clauses or “discount” or “rebate 
clauses were unlawful under the Act of 
Congress of October 15, 1914, commonly 
known as the Clayton Act. An injunc- 
tion was issued forbidding enforce- 
ment of the leases issued by the com- 
pany subsequent to passage of the 
Clayton Act, but this injunction was 
subsequently suspended pending. final 
decision of the Supreme Court on the 
whole case. The net result is that the 
company meanwhile will be permitted 
to conduct its business as usual until 


” 


set for January 3. It is possible that 
a decision may result before adjourn- 
ment of the Supreme Court next spring. 
Litigation a Handicap 

I mention this litigation, which has 
involved the company almost constantly 
for nearly a decade in one way or an- 
other, simply to show its unfavorable 
effect. Naturally it has been a handi- 
cap, for the company has not been 
assured of its status and the legitimate 
scope of its activities. It has also been 
a source of anxiety for the security 
holders of United Shoe, of which there 
are over 12,000. This litigation pos- 
sibly constitutes one of the most se- 
rious drawbacks to an investor contem- 
plating the purchase of United Shoe 
Machinery common stock, which, by 
the way, is selling at the lowest prices 
since 1907. 


Depression in Business 


Although uncertainty over the out- 
come of the Clayton Act suit has been 
a contributory cause of the present 
low price of Shoe Machinery com- 
mon, it is perhaps not the main rea- 
son. A more potent factor may be 
the present depressed industrial condi- 
tions and the high yield which securi- 
ties generally now return. -United Shoe 
manufactures at its well laid out Bev- 
erly plant, a model of its kind, over 300 
varieties and types of shoe machinery. 
It both sells machinery to manufac- 
turers and leases on a royalty basis of 
so much per pair of shoes manufac- 
tured. Incidentally, this royalty is no 
more than it was years ago and con- 
stitutes but a fraction of the cost of 
the shoe. It amounts, all told, to less 
per pair than the cost of the paper car- 
tons in which the shoes are sold by 
retailers. A very important branch of 














against United Shoe with which it has_ the decision. Arguments have been United Shoe’s business which is of 
Important United Shoe Income Factors 

Net Balance Per Cent. Dividends Surplus 
Income for Common on Common on Common for Year 

ie Bini bs cauceinpalbinian Al ceeds asain $6,518,101 $5,925,127 17.09 853,497 1,071 
Phd ithis san wthededtnaasnankocmadebeain 6,495,121 5,902,541 17.03 M189 789 vier 
DA ddnticnainanheakaene asad anmabmaies 5,387,323 4,799,575 14.51 2,645,537 2,154,038 
| EERSTE Re RR RARERC ISS 8,174,452 7,588,094 24.08 4,410,001 - 3,178,093 
Nc chub cn cedsuugbudedekiaeneds snbeuieee 6,138,434 5,551,990 18.97 5,267,214 284,776 
ahdlic cna bdasineaaeimisenbebnmdmansie 4,861,093 4,276,459 14.90 2,282,809 1,993,650 
5 sdk niendinth shen an ended eaaaeaniee 6,177,115 5,601,314 19.59 2,287,558 3,313,756 
i khicbetsscveChaeescsmunctsinn sane 6,160,168 5,585,806 29.54 2,286,749 3,299,057 
is Cihiid0iad Radin eatats kedambabedeaiane 5,958,722 5,386,010 18.85 2,286,153 3,099,857 
eek dkdwdensiabiedasscisendencesedauess 5,780,107 5,209,183 21.12 3,083,208 2,125,975 

*After deducting war reserves. 
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Southern Pacific’s Big Oil Melon 


Announcement from San Francisco of Details of Long- 
Looked-For Segregation of Company’s Oil Holdings 
New Food for Analysts 


HE announcement of the pro- 

i posed separation of the oil and 
railroad properties of Southern 
Pacific late last week marks a melon 
cutting that railroad stockholders have 
not known the like of for a generation. 


When the wires carried to New York 
the information that plans for the 








Really Mean? 

Ss NAP judgment will not do. The 
“’ plan itself must be studied 
carefully. But stockholders, and 
others who are interested, will 
want to know just what this great 
melon cutting means—just what 
will be the position of the railroad 
under the new conditions, and just 
what the future of the new oil com- 
pany may be. 

“The Financial World” has re- 
quested its contributing oil expert, 
Mr. James W. Smallwood, to study 
the new plan from every angle and 
present his findings and conclu- 
sions to readers in the issue of 
December 13. 

Mr. Smallwood, needless to say, 
will offer a free and unbiased opin- 
ion. His article will be one of the 
leading features of the forthcoming 
issue.—The Editor. 





melon cutting had been perfected, the 
curb was the scene of great activity, 
right being offered and sold up to as 
high as 23. In the earlier trading on 
the day of the preliminary announce- 
ment, before the plans were published, 
Southern Pacific on the big board had 
suffered some loss. This was more 
than regained before the close, and the 
last sale was at 109%. There were 
138,200 shares traded. 


The meaning of the announcement 
was that a new company is to be 
formed the capital stock of which will 
be purchased by the Southern Pacific 
Company for $52,500,000. The new con- 
cern then will purchase the oil proper- 
ties and interests of the Southern Pa- 
cific Company for $43,750,000, the re- 
maining $8,750,000 to be retained as 
working capital. The Southern Pacific 
Company then will offer its stockhold- 
ers the stock of the new company for 
the price paid. 


Government attorneys have esti- 
mated that these properties which 
stockholders are to receive for $52,- 
500,000, are worth from $500,000,000 to 
% 750,000,000 
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The details of the plan announced 
in part are as follows: 


The new company will purchase the 
Southern Pacific Land Company, as of 
Jan. 1, 1921, for $43,750,000. 


“a About 259,000 acres of land now 
owned by the Southern Pacific Land 
Company, situated in the State of Cali- 
fornia, of which about 25,000 acres are 
proven oil lands and the remainder 
lands heretofore withdrawn from sale 
as possible oil lands, together with ex- 
isting field improvements and materials 
and supplies; 


“b 200,690 shares, par value $20,069,- 
000, representing 50.48 per cent. of the 
outstanding capital stock of the Asso- 
ciated Oil Company. 

“By the sale of these properties the 
Southern Pacific Land Company will 


thus receive $43,750,000 in cash, and ¢! 
Pacific Oil Company will retain $8,75 
000 as working capital. 


“Holders of the capital stock of 
Southern Pacific Company registered 
as such on the books of the compan 
at the close of business on Jan. 14 
1921, will be given the right to pu 
chase at fifteen (15) dollars per shar 
payment to be made in full on or be 
fore March 1, 1921, one share of st 
of the new company for each share 
Southern Pacific Company stock 
held. 


“For the information of stockhold 
ers and the holders of the 5 per cent 
convertible bonds of the company, i 
proper to state that the stock of th 
new company is fixed at 3,500,000 
shares to correspond as nearly as may 
be to the total number of shares of th: 
Southern Pacific Company’s stock out 
standing together with shares reserved 
for the conversion of these bonds. 

“The stock of the Associated Oil 
Company is at present receiving divi 
dends at the rate of 6 per cent. per 
annum.” 











Magazine of Wall Street Sued 


$100,000 action for libel was 
A instituted last week against 

The Ticker Publishing Com- 
pany, publishers of The Magazine of 
Wall Street, by Mr. Louis Guenther, 
publisher and managing editor of “The 
Financial World,” through his counsel 
Mr. E. C. Crowley. 


This action follows the publication 
by The Magazine of Wall Street of a 
malicious libel of Mr. Guenther in its 
issue of October 2, 1920, under the 
caption of “Louis Guenther and the 
Financial Underworld,” in which it dis- 
torted the evidence in a libel action 
Mr. Guenther successfully brought 
against the Ridgway Company, pub- 
lishers of The Adventure Magazine, 
and recovered a judgment of $5,000 
which has since been paid. 


Before bringing this legal action Mr. 
Guenther waited until The Magazine 
of Wall Street completed what it pro- 
fessed would be a series of articles 
covering his activities, but for some 
reason, remaining unexplained, they 
abruptly ceased, removing the neces- 
sity for any further delay in such le- 
gal proceedings as is thought best to 
institute to reveal the malicious intent 
behind the publication of such false- 
hoods. 


In connection with this action it may 
be of interest to “The Financial World” 
subscribers to learn that in 1916 Rich- 
ard D. Wyckoff brought suit for libel 
against “The Financial World” and Mr. 
Louis Guenther. We reproduce from 
his own magazine the announcement 
of this action, exactly as it appeared, 


in the July 31, 1916, issue of The Magazin. 
of Wall Street. 








Financial World and Louis Guenther 
To Be Sued for Libel 
As a result of articles appear- 
ing in “The Financial World,” Ric! M 
ard D. Wyckoff has instructed his r 
attorney to bring suit against 
“The Financial World” and Loui tei 
Guenther, Editor, for $100,000 dan vy 
ages. 
The Emerson Phonograph Co re 
Inc., has also instructed its attor 
neys to bring suit against th: 


above parties for a like amount. Al 
The Ticker Publishing Co., Pul 

lishers of The Magazine of Wa! a 

Street, has also instructed its at u 

torney to bring suit for $50,000 ye 

damages. a 








Every effort was made by Mr 


Guenther to bring this libel action ot Is 
Mr. Wyckoff’s to trial, but to no avai! 1 
for finally he dropped it by payins T:4 
court costs. an 


“The Financial World” thought it ad 
visable to mention this significant fa 
here, for if Mr. Wyckoff sincerely fe! 
it wasn’t publishing the truth abou! 
him, he had his opportunity in court | . 


vindicate himself; but, of his own ac 7s 
cord, he used every effort to avoid it )] 

Now he has become the defendan'! | 
in a similar action which it is the 1 91 
tention of Mr. Guenther to prosecut: + 
as vigorously as possible and M , 
Guenther will not dodge a trial nor b 1 


afraid to present his record to a court 
and jury as Wyckoff was. 


The Financial World Je 








United Shoe Machinery— 






Its Business and Prospects 


Clayton Act Suit and General Business Depression Con- 
tributory Causes of Low Market Price for Stock 


COMPANY which is peculiarly 
A a New England institution, more 
especially a Massachusetts in- 
tution, is the United Shoe Machin- 
Corporation. What more fitting 
an that this state, which was the real 
rthplace of shoe manufacture in the 
nited States, should also have given 
to the invention and development 
the wonderful and intricate ma- 
nes which make large-scale shoe 
duction possible. 


Shoemaking is an ancient art and the 
anufacture of footwear of a sort goes 
ick to antiquity. From the sandal 
earliest times, modern foot-gear has 
olved through laborious stages of 
andwork and primitive machines to 
e present state of the craft. No or- 
nization has contributed more to the 
vention and development of machines 
r shoe production than United Shoe. 


Principle of the Square Deal 
the United Shoe 


Machinery Corporation—a _ cardinal 
rrinciple—is the “square deal” for 
manufacturers great and small, without 
fear or favor. It has steadfastly stood 
y that principle, giving no preferential 
reatment to a manufacturer simply 
vecause of size. The small producer 
; able to lease machinery from United 
Shoe on exactly the same terms as the 
irge. This has enabled many a small 
inufacturer to get a start, since he 
as not had to go to the expense of 
urchasing his machinery, but could 
get it on lease. It is this policy which 
is helped to keep the shoe industry, 

the main, one of many small units 
nd highly competitive. Incidentally 
lso, this policy has been responsible 


One principle of 
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had to contend in recent years. These 
attacks in one instance, at least, were 
led by large St. Louis interests. 


The Sherman Law Suit 


The suit of the government under 
the Sherman Law was originally 


brought against United Shoe in 1911, 


dragged through an interminable pe- 
riod involving the taking of volumi- 
nous testimony, and was not finally dis- 
posed of until May 20, 1918, when the 
Supreme Court, which the case had 
reached on appeal, decided in favor of 
the company. The suit had sought the 
dissolution of the company, and com- 
plained of its leases and business 
methods, but by the decision the com- 
pany was virtually given a clean bill 
of health so far as the Sherman Law 
was concerned. 


The Clayton Act Suit 


But this was not the end, for a suit 
was next instituted by the government 
under the Clayton Act. This suit was 
brought in October, 1915, in the Dis- 
trict Court of the United States for 
the eastern district of Missouri. In 
this suit the government claimed that 
certain clauses in the 
referred to in the petition as “tying” 
clauses or “discount” “rebate” 
clauses were unlawful under the Act of 
Congress of October 15, 1914, commonly 
known as the Clayton Act. An injunc- 
tion was issued forbidding enforce- 
ment of the leases issued by the com- 
pany subsequent to passage of the 
Clayton Act, but this injunction was 
subsequently suspended pending final 
decision of the Supreme Court on the 
whole case. The net result is that the 
company meanwhile will be permitted 


some of leases 


or 


set for January 3. It is possible that 
a decision may result before adjourn- 
ment of the Supreme Court next spring. 


Litigation a Handicap 


I mention this litigation, which has 
involved the company almost constantly 
for nearly a decade in one way or an- 
other, simply to show its unfavorable 
effect. Naturally it has been a handi- 
cap, for the company has not been 
assured of its status and the legitimate 
scope of its activities. It has also been 
a source of anxiety for the security 
holders of United Shoe, of which there 
are over 12,000. This litigation pos- 
sibly constitutes one of the most se- 
rious drawbacks to an investor contem- 
plating the purchase of United Shoe 
Machinery common stock, which, by 
the way, is selling at the lowest prices 


1907. 


since 


Depression in Business 

Although uncertainty over the out- 
come of the Clayton Act suit has been 
a contributory cause of the present 
price of Shoe Machinery com- 
mon, it is perhaps not the main rea- 
son. A more potent factor may be 
the present depressed industrial condi- 
tions and the high yield which securi- 
United Shoe 
its well laid out Bev- 
erly plant, a model of its kind, over 300 
varieties and types of shoe machinery. 
It both sells machinery to manufac- 
turers and leases on a royalty basis of 
of shoes manufac- 
Incidentally, this royalty is no 


low 


ties generally now return. 
manufactures at 


much 
tured. 
more than it was years ago and con- 
stitutes but fraction of the cost of 
the shoe. It amounts, all told, to less 
per pair than the cost of the paper car- 
tons in which the shoes are sold by 


so per pair 





1r some of the hostility and litigation to conduct its business as usual until retailers. A very important branch of 
gainst United Shoe with which it has the decision. Arguments have been United Shoe’s business which is of 
Important United Shoe Income Factors 
Net Balance Per Cent Dividends Surplus 
Income for Common on Common on Common for Year 
4 $6,518.101 $5,925,127 17.09 $4,853,497 $1,071,630 
Sg ee ee Orr 6,495,121 5,902,541 17.03 4,157,757 1,744,783 
Oe TERE eee ere 5,387,323 4,799,575 14.51 2,645,537 2,154,038 
| Ee OC TT EET ee 8,174,452 7,588,094 24.08 4,410,001 3,178,093 
TL shack tncieichg.b ine Rea essed earned beaere anaee 6,138,434 5,551,990 18.97 5,267,214 284,776 
GS x Bah anced ndiere wich Cewek Oe Reena eee 4,861,093 4,276,459 14.90 2,282,809 1,993,650 
Ce ran ree ene ee ceed 6,177,115 5,601,314 19.59 2,287,558 3,313,756 
8 ORS gen Ree ea eee ee Bee ew cr 6,160,168 5,585,806 29.54 2,286,749 3,299,057 
RT Oe ee Te ee rn a eee 5,958,722 5,386,010 18.85 2,286,153 3,099,857 
Mei dccraykadsdtarinarishéndinnnsecgaitnes 5,780,107 5,209,183 21.12 3,083,208 2,125,975 


*After deducting war reserves. 
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comparatively recent growth is in shoe 
findings and allied lines. This depart- 
ment of the business has come to rep- 
resent more than 50 per cent. of gross. 
The shoe manufacturing industry 
has, however, been in a slough of de- 
pression practically since the first of 
the summer. Seldom has the period of 
inactivity been more prolonged. Ob- 
viously United Shoe has suffered a ma- 
terial decline of royalties on machines 
leased and a shrinkage in sales of shoe 
machinery and shoe findings. 


With respect to finances United Shoe 
is in unique position among industrial 
organizations. It has always been suf- 
ficient unto itself and has never bor- 
rowed a cent since organization. In 
spite of the general credit stringency 
this year, it is not believed that this 
policy is likely to be deviated from. 


United Shoe has been a consistently 
large earner. In the year ended Feb- 
ruary 29 last, it earned a balance of 
$5,925,127 after preferred dividends. 
This was equivalent to 17.09 per cent. 
on its $34,667,839 common stock, par 
value of which is $25 per share. In 
fact, during the past ten years it has 
averaged to earn 19.56 per cent. per 
annum on the common stock, and in 
no year did earnings drop below 14 
per cent, as shown herewith. 


United Shoe has a large accumulated 
surplus which would warrant declara- 
tion of a stock dividend. At the end of 
the last fiscal year, February 29, 1920, it 
was equivalent to about $20 per share 
of common, or 80 per cent. on the par 
value. The business depression, money 
stringency, and particularly the litiga- 
tion still hanging over the company, 
have removed for the time being, at 
least, any possibility of a stock divi- 
dend. Sooner or later, when conditions 
are more auspicious, capitalization of a 
part of accumulated surplus may take 
place. 


The fact that the company has aban- 
doned a fixed dividend policy for the 
common stock is rather regrettable 
from a certain standpoint, for it has 
done away with certainty of a given 
yield which may confidently be looked 
forward to. On the other hand, adop- 
tion of such a policy gives the company 
greater freedom of action and it may 
increase or diminish dividend disburse- 
ments from time to time, as condi- 
tions seem to warrant. That, in fact, 
is just what the company is doing. 


United Shoe has not suffered the se- 
vere depreciation in inventories that 
many industrial concerns have. In the 
1920 fiscal year its inventories had 
shown only moderate expansion over 
1919 and 1918. It was comfortably fixed 
for working capital with $28,835,806 on 
February 29 last, compared with $27,- 
914,667 on February 28, 1919. Over 60 
per cent. of its current assets was in 
cash and receivables and only about 
40 per cent. in materials and supplies. 
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Among the “Bulls” and “Bears” 


(Concluded from page 1074) 


continue such action until the bottom 
level of steel prices is reached. At the 
present time the independents are 
slashing their price in an effort to 
stimulate business. 


United Alloy Steel—In spite of the 
prevailing pessimism believers in this 
company hold out the prospects of such 
earnings as will show about $6 earned 
for its stock. In ten months the net 
earnings were $5,200,000. We should 
not be unappreciative for any grain of 
comfort. 


Railroads 

Baltimore & Ohio—The road has 
been doing much better in October but 
what is noticeable in its earning state- 
ment is the large amount devoted to 
maintenance. This would reflect that 
the directors are more concerned in up- 
building the property than they are in 
dividends for the moment, and that in 
the end should tell in the stock. An- 
other important item—the recent Oc- 
tober net was the greatest in the his- 
tory of the road. This is quite effective 
answer to those who have pretended 
disappointment. 


Canadian Pacific.—An optimistic feel- 
ing was aroused in the speculative fu- 
ture of Canadian Pacific by the excel- 
lent statement of earnings for October 
when the gross increase and the net 
also established new high records. The 
gross showed a gain of 44% and the 
net of 44% This improvement becomes 
more impressive when it is measured by 
the business situation which is not any 
better in the Dominion than it is with 
us here. 


New Orleans, Texas & Mexico.—The 
company’s favorable earnings state- 
ments has had a beneficial effect upon 
its stock. October gross showed a gain 
of over $400,000, a creditable exhibit for 
s@ small a railroad and much better 
than most of the bigger lines. What 
the company seems to be doing is re- 
ducing the operating cost and increasing 
the margin of profit. Such ability is 
not escaping the attention of scrutin- 
izing buyers of securities. 


Norfolk & Western—More largely 
from what is ultimately expected under 
the new rates rather than from current 
performances is to be attributed the 
strength that has developed in the 
stock of this road. It owns some valu- 
able coal properties and in their pos- 
session some speculators see a melon 
ripening. Yet, we must not forget that 
Wall Street is a garden where many 
melons never mature. No court man- 
date has ordered divorce proceedings 
between the railroad and coal mines. 
[n 1919 the road earned over 11% on 
the common and should easily duplicate 





this record when the railroads 
private ownership iron out their w: 
les and gain the full advantage fron 
increased rates. On its record the sto: 
is entitled to the confidence which 
current price around $103 expresses 


Northern Pacific —While the volum, 
of business is not so great as it wa 
this road’s territory last year and whic} 
explains why the earnings show no ma 
terial gain it must be kept in mind that 
the stock should be considered in re- 
spect to future earnings and possibil- 
ities. The fact that the gross can gain 
despite these adverse conditions is as- 
surance that the net will take care of 
itself. Under the new rates and norma! 
times Northern Pacific should have no 
difficulty earning a substantial margin 
over the required dividends. 


Reading.—Transactions in Reading 
continue on a large scale which shows 
that expectancy in regard to a good 
melon cutting has lost none of its 
piquancy. The stock, too, has been 
fairly strong. What form the segre- 
gation will take has not yet been de- 
termined upon and until it is and the 
terms announced, there will be no com- 
mon agreement on it in the financial 
section. The report issued by the coal 
company Reading owns showed re- 
sources of nearly $110,000,000, a gain 
of nearly five millions in the year. In 
time all this will have to be distributed 
among Reading shareholders share and 
share alike. It is the uncertainty as 
to the form of the segregation that 
lends such intensive speculative inter- 
est to the stock. 


—-— O— — 


ST. PAUL EARNINGS 

According to President Byram of 
the Chicago, Milwaukee & St. Paul 
October earnings of the road were fa 
more satisfactory than was general! 
anticipated on the outside and 
flected almost entirely the benefit 
the increase in rates. St. Paul’s operat 
ing ratio continues to be large 
officials are confident that it will wide: 
before long. This road in com: 
with many others is following a 
sistent policy of settlement so that |! 
the close of December or the fir 
months of the new year earn 
should begin to show a decided 
provement reflecting these policies 
Paul preferred beyond question is 
of the low-priced railroad offerin: 
which gives promise of an early g 
If this stock could have sold as 
per cent. preferred at 140 a little o 
two years ago, it certainly should 
selling substantially higher today th 
it is in view of the far more promis!! 
outlook than existed a few years a 


The Financial Wor! 





— Vw 


ittsburgh & 


West Virginia 


Common Dividend Possibilities 


Third Installment of a Four-Part Series on This Promising “Coaler”’ 
and Merger Possibility 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


YOULD Pittsburgh & West Vir- 
W ginia, say, in the course of the 


V next twelve months, be justi- 


in placing its common stock on a 


lend basis? 


order that we may proceed logic- 
in an effort to find adequate ans- 
to that vital question, it may be 
per- 
ent disclosures in previous install- 


to review, briefly, certain 


ts of this series. 


First, it has been stated that in Sep- 
ber, Pittsburgh & West Virginia 
ned at the annual rate of 10!%4% on 
ommon stock, after deducting pre 
red dividends at 6%. 


Second, the railroad, since its reor- 
ization, has retired over two and 
half millions of obligations, has 
wed back into property another two 
i one-half million dollars, and has ex- 

nded large sums of money in im- 
vements in coal properties. All of 
s outlay of cash was financed almost 

tirely out of operations of the com- 

ny, with the exception of $1,000,000, 
hich amount was supplied by the re- 
ganization and other sources. And 

Sept. 30, last, the company had in 
sh and government bonds $1,799,659. 

Third, the surplus of the coal com- 

ny after charges, depreciation, taxes 

d preferred dividends, for the month 
September, was $209,933.78, as com- 

red with $112,558.51 in June, and only 


70,553.02 in April. 


Fourth, the railroad owns all of the 


referred and common stocks of the 


ttsburgh Terminal Railroad & Coal 
mpany which, on September 30 last, 
1 in cash, Government bonds, net 
s receivables and in reserves, nearly 
100,000, which indicated a very strong 
incial position. 
omparing these factors, and consid- 
ng everything relatively, with the 
wing of similar roads now paying 
stantial dividends, one is induced 
the facts to believe that it would 
ustifiable for Pittsburgh & West 
nia, before long, to establish an 
il disbursement of at least 5% on 
ommon stock. 


ere might be an objection to such 
on the part of the directors, 
Under the terms of the 
nsportation Act of 1920, railroads 
permitted to arrange, through pur- 
or otherwise, mergers of prop- 
where it can be proved that the 
slidation is in public interest. It 
ht be that the directors of Pitts- 
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ever. 


burgh & West Virginia wish to advan- 
tage themselves of those terms. The 
writer does not pretend to have their 
confidence on that point 


But, should such a plan be looked 
upon as feasible, or desirable at this 
time, or in the not too distant future, 
the directors might consider that the 
present strong cash position of the 
company should be maintained ir 
preparation for the financing of 
merger 


But, as we are not just now concerned 
in the question of possible mergers or 
consolidations in which Pittsburgh & 
West Virginia might play a prominent 
part, we will leave that subject for an- 
other installment. 


Before proceeding any further, let 
us examine the results of operations in 
1918. The writer does not believe that 
the showing in that year is by any 





the results take no account of the un- 
livided profits of the Coal Company 
1918, which have been referred to in 
previous installment. 
Contrast the showing of other roads 
with that of Pittsburgh & West Vir- 
nia in 1918 and we find that: 


Baltimore & Ohio earned nothing for 
ts stocks. 


Erie earned nothing. 


Missouri Pacific earned 2.63 for its 
preferred and nothing for its common. 


Texas & Pacific earned 1.65% on its 
capital stock; 


Pere Marquette earned 11.57% for its 
preferred and 1.81% for its common; 
and, 


St. Paul earned n8thing for its stocks. 


Now a study of the table appearing 
with this installment will afford a 
graphic conception of the earnings of 
the same group of railroads, in a year 
when a comparison seems more just, 
together with the market price of the 
common stocks as of recent date. There 
also is shown what, on theoretical es- 
timate, the common stock in each case 
should earn under the new freight rates. 
These latter estimates, it must be borne 
in mind, are purely theoretical and must 
be so for some months as in the writ- 
er’s opinion, it will be impossible to 





Earnings of Pittsburgh & West Virginia 


Non-oper- 
ating in- 
come after Net 


Gross Expenses charges income 
EE cab wrcle t aieantacaied $189,714.94 $193,212.70 $60,222.34 $56,724.58 
PE Ch Se em eee aaa 115,141.64 177,952.60 36,858.51 —25,952.45 
De aS cade twpaae en 250,972.27 248,124.26 58,382.48 61,235.49 
DE tie cacamenntiest 260,752.96 257,455.34 41,943.84 45,241.46 
SR 305,120.25 303,492.58 51'823.83 53,451.50 
PR kn career . 349,484.22 439,664.75 39,639.28 —50,540.25 
Septembe? .....66600% 399,234.24 328,234.52 31,866.12 102,865.84 





means a fair test, for the reason that 
the government was in charge of op- 
erations at that time and this fact, to- 
gether with other complications, tended 
to limit the roads. But for the pur 
poses in mind, the specified results will 
answer. 


The accompanying table will serve to 
make the illustration more vivid 





1918 Results 


Stand. return & other inc... .$1,594,294 


Deductions: 


P. & W. W. expenses ar 
West Side exp. & interest. § 321,334 
Balance.. .$1,272.960 





That balance of $1,272,960 is equal 
to 6% on the preferred and about 2.3% 
for the common stock. But, it must 
be added in justice to the company, that 


form an accurate judgment of possibil- 
ities until after the turn of the year; 
perhaps not until the end of the first 
1921 quarter. 


In making the several comparisons 
‘eferred to, the reader must keep in 
mind the fact that Pittsburgh & West 
Virginia has no funded debt, while all 
of the other roads have. 

It is generaly conceded that it is a 
onservative rule for railroads to ob- 
serve the policy of a dollar for improve- 

ents and a dollar for dividends when 

other deductions have been made 
from earnings. 

If it is proved by actual results that 
Pittsburgh & West Virginia can earn 
for its common stock, by the return of 
business diverted under gevernment 
control, by increased efficiency, and by 
reason of the higher freight charges, 

10%, then it would seem that there 


(Concluded on page 1090) 
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Market & Suggestions 
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HE municipal bond market was a 
I featureless affair during the past 
week in so far as price move- 
ments were concerned. The average 
level around 4.60% for New York State 
tax free legal investment issues was 
practically unchanged from two weeks 
ago. 


Offerings showed “somewhat of an 
increase in both number and volume. 
Dealers report the new issues to be 
better absorbed by investors over the 
past few days, due no doubt, to a relief 
of the selling pressure in the other se- 
curities markets. 


There can be no question as to the 
advisability of placing funds in fixed 
income bearing instruments at the pres- 
ent time and the exercising of this bit 
of wisdom on the part of those seeking 
investments readily accounts for the 
steadiness of municipals. 


Business generally is facing a new 
era, one which is a direct reversal of 
that of the past five years, and the 
present is a time when the individual 
with funds for investment can well 
be wary. More abundant credit and 
lower commodity prices mean higher 
levels for income bearing securities but 
the very disagreeable possibility exists 
that those securities which are income 
bearing today may not be so tomorrow. 
Default of interest or principal on a 
municipal obligation issued under pres- 
ent legal requirements is yet to be re- 
corded, and the buyer need worry but 
little on this account. 


As was stated in this column last 
week the present price level for muni- 
cipal bonds has advanced to a figure 
which pretty thoroughly discounts de- 
flation so far as it has progressed. Un- 
til money rates are perceptibly easier 
it is not likely that the level will work 
much higher. At the same time it is 
equally probable that the buyer await- 
ing a reaction will be disappointed, 
there being little likelihood of one ma- 
terializing unless extremely untoward 
events should develop. 


November Offerings 

New municipal issues offered during 
the month of November amounted to 
$48,654,772, according to The Daily Bond 
Buyer. This compares with $60,201,003 
during the month of September and 
$45,833,309 for November of last year. 
Total for the eleven months ended No- 
vember 30, is $671,954,293. 


The new bond offerings of the prin- 
cipal cities were practically all sold at 
a premium as against par or at a dis- 
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count a few months ago. The prevail- 
ing interest rate is 5% as compared 
with as high as 6% during the sum- 
mer and early autumn. Present day is- 
sues may be considered somewhat in 
the light of emergency offerings, the 
total is far below the figure which 
would undoubtedly be registered if con- 
ditions were normal, and only those 
municipalities particularly in need of 
funds are to be found in the market. 
While the rate being paid for credit is 
approaching a lower level it is still a 
considerable ways from the one cus- 





WEEKLY INVESTMENT 





SUGGESTIONS 

Long Term 
Issue Yield 
City of Rochester 3%s, 1933*...... 4.70 
City of Detroit 4s, 1945*.......... 4.90 
State of New York 4s, 1960-62*.... 4.30 
City of Brockton 3%s, 1936*...... 5.15 
City of Cleveland 4%s, 1935...... 5.25 

Short Term 


Province of Ontario 4%s, 1925*.... 7.50 
Province of Manitoba 6s, 1925*.... 7.50 
Province of Nova Scotia 5s, 1926*.. 7.50 
Province of Alberta 4%s, 1923*.... eo 

50 


Province of N. Brunswick 5s, 1925* 





*Legal investment in New York State. 








tomarily paid and the buying power 
of the dollar has not yet returned to a 
value which warrants anything but the 
most pressing expenditures. 


A great many attractive short-term 
municipal investments, which are legal 
in the State of New York, are to be 
found among the Provincial issues of 
the Dominion. In the Weekly Invest- 
ment Suggestions a list is given which 
should be ‘considered by those desiring 
to place funds in a more or less tem- 
porary investment where the return is 
unusually high and the security un- 
questioned. 


State of Michigan 5s 

The State of Michigan has sold $1,- 
000,000 25 year 5% highway bonds, due 
December 1, 1940, at a price to yield 
480%. The bonds are a direct obliga- 
tion of the entire State and payable 
from taxes on all taxable property 
therein. Legal investment for savings 
banks in New York, Massachusetts, 
Connecticut, Michigan and other states. 


City of Detroit 54s 
The City of Detroit has sold $1,000,000 
direct obligation 51%4% bonds, due No- 
vember 1, 1945 at a price to yield 5%. 
Detroit is the fourth largest city in the 
United States, with a population of al- 
most 1,000,000. Assesed valuation in 


1920 was $1,698,006,730, and the net deb: 
including this issue of $30,851,748, . 
less than 2 per cent. Legal investment 
for savings banks and trust fun 
New York, Massachusetts, Connecticu 
and other states. 


City of Omaha 6s 

The City of Omaha, Nebraska, ha 
sold $1,000,000 Board of Education 6% 
gold notes, due September 1, 1921, at 
par and interest, to yield 6%. The 
school district of Omaha includes the 
whole City and covers an area of about 
34 square miles. 


City of Norfolk 6s 

The City of Norfolk, Virginia, has 
sold $1,000,000 tax anticipation 6% 
notes, due June 10, 1921, at a price to 
yield 6.50%. Norfolk is one of the 
most important seaports on the At 
lantic Coast, with a population aggre- 
gating 675,000. The city has promptly 
paid principal and interest on all its 
bonded indebtedness since the year of 
its settlement, 1680. 


City of Jamestown 5s 

The City of Jamestown, New York, 
has sold $550,000 5% bonds, due serially 
from 1925, to 1939. Price and interest 
to yield from 4.80% to 4.65%. The bonds 
constitute a direct obligation of the 
City of Jamestown school district, 
which is co-extensive with the city 
limits, and are payable, both principal! 
and interest from an unlimited ad va 
lorem tax. Legal investment for Sav 
ings Banks and Trust Funds of New 
York State, and tax free in New York 
State. 


State of Delaware 414s 


The State of Delaware has sold $500,- 
000 414% highway bonds, due January 
1, 1960 at a price to yield 4.75%. The 
bonds are redeemable on any interest 
date, upon thirty days’ notice at 105 
and interest. Legal investment for 
Savings Banks and Trust Funds in New 
York, Massachusetts, and Connecticut 


City of Sioux Falls 514s 


The City of Sioux Falls, South Da 
kota, has sold $216,000, 514% school dis 
trict bonds, due December 1, 1942 at a 
price to yield 5.35%. Sioux Falls is the 
largest and most important city in 
South Dakota and is located in one o 
the richest agricultural sections of the 
Middle West. The bonds are a full and 
direct obligation of the entire schoo! 
district which is co-extensive with the 
city, and a tax levy has been provided 
which is sufficient to pay both prin 
cipal and interest when due. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
llys Corporation pays dividend on 
rst preferred in one year negotiable 
crip.— 
C. €. advances funds for payment of 
December interest on Ft. Dodge and 
Mason City 4s reported to be in de- 
fault.+ 
uthern New England Telephone 
Company increases capital stock 
from $12,000,000 to $15,000,000.+ 
own Shoe Company for the year 
ended October 31, 1920, reports net 
earnings equal to $4.64 a share on 
the $8,400,000 common stock, against 
$19.48 a share on the $6,300,000 com- 
mon stock for the preceding year.— 
Southern Pacific R. R. announces plan 
for segregation of oil property.t+ 
rporate financing in November $173,- 
335,940 against $340,519,390 in October 
and $294,845,100 in November, 1919.— 
New York Edison, Brooklyn Edison 
and United Electric Lt. & Power 
granted increased rates to be based 
on coal costs.+ 


tailroads—Out of 10 reporting for Oc- 
tober, 10 showed increase in gross 
and 8 increase in net. — 

Public Utilities—Out of 13 reporting 
for October 10 showed increase in 
gross and 5 increase in net.— 


Commodities 
Oils—Price tendency toward lower 
levels. October production, 39,838,- 
000 barrels, a gain of 6,500,000 barrels 
yver October, 1919. Stock of crude 
oil in United States, October 31, 129,- 
382,000 barrels, a gain of 594,000 
barrels for the month. + 
yal—Market weak. Production for 
the week ended November 20: Bitu- 
minous, 11,770,000 tons against 12,- 
41,000 tons a week ago.—-Anthracite, 
1,975,000 tons against 1,753,000 tons a 
week ago.+ 
tton—Touches new low. New York 
pot for middling, 14.95 cents, 
igainst 17.30 a week ago.—Ginning 
eport to November 14 shows 8,920,- 
76 bales through against 7,604,320 
vales to the same day a year ago.+ 
el—Lower. Average price for 8 
rincipal products $74.34 against 
76.05 a week ago. Little buying at 
hese prices.— 
Iron—Dull. Price, $37.50 to $35 


gainst $38 a week ago.— 


Jt 
“I 
un 


id—Weak. 5.50 cents against 
ents a week ago.— 

i—Weeak. £208, 15s against £217 a 
week ago.— 

elter—Weak. 5.70 cents against 6 
ents a week ago— 
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Week’s Business Index 

(For the Week Ended Wednesday, 
December 1) 

UNFAVORABLE POINTS—33 

FAVORABLE POINTS-+-22 

Analysis 
The important news of the week 
revealed few changes in funda- 
mental conditions or sentiment. 
The effect of the past month’s de- 
pression is being reflected in an 
increasing number of dividend re- 
ductions and the absence of stock 
dividend disbursements and ex- 
tras which have so marked the 
past year or two. 
Dominant Factors 

Wholesale trade is reported as 
quiet, with prospects of still great- 
er cuts in many commodities, es- 
pecially wearing apparel. Retail 
trade is somewhat improved on 
lower prices and holiday demands, 
but it is believed that lower levels 
are necessary before the volume 
again returns to anything like nor- 
mal. Metals continue extremely 
weak; silver, tin, lead, spelter, iron 
and steel and copper all making 
new lows during the past six days. 
The stock market showed consid- 
erable irregularity, many weak ac- 
counts still being liquidated, but 
with a tendency toward strength in 
lines which are heavily oversold. 
The bond market was fairly active 
and steady with the exception of 
Liberties, which lost much of their 
recent gains. Foreign exchange 
rates held the recovery of two 
weeks ago and seem temporarily 
pegged at the present level. Farm 
products were steadier except cot- 
ton, which touched new low levels. 
Increased unemployment reported 
in the large industries, notably iron 
and steel, lumber, automobile and 
building. Failures show a marked 
reduction over last week. Soft 
coal in better distribution and the 
acute shortage is greatly relieved. 
Credit continues to ease, reserve 
ratio shows betterment and dis- 
counts are down, but collections 
are slow. Caution still advisable. 





Copper—Weak. Touches new low at 
13.375 cents against 14 cents a week 
ago.— 

Sugar—Dull - 

Coffee —Weak.— 

Provisions—Weak.— 


Cereals—Active and firm.+ 


Monetary Metals—Silver domestic un- 
changed at 9914 cents. Foreign 693%c 
against 74 cents a week ago.— Gold 
117s 5d against 117s 6d a week ago.— 

lreasury Purchase of silver to date 
18,968,107 ounces.+ 

Price Index—Bradstreet’s average for 
thirty-one articles of food products 
$3.80 against $3.99 a week ago and 
$5.10 on November 27, 1919.— 

Bonds and the Bond Market 

Sales for the week amounted to $62,- 
089,000 against $106,151,000 for the 
corresponding week in 1919, a de- 
crease of $44,062,000.— 

Bond Market—Active and irregular. 
Liberty bonds weak; municipal firm; 
industrial irregular; railroads. 

tractions irregular; foreign 

bonds firm.+ 


steady; 


Important bond offerings for the week: 
State of Michigan, $1,000,000; City 
of Detroit, $1,000,000; City of Omaha, 
$1,000,000 ; City of Minneapolis, $2,980- 
000; State of Delaware, $500,000; City 
of Jamestown, $550,000; Canadian 
Northern Railway $25,000,000; Vir- 
ginia Carolina Chemical, $12,500,000; 
Niagara Falls Power $4,000,000.+ 

Stock Market 

Sales for the week amounted to 3,585,800 
shares against 4,924,800 shares for the 
corresponding week in 1919, a de- 
crease of 339,000 shares.— 

¢ Sales—23,542,800 shares 

against 29,592400 shares in Novem- 

ber, 1919- 


Stock Market—Irregular. — 


ovember Stoxc 


Public Utilities—Dull and steady.+ 

Outside “Market—Irregular.— 

Other Exchanges—Paris heavy, Lon- 
don quiet and steady, Boston, Phila- 
delphia and Chicago irregular.— 

\verage price of twenty rails ranges 
from 77.45 to 78.83 against 74.93 to 
75.86 for the corresponding week in 
1919.+ 

\verage price of twenty industrials 
ranges from 75.46 to 76.50 against 
103.60 to 105.75 for the corresponding 
week in 1919.— 

Stock Dividends—Elgin Watch Com- 
pany 20 per cent.+t 

Dividends Increased—Mountain Pro- 
ducers Company initial dividend of 
2 per cent.t 

Dividends Decreased—Vivaudou de- 

clares 25 cent quarterly: dividend in 

lieu of 50 cent as formerly. Booth 

Fisheries defers action on quarterly 

dividend on preferred. Firestone 

Tire reduced dividend on the com- 

mon from 8 per cent. annual bas’ 


(Concluded on page 1106) 
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Sentiment Favorable 


A decided improvement has come 
over the investment world in the finan- 
cial centers of Canada. One feels re- 
lieved that this is so. It needed a 
philosophic calm not surpassed by Job 
of old to preserve one’s good humor 
during the past few weeks. A very 
deep shade of indigo pervaded every 
one and everything. 


It is true that there is not as yet a 
great deal of buying. Trading in Mon- 
treal and Toronto is keeping pace with 
that in New York. But expressed sen- 
timent is indicative of a change in at- 
titude. There is a feeling that it might 
be as well to change from the “short” 
side. Things are bound to change. 
And no one wishes to be “caught.” 


Financial circles are preparing for 
the reception of better news than has 
been given currency during the past 
thirty days. There is a belief that the 
worst is over and that “bear” talk here- 
after must be scrutinized instead of 
swallowed avidly without so much as 
an examination to see whether or no it 
is tainted. 

The truth is—as one of the Canadian 
financial writers put it recently—there 
has been quite a bit of “tainting” or 
“tampering” with the news of late. 
Stuff has been accepted or passed 
around as unfavorable which in reality 
was quite encouraging. That sort of 
thing happens, though, when the Street 
indulges in a fit of the blues. 


It is important. to record the fact 
that, even though the declines of the 
past few weeks have been rather ex- 
tensive, it was the speculative stocks 
which suffered most. Those which 
have a semi-investment rating have 
held their own fairly well. It is to be 
assumed that wise investors have been 
quietly picking up such stocks and have 
put them away for the time when 
prices generally will move upward 
again. 


Your correspondent does not hesitate 
to commit himself to the judgment 
that the recent depression in a num- 
ber of instances has been of a purely 
artificial nature. Reference is sug- 
gested to certain public utility stocks, 
to certain preferred and common 
stocks of paper companies, and to 


equipment stocks. 


In this week’s review I have given 
special attention to several very attrac- 
tive propositions which are worthy of 
more than passing attention. 
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Montreal Power 


A company whose earning power has 
been attracting wide attention in finan- 
cial circles of late is Montreal Light, 
Heat & Power, Consolidated. The 
stock at this writing is selling in the 
neighborhood of 77. At that price it 
offers the investor a yield of 6% per 
cent., as the dividend rate is 5 per cent. 


Montreal Power long has enjoyed a 
favorable rating. But with the general 
improvement in the entire public utility 
situation, it stands out as particularly 
desirable now. 


Earnings are reported to be running 
very satisfactorily. The floating sup- 
ply of the stock is small. There is 
every reason to believe that the recent 
low price will not be attained again 
for it is anticipated that when earn- 
ings statement for the final half of the 
current year are available it will be 
demonstrated that the company is do- 
ing better than usual for this period. 

—-o—_——_ 


Spanish River Assuring 


The outlook for Spanish River Pulp 
& Paper is most assuring, according to 
George H. Mead, president of the com- 
pany. He states that advance inquiries 
are indicative of a very active demand 


which makes it appear doubtful! 
whether or no the company will be able 
to handle all of the business offer: 
or obtainable. 


Mr. Mead’s report is satisfactory 
every way. His assurance as to cur 
rent earnings, as well as to futur 
prospects, has resulted in a very cor 
fident attitude toward the company’s 
securities. He intimated that, in his 
opinion, prices in the coming year wil! 
not be much below those now current 

— 


Steel of Canada 


Reference has been made on several! 
occasions to Steel of Canada. It is 
realized that, while readjustment was 
taking place, it was unwise to look for 
any great showing of earnings by the 
steel companies. Deflation is no re- 
specter of persons or of corporate e! 
tities. 


Steel of Canada pays 7 per cent. The 
current price is about 64. On that ba- 
sis it will be seen that the yield is 
11 per cent; quite a satisfying yield, 
I am sure. When what is generally 
considered a high grade security sells 
on a yield basis so far in excess of its 
dividend, conservative investors are in- 
clined to become rather skeptical. 

(Concluded on page 1095) 











TABLOID CANADIAN INDUSTRIAL _ 
DOME MINES 


Anything in the shape of a mining stock for some time has been more 
or less under a cloud. This applies particularly to silver and gold mines. 
The costs of operation have been prohibitive; and the commodity price 
situation has affected the mines perhaps more seriously than almost any 


other similar enterprise. 


But many authorities believe that a change is about due. For this 
reason they feel that it is important for investors to give some of their 
attention to such propositions as Dome Mines, whose properties are 


located at South Porcupine, Ontario. 


The company has 400,000 shares, with a par value each of $10. Divi- 
dend distribution, which had been suspended for a time, were resumed 


a year ago with a payment of 24%. 
and July. 


Like payments were made in April 


It is interesting to note that, during the year which ended March 31, 
1919, the milling plant of the company was closed. However, develop- 
ment work was carried on. This is the important fact. It reveals a 
wisdom in management which is commendable. The development and 
blocking out of ore in periods of high operating costs is a wise procedure 
as it lays the foundation for full advantage of a return to a more profit- 


able operating ratio. 


The net result of the operations to March 31, 1919, was a loss of 
$221,083. The net results of the year ended March 31, 1920, was a profit 
of $951,984. There was a deficit for the former year of more than $400,000 
and a surplus of $251,814 for the 1919-20 year. 

The stock since 1915 has sold to 30, and as low as 6.60. The latter 
figure was reached in 1917. The high this year is 14.50, and the low 10.25 
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Letter Tells Its Own Story 
Last January a Racine, Wis., sub- 
riber wanted to know the status of 
He 
had bought it on the urgent suggestion 
Richard D. Wyckoff when it had 
been manipulated to its highest figure, 


is Emerson Phonograph stock. 


ind properly expected to see it sell at 

price which would round out a hand- 
some profit. We publish the reply 
then made by The Magasine of Wall 
Street to this stockholder’s anxious 
nquiry to show that even it had doubts 
This ad- 


interesting, in 


ibout its ultimate success. 


nission is extremely 
view of Wyckoff’s statement that he 
had been offered $1,000,000 for his in- 


terests. It hardly could have been in 


form of cash since the market price 
of the stock shows less than half the 
But we are so 
accustomed to Wyckoff’s imaginary 
transactions that we appraise them at 
their real valuation. In the light of 
the following letter breathing a sad 
note of disappointment, one can judge 
that Wyckoff himself was trying to 
find some excuse to appease a disap- 
pointed and dissatisfied client. Under 
date of Jan. 10, 1919, his Magazine of 
Wall Street wrote to this Racine sub- 
scriber: 


company’s total capital. 


“We write to assure you of our 
genuine concern and personal dis- 
appointment that your purchase of 
Emerson Phonograph has proven 
so unprofitable. The writer is en- 
gaged in making a special analysis 
of the Emerson Phonograph Co. to 
date, and although this was prepared 
at the request of a subscriber, who 
is paying for same, we are going 
to take the opportunity of send- 
ing you gratis a copy of this report 
which will explain the position bet- 
ten than we can in a short letter. 
As a business man you will appre- 
ciate that sometimes hopes and ex- 
pectations are raised and not real- 
ized and in many cases the disap- 
pointed ones are safe with inev- 
itable loss and knowledge that 
there is no chance of realization 
even in the future. The fact, how- 
ever is not the case with Emerson 
Phonograph, in our judgment. The 
past history of the company, to- 
gether with its market record, is all 
ready, and we conscientiously be- 
lieve, ancient history. Unlike a 
large number of promotions, 
which have seemed promising, and 
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By Iconoclast 


then failed, Emerson Phonograph 
is not yet out of the promotion 
stage, and in spite of its early dis- 
advantages, we still believe that 
it will “come back.” In a word, it 
looks as if the worst has been seen 
in the situation, as you will gather 
from our report, to be furnished 
subsequently. Our advice was 
originally given in good faith, and 
we still have confidence in the 
long range future for this com- 
pany, the developments of which 
have been faithfully reported from 
time to time in The Magazine of 
Wall Street. However, it is bet- 
ter to defer your judgment until 
you see the report, upon receipt 
of which we hope to hear from you 
again.” 


This letter was written by The 
Magazine of Wall Street. It wants its 
subscribers to have faith because its 
publisher is reported to have acted 
with good faith. He was actuated with 
the same kind of good faith that 
prompted him to sell stock of the Sil- 


ver King of Arizona, Savold Tire, 
Gotham Vending, Cerbate Silver, 
Boone Oil and others. That good 


faith that seeks to fool his confiding 
readers is an art in which he has shown 
superior ability. 


——— -O— — 


Watch Your Step 


Investors all over the country in- 
wardly feel they have a justifiable rea- 
son for criticism of certain investment 
bankers who departed from the con- 
servative character of their business 
to recommend oil stocks that since 
have turned out disastrously as invest- 
ments. Of such there are a number. 
Probably the bankers themselves feel 
chagrined over the outcome of their 
ventures, but all the explaining they 
may offer cannot undo the 
sustained by their clients who adopted 
their suggestion and bought the stock. 
The very nature of their calling de- 
fined so plainly by the title of invest- 
ment banker leads the investor to be- 
lieve they should not engage in specu- 
lative enterprises. Yet that is what has 
developed in their ventures in oil pro- 
motions; they have been of a specu- 
lative character. We would not charge 
these bankers with insincerity, but are 
charitable to believe they honestly 
thought their enterprises would turn 
cut big money makers. In that posi- 
tion they have taken chances with 
their reputation among their clientele 
for an investor will charge them with 
the responsibility for their loss. Un- 


losses 


fortunately when business becomes 
dull investment bankers who are hu- 
man cannot always resist the tempta- 
tion to take hold of securities which 
seem to enjoy a temporary popularity 
and while they endeavor to select the 
very best they have so little experience 
in properly judging that they fall into 
the same error any tyro commits; al- 
lewing his enthusiasm to be the deter- 
mining factor. Such folly meets its 
own undoing. The investment banker 
should stick to his business as much 
as the shoemaker to his last—with him 
it should be as much a matter of safety 
as it is for the investor to whom he 


offers such words of wisdom in the 
disposal of his capital. He should 
watch his step. 

a 


Entente Discordant 


Mark Harris, of Buffalo, is still find- 
ing the dictionary useful in finding 
words to tell about the splendid prog- 
ress of his various promotions. If 
words could only bring dividends and 
profits, Harris might long ere this 
have rated himself another Morgan; 
but up to the present moment they 
have only served to bring him money 
for such mushroom stocks as he is 
selling. There has occurred a rift in 
the harmonious operation of Harris’ 
stock mill. No longer is Peanut Rob- 
inson associated with him as his let- 
ter and circular writer. Probably that 
is why there does not seem to be the 
same “pep” in his literature there once 
was. While Peanut Robinson bore a 
bad reputation it was said of him no 
one could get out better get-rich-quick 
literature. 


-—— O— 


Ponzi Sentenced For Five Years 

Considering the extent of his swin- 
dling, Ponzi has received rather a light 
penitentiary sentence. 
five years. 


It was for only 
Estimates of his liabilities 
vary, some put it as high as $7,000,000, 
while others claim it was less than 
$2,000,000. Whatever was the figure it 
was large enough to warrant more se- 
vere punishment. Since Ponzi was a 
financier more or less, even though he 
belonged to the get-rich-quick school 
retirement and at his 
leisure, of which he will have much, 
figure that he remain in retire- 
ment for the length of his sentence, 
for while he was active he cleaned up 
more than $200,000 for every year he 
will spend in the “Pen.” For some 
people this is considered profitable use 
of time, even if it is at the expense of 
one’s good reputation. 


he can in his 


can 
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Dy the Saunterer- 


tion I most often hear on the lips 

of both speculators and investors 
who visit Wall Street banks and brok- 
erage commission houses. The inquiry 
naturally bears specifically on the stock 
market situation. I should very much 
like to give an answer that would be 
in the nature of a specific opinion, but 
the best I can say is that there is no 
indication as yet of the formation of 
an opinion in Wall Street as to the 
future that would not be changed over- 
night if some untoward event were to 
develop to upset all calculations. It is 
just this very element in the situation 
which has robbed many hitherto good 
judges of their courage and made them 
fall back on weak and non-committal 
expressions which are wholly valueless 
and empty. For it must be said that 
the “Street” is full of market prophets 
who have gone on record at least half 
a dozen times in the last three months 
in stating that the liquidation in se- 
curities was finished, only to be con- 
fronted a few days later by another 
deluge of selling that brought into 
striking relief scores of new low prices 
for all classes of stocks, good, middle 
class or poor. The low average prices 
of fifty leading stocks on the Stock 
Exchange was recorded for the year 
1920 on November 20 last, and on that 
date more than 130 listed stocks sold 
at their lowest prices of the year. The 
trading was also very heavy, a period 
of million-share days marking the 
downward swings and indicating that 
much real liquidation was under way. 


if the worst over? This is a ques- 


* 2. * 


It is just a little over a year ago 
that the great bull market of 1920 cul- 
minated. The buying had been very 
heavy up to November 1, but there- 
after the pace began to lag and a vio- 
lent break, running several days in 
duration, ensued. There was.a mod- 
erate recovery in that month, but an- 
other and equally violent collapse came 
in December. From that time until 
the present we have been experiencing 
what all indications point to as true a 
“bear” market in stocks as Wall Street 
has ever experienced. Some of the 
prominent bear leaders are men who 
were equally in the limelight of last 
year’s bull movement, and they have 
had this advantage over the outside 
public and the smaller professional 
speculators—they possessed means for 
obtaining first-class information in ad- 
wance of the embarrassments which 
hed overtaken various multi-million- 
aires and stock market “plungers” who 
had committed themselves too deeply 
in Wall Street stock ventures. Much 
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of this information came from Wash- 
ington and still more was obtained at 
no great distance from Wall Street 
itself. These bear speculators, who are 
not hampered by any restrictions such 
as Wall Street imposes on its members 
relative to the circulation of alarmist 
stories, had their agents in many places 
reciting the tales of the troubles which 
had come upon the “big fellows,” and 
these stories lost nothing in the tell- 
ing in distortion and exaggeration. The 
result of this campaign was heavy 
liquidation by both large and small 
holders of securities. 


* * * 


Readers of this column will, I think, 
bear me out in my statement that they 
haven’t seen much in my writing this 
year which would give much, if any, en- 
couragement to the view that “the 
worst is over.” Until now I have seen 
too many “lame ducks” limping about 
the Street and suffering from severe 
hurts received in the rude contact 
with the bear market, to make me 
anything but cautious. Now, however, 
I am going to venture into the rather 
dangerous role of market forecaster 
and assert my belief that the worst 
has been seen for a time at least, and 
say that I do not believe the low aver- 
age prices of stocks, which was re- 
corded on November 20, will be either 
reached or exceeded in the next two 
months. I may be wrong, utterly 
wrong, but my readers will at least give 
me the credit for venturing upon mak- 
ing a specific statement, which is some- 
thing difficult to pry out of any oper- 
ator in Wall Street at the present time. 


In all probability the big bears will 
make numerous attacks in efforts to 
cause further unsettlement, but the 
way I view the situation is that the 
“big game” has been landed as well 
as a goodly catch of the small fry, and 
those who have survived now have 
their securities well defended or have 
taken them up and paid for them out- 
right. If the low prices of November 
20 are broken through, then a still 
worse situation than the recent one 
may be developed. 


* * * 


The embarrassment of Allan Ryan, 
the financier who engineered the “cor- 
ner” in Stutz Motor shares some 
months ago, was known in Wall Street 
at least a fortnight before it was pub- 
licly announced that the banks which 
held his securities as collateral for 
loans had formed a committee to safe- 
guard the situation. A great many 
people outside the Stock Exchange as- 
sert that certain Stock Exchange mem- 


bers helped to bring about the undoing 
of Ryan in revenge for having caught 
them “short” of Stutz stock and 
squeezed them during the operation o/ 
the “corner.” There is no truth wha: 
ever in that statement. The fact jis 
Mr. Ryan’s stocks suffered no mor, 
relative decline than did all others. 

no time was it necessary to attack M; 
Ryan’s holdings in order to bring 
liquidation. Liquidation from all qua: 
ters became so urgent that Mr. Ryan 
was unable to give his pets the su; 
port necessary to maintain his loans in 
tact at the banks. The same situatio: 
arose in the case of Mr. Durant, th. 
head of the General Motors Company, 
whose speculative holdings of the stock 
of his company were on a vastly 
greater scale than Ryan’s commit- 
ments. Mr. Durant had no quarre! 
with the Stock Exchange, as did Mr 
Ryan, and yet Durant’s embarrass 
ment was announced some days in ad 
vance of that of Mr. Ryan. Natura 
market conditions and not revengefu! 
stock market operators were respon 
sible for the undoing of these big 
operators. Neither man is “broke” in 
the ordinary meaning of that term, but 
Ryan lost all the gains he made in the 
Stutz corner and_ several millions 
besides, and Durant is probably $5,000, 
000 to $6,000,000 poorer than when he 
started out on the ambitious program 
of bulling the stock of his big company 
in a bear period. 


— 0—— 
ERIE 


Erie’s First Preferred Stock cor 
tinues to find increased favor among 
those who are concerned about the 
speculative rails. The marked im- 
provement in earnings of Erie in the 
past year convinces many that this 
stock is apt to be one of those which 
will show a considerable improvement 
once the general market is in positio: 
to sustain an advance. 


In September it is interesting to 
note, Erie’s gross was better than $11, 
000,000, which compares with $8,898,185 
for the same month in the previous 
year. From January 1 to November | 
this year, it is significant to note a 
gross increase from 67 odd millions in 
the corresponding period last year to 
better than $76,000,000. Then, too, a: 
speculative material, there is the pos- 
sibility that before long under the 
terms of the Transportation Act 
1920, Erie may possibly be merg 
with another railroad property in 
manner which will be distinctly ben: 
ficial to the stockholders. 


The Street has for so long though 
of this road as “the poor old Eri 
that it is difficult to stir up any pat 
ticular enthusiasm, especially in time 
like the present. Competent authority 
however, is on record as believing that 
the future for the preferred stock 
very bright. 
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The Foreign Field 
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Po AUL IY MLLM VLU LL Ad) 


International Credit 


)f course there is little hope for 
nplete, or for even the beginning of, 
eal economic readjustment in Europe 
long as European governments con- 
nue to issue $2 of currency for every 
llar of production. That is so self- 
vident as to preclude the necessity 
proof. 


The thing is, European governments 
emselves must get back to a better 
alization of the urgency of economy 
their expenditures, and of the im- 
rative need for reduction in the 
lume of currency outstanding. 


Some European governments are 
iking progress; have made com- 
endable progress. But Europe as a 
hole has not been making the show- 
ng it should. 


On this question of economics as ap- 

ied to international credits, it is in- 
teresting to refer to some of the de- 

sions at the recent Brussels Confer- 
ence on International Credits. 


The Committee on International 
Credits are responsible for recom- 
mending in principle a plan _ for 
strengthening the credit of impover- 
shed countries. The report states that 
the conference recognizes that any 
general improvement in the situation 
requires a considerable period of time, 
ind that in present circumstances it is 
not possible for certain countries to 
restore their economic activity with- 
ut assistance from abroad. This as- 


and thrift, liberty to produce their full 
results. 


The committee does not believe that 
apart from particular decisions dic- 
tated by national interests or by con- 
siderations of humanity, credits should 
be accorded directly by governments. 
It, however, suggests that an interna- 
tional organization should be formed 
and placed at the disposal of States 
desiring to have resort to credit for 
the purpose of paying for their essen- 
tial imports. These states would then 
notify the assets which they are pre 


Trade With Mexico? 


The Foreign Commerce Department 
of the Chamber of Commerce of the 
United States has noted increasing in- 
terest in the trade between the United 
States and Mexico. Numerous manu- 
facturers and merchants are making 
inquiry concerning the Mexican credit 
situation, the volume of business, the 
other pertinent phases of the general 
trade situation across the Rio Grande. 


In the course of a recent exchange of 
correspondence on the subject, the 





Foreign Bond Suggestions 


Rate of Value 

Bonds Interest Cost at Market at Par 

United Kingdom War Bonds 1929-47 5% $295.00 per £100 bond $486.50 
United Kingdom Victory Bonds.. 4% 255.00 per £100 bond 486.50 
Rep. of France National Loan 5 53% per 1,000 francs 193.00 
Fifth Italian Con. War Loan. 5% 29.00 per 1,000 lire 193.00 
Belgian Nat. Restor. Loan..... 5% 59.00 per 1,000 francs 193.00 
New French Loan of 1920............. 5% 61.00 per 1,000 francs 289.00 


NOTE—The United Kingdom Victory Bonds are retirable by lot over a 
period of sixty years, beginning September 1, 1920. 


NOTE 





New French Loan retirable 


within sixty years by semi-annual draw- 


ings. Next drawing March 16, 1921. The bonds drawn are paid off at the rate 
of 150 per cent. (1,500 francs for each 1,000-franc bond). 





pared to pledge as security for the 
sake of obtaining these credits, and 
would come to an understanding with 
the international organization as to 
the conditions under which these as- 
sets would be administered. 


The bonds issued against this guar- 
antee would be used as collateral for 








British Imports and Exports for Nine Months 





= Merchandise ———-————————"-» 
Exports 

Exports (Foreignand Exports 

Imports. (British) Colonial) (Total) 
line mos. ended Sept., 1920 £1,501,190,564 £1,007,278,036 £180,458,482 £1,187,736,518 
(506,645,482) (339,952,088) (60,903,976) (400,856,964) 
Nine mos. ended Sept., 1919 1,166,459,071 541,346,048 98,251,012 639,597,060 
(515,448,109) (239,216,106) (43,416,267) (282,632,373) 
‘ine mos. ended Sept., 1913 557,766,699 390,761,901 82,364,140 473,126,041 


The figures in black are based upon index numbers. 





istance is required for periods which 
<ceed the normal term of commer- 
il operations and can only be ef- 
ectively accorded to countries pre- 
red to co-operate with one another 
the restoration of economic life, 
d to make every effort to bring 
bout, within their own frontiers, the 
cere conditions which give to work 
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credits intended to cover the cos 


commodities. 


The conference considers that a 


committee of financiers and business 
men should be nominated forthwith | 

the Council of the League of Nations 
for the purpose of defining the meas 
ures necessary to give practical effect 
tc this proposal. 


American Chamber of Commerce in 
Mexico City has notified the Foreign 
Commerce Department of the National 
Chamber that banks and commercial 
agencies report that in every part of the 
country business is better than it ever 
has been and that Americans in Mex- 
ico feel greatly encouraged. 


In the letter from the American 
Chamber of Commerce of Mexico, the 
following with regard to the situation 
is stated: “More than 100 American 
houses have begun business in Mexico 
in the last two years. Some of them 
have sent representatives down here 
to open branch offices, others have put 
their business into the hands of estab- 
lished houses handling American repre- 
sentations, and still others are conduct- 
ing their business through salesmen 
who make Mexico City their headquar- 
ters and travel into every state of the 


“No American house will lose money 

Mexico if it will follow the same 
ystem that it uses in its business in 
, and will get a report 
from Dun and from its own agent in 
0 upon its customers, and then 
its line of credit.” 


; - 
the United States 


(Concluded on page 1108) 
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By THE OBSERVER 


by what is occurring in Wall Street. This is 

what always happens after a speculative orgy 
when men who suddenly rise to financial prominence 
imagine their transitory eminence is the result of sound 
principles. But the financial section in its structure is no 
different than any other place. There, as elsewhere, the 
mushrooms may flourish for a short while, then give 
way to more solid plants. 

One must build substantially to endure permanently. 
This is a law of nature and it embraces also human na- 
ture. It is in the violation of this eternal law that such 
suns like Durant, Ryan and a few others whose names 
could be mentioned, are now sinking behind the finan- 
cial horizon. Their failures are due to their wrong 
thinking and also to their efforts to serve two masters 
without serving either one efficiently. 


OO fashioned history is again vindicating itself 


Either they were strictly promoters of enterprises or 
they were the actual heads over their businesses. But 
they could not be both at the same time, successfully. 
Running a business requires a man’s undivided atten- 
tion. He cannot at the same time look after the stock 
market activities or the securities of the corporations in 
which he is interested. Mr. Durant was a genius in the 
motor industry, but in Wall Street he became the 
puppet of more powerful influences. The outcome was 
inevitable. History shows many try, but very few 
succeed, and success comes only when one master is 
entirely abandoned to enter the service of the other. 

Mr. Durant is out of the management of the General 
Motors Company, not on account of any impairment of 
his ability as a real executive, but simply because Wall 
Street feels the general credit of the company would be 
improved with his gracefui exit. 

NOTHER Titanic contest might be brewing be- 
A tween the bourgeoisie of Wall Street and the 

proletariat whose thoughts towards it are always 
antagonistic and who feel no happiness or comfort can 
come to the country until the financial district is com- 
pletely reformed. This is expected to emerge from the 
difficulties in which Allan A. Ryan finds himself be- 
cause of his personal speculative operations. His jour- 
ney to Washington to consult Comptroller Williams 
would suggest fears on his part that the banks carrying 
his loans might insist upon payment, which would im- 
pair his equities in his securities. But the banks say it 
is their purpose to protect Ryan, and incidentally them- 
selves, for a sick speculator is always singled out by the 
bears for their vicious drives. 


Had Mr. Ryan gone no further Wall Street would 
let the matter rest there with the general impression 
that it was another case of an individual paying the 
penalty for allowing himself to become over-extended. 
But now along comes Samuel Untermyer consenting 
to act as Mr. Ryan’s personal counsel, and for what? 





If his loans are amply secured it must be assumed that 
the young financier is not in want of legal advice oth: 

than that his former counsel, Stanchfield, could pro 
vide. Wall Street not only wonders, but its curiosity j 
aroused. It remembers Untermyer’s aggressive ques 

tioning when he was counsel for the Pujo Committee 
which was investigating Wall Street to find out if a 
money trust made it its lair. The Street knows of his 
insistent attitude on the question of regulating the 
Stock Exchange by law. 


Incidentally Ryan has a strong grievance against the 
Exchange for putting an end to the Stutz corner and 
by putting two and two together seems to think Ryan 
has asked Untermyéer to take up his fight to show thx 
world that the financial interests are powerful enough 
to crush any one who arouses their opposition. 


If there must be a fight, let it be one to the finish, 
for unquestionably the public as a result of the great 
losses sustained also entertains none too friendly a feel 
ing towards Wall Street. The people hold that too 
many unseasoned enterprises were permitted to be float- 
ed just for the purpose of selling stock out of which 
only the insiders made big profits. The fact that one 
big promoter was able to borrow as much as $16,000,000 
alone from the banks, while general business found it 
difficult to borrow for its legitimate requirements in it- 
self will not arouse any too friendly feeling with th: 
people. 

Fortunately there are two sides to Wall Street—that 
portion which always has clung to the conservative ten- 
ets, and the other side, which works on the theory that 
anything it does, like the Bourbons of old, cannot be 
wrong—the myopic element which can only see what 
it selfishly wants to without any consideration for the 
public interest. Any forthcoming investigation can 
only concern itself with the later element. 


tors, for we are entering into a period where 
such a principle will guide sound investments 
We can also safely assume that the time for abnorma! 
interest rates has also come near an end. Prices have 
fallen precipitately in commodities and it stands to rea- 
son since money is considered as much a commodity as 
is steel or wheat that it, too, must fall to an equal level 
It so happens that securities issued in periods of rela- 
tively easy money must drop in price when interest 
rates are high. Such a decline is not a phenomena. It 
simply comes from capital seeking a better rental for 
its use than it obtains in low interest bearing securities. 
A bond issued on a basis of four per cent. naturally 
drops to a level where the income approaches what 
money commands in the open market. 


Bes income, is sound advice to offer inves 


In this simple explanation is the reason why inves- 
tors during the past few years have been able to buy 
four per cent. bonds around the fifties, and why it is 





with money becoming normal such bonds are be- 
ning to appreciate in value again. The tide is flow- 
the other way. 


sut for the investor it affords an excellent chance to 
for income with possibilities for profit seldom seen 
investments. An investor can still maintain a conser- 
ive position with possibilities of emulating the am- 
tions of the individual to get rich quick without sac- 


cing security. 


\ssume he bought a four per cent. bond say, for 
irpose of illustration, around $57, or $570 for a thou- 
nd dollar bond. While he would receive forty dollars 
er annum on the face value of his security, it would 
.pproximate seven per cent. upon his actual investment. 
\s a basis of calculation say that within four years 
1oney would be so easy that four per cent. would be 
e normal rate for its use. This four per cent. bond 

ould then increase in value and might get as high as 
395, or $950 for a thousand dollar bond. Mr. Investor 

en could sell his bond and receive in addition to his 
nterest for the four-years a premium of $380. During 
the four years he has been paid in interest at the rate 
of forty dollars per annum, or $160. This sum must 
be added to the profit of $380, and the total would be 
$540 return on an original investment of $570, almost 
me hundred per cent. 


IRST hand impressions are not always the safest 

to follow, for they are apt to misguide us. A 

pertinent illustration of how such impressions 
can misinterpret real facts is shown by grouping to- 
gether for a period of years the bank clearings outside 
the City of New York and from such a comparison get 
at the rise and fall of business. There is no more ac- 
curate guide to business conditions than these figures, 
for they tell in dollars and cents exactly what money 
changes hands in business transactions of every nature. 
They are not the symptoms of trade, but the real reflex 
if it, therefore we can depend upon them to inform us 
whether we have dropped back in our commercial prog- 
ress or gone ahead. 


Accepting this barometer as our guide we have con- 
ulted a record of bank clearings outside of New York 
for every year since 1896. This is a period embracing 
twenty-four years and covers three years when most of 
those who lived during that time felt that the country 
was in the grip of severe depressions. Yet the decline 
n the total of business was comparatively small com- 
pared with the volume of bank clearings. In 1896 the 
lecline in percentage to the whole was but 4.2 per cent., 
vhich is but a fraction considering that the total clear- 
ngs ran over $22,000,000,000. In 1908 bank clearings 
increased to over $57,000,000,000. This year followed 
the panic of 1907, which broke with its full fury late in 
he year, and yet business in the aggregate showed only 
i decline of 8.4 per cent. The next severe shock to trade 
ccurred in 1914, when the decrease came to but 3.9 per 
ent., but in the time that intervened between the bad 
vears of 1908 and 1914 bank clearings had jumped to 
ver $73,000,000,000. In 1919 they had risen to the 
inparalleled sum of $181,000,000,000. It will be most 
interesting to learn when the full bank clearings for 


1920 are available, the percentage of decrease compared 


with the previous year. 


But we must take the percentage decline in business 
as our index of any drop of business. On this basis the 
statistics to which reference is made here disclose two 
very interesting and definite conclusions. One being 
that in the aggregate they are but a small amount of the 
totals involved and the other is that the country has a 
habit of not only quickly shaking off a depression, but 
having done so fast forges ahead to even greater 
heights. These statistics also indicate our proneness to 
enlarge upon what we see and feel. Were we to con- 
sult real facts we would soon realize conditions are not 
so bad. 


HEN wheat drops from three dollars a bushel 

to under a dollar and a half we can readily 

surmise the state of the farmers’ feelings. 
Therefore Senator Capper’s statement that they are ina 
state of unrest and ripe for all sorts of populistic teach- 
ings is not surprising. Yet, when everything is said on 
the particular state of the farmers’ minds, we must con- 
fess they are taking an extremely selfish position. He 
ascribes the falling out of the bottom of his basket of 
prosperity to every reason but the real one. Has he 
asked himself how he can expect to get more for his 
wheat and his other farm staples with all other com- 
modities coming down in price. The speculators in 
wheat are as responsible for cutting his price in half as 
the Hottentots. If anything, had it not been for the 
speculators long before now wheat would have dropped, 
since it is responding only to the immutable law of sup- 
ply and demand. As his wheat falls, so does his cost of 
living. 


If the farmer had a better understanding of economics 
he would quickly realize he is no better off when he 
gets three dollars a bushel for his wheat and has toe pay 
twice as much as he did formerly for his clothes, his 
tools and for his help, for he is getting paid in inflated 
dollars. So, as the price goes down, the inflation is 
withdrawn. The trouble with our country cousins is 
they figured on war prices not thinking they must come 
to an end just as all wars do. To try to stop speculation 
in wheat by law will prove a failure. It can’t be done, 
for though every wheat pit in the country were closed 
speculation would continue privately among individuals. 
The miller would make contracts with farmers just the 
same for future delivery as a hedge to secure a stable 
price, and such a contract would be as legal as if he sold 
or bought wheat in the wheat pit. This is what the 
miller would do so far as the farmer is concerned when 
he agreed in January to pay $1 a bushel for delivery in 
October, and when that month rolled around the price 
for wheat is $1.25, the farmer would stand to lose this 
premium, having already contracted for the sale of his 
crop at the contract price. 


A dollar and a half a bushel for wheat is a high 
price under normal conditions. It is a pity that the 
farmer has his judgment warped by the war. While we 
sympathize with Senator Capper’s kindly interest in the 
farmer’s welfare, we can only see one good remedy to 
cure his wildness, and that is the application of com- 
mon sense. 
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Pittsburgh & West Virginia 


(Concluded from page 1081) 


is justification for placing the stock on 
a dividend basis of 5%. 

The fact that earnings since April 
last have been able to make the upward 
climb that is illustrated by the growth 
to a surplus of $322,997 in October, 


of this year, the road earned its pre- 
ferred dividend of 6% and a surplus of 
more than $500,000. In that period there 
was the strike month of April, and the 
heavy payments of extra compensation. 
In other words, the company earned 





Late Pittsburgh & West Virginia Earnings 


Gross 
Deetemher  oikis csciacs 399,234.24 
SE cacunnannhemnda 399,389.83 


Net Income 


Net Surplus 


After Income Sub- 
Charges sidiary Co.s. Total 
102,865.84 209,933.78 312,799.62 
89,149.99 233,847.07 322,997.05 


Two months total $635,796.67 equal to the preferred dividend for 12 
months with a surplus of $89,796.67, or at the annual rate of slightly over 
10% per cent. on Pittsburgh & West Virginia common stock. 





seems to indicate a stability of earnings 
that, to say the least, is encouraging. 

Add to this the steadily improving 
cash position of the coal company, 
whose stock as has been stated, is own- 
ed entirely by the railroad, and we have 
a situation that warrants confidence. 
What the directors may decide to do 
about dividends is another matter. 
What the facts seem to justify, is what 
we can concern ourselves with. And, 
judged therefore purely on its merits, 
the outlook is interesting to speculate 
upon. 


The writer has reserved for the con- 
clusion of this article, reference to 
what he considers most important if 
one is endeavoring to estimate whether 
or not the Pittsburgh & West Virginia 
is in position to put its common stock 
on a dividend basis. 


In the months including September 


in six months of this year, under very 
adverse conditions, $1,015,141.50. The 
preferred dividend deduction amounts 
to $546,000. 

Now should the company be able to 
show earnings for the year on the same 
basis—and there is nothing to prevent— 
as all the company’s coal is sold to May, 
and the increased rates are to be count- 
ed upon—it does not seem that there is 
any logical obstacle to the payment of 


did cash position, and with prosp: 
as good as they are, such a paymen: 
their due. 


A more comprehensive idea of 
earnings during the months mention 
can be had by reference to the ta 
herewith. It must be explained 
the apparent descrepancy in Augus: 
due to the fact that there were hea 
payments of wages during that mo: 
retroactive for three months. Cons: 
quently there was an apparent loss d 
ing the period. 


The Next Installment 


It has been suggested that there ar 
many possibilities for Pittsburgh & 
West Virginia from the standpoint of 
mergers or consolidations. This affords 
one of the strong speculative materials 
upon which future rail markets large|) 
will hinge. 


In our next issue, the fourth and co 
cluding installment of this series wil 
deal with the question of what might b: 
looked upon as practical and advan- 
tageous consolidations for P. & W. \ 

In conclusion, it may be well to state 
for sake of emphasis that it is es- 
timated that the property value of this 
road is about $39,000,000. Six per cent 
under the law on this amount would 
be over 2% million dollars before divy- 
ision with the government. The coal 
company earnings, and other income, 





Comparison of Low-Priced Railroad Stocks 
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The Present 
Bond Market 


In the latter part of May of the pres- 
ent year, many railroad and utility 
bonds, as well as Liberty bonds, 
reached the lowest prices in their 
history. At about the same time it 
became quite apparent that consumers 
were beginning to curtail their pur- 
chases and consumption of com- 
modities. Since that time, prices of 
goods of almost all kinds have fallen 
rapidly, attended by substantial ad- 
vances in prices of securities bearing 
a fixed rate of interest. . 


We have prepared a booklet which 
discusses the recent decline in com- 
modity prices with the accompanying 
advance in bond prices, copies of 
which we shall be glad to send to 
investors upon request. 


We suggest you ask for booklet 
“The Present Bond Market” 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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*These percentages are theoretical. 


% earned % under Recent 
oncom., ’17 new rates* price 
cies 9.4 11.17 29 
Lane 92 11.00 24% 
nicks 7.7 14.00 20%, 
eae 6.4 11.22 22% 
ne 6.0 10.50 32 
icra 4.6 9.86 20 
pee 3.7 13.95 3934 
iat nil 6.00 33 
Aas ats nil 9.84 1534 








a dividend on the common stock. In 
fact, when one considers that most of 
the stockholders are former bondhold- 
ers of the old company, it seems that, 
as the present company is in such splen- 


would be free above this amount. In 
other words, the company by reason of 
its coal holdings would be able to earn 
15% and retain it. 

(To be concluded) 





OIL AND GAS NEWS 

The amount of oil run by the pipe 
lines of the Oklahoma-Kansas divi- 
sion during October was 12,755,318 bar- 
rels, a gain of 486,008 barrels as com- 
pared with the previous month. The 
month’s deliveries totaled 13,018,945 
barrels, an increase of 290,733 barrels. 
Total stocks held by the pipe lines of 
all divisions at the close of October 
aggregated 60,756,965 barrels, a gain 
of 445,386 barrels. 

Gasoline production in the United 
States has increased almost 100 per 
cent. in the last three years. The 
average daily output in January, 1918, 
was 7,827,000 gallons, while in Septem- 
ber, 1920, it averaged 15,129,000 gallons. 
The latter is a record high. 


AETNA-HERCULES MERGER 

Holders of Aetna Explosives Com 
pany common stock have deposited 
approximately 300,000 shares under th: 
terms of the agreement which pr! 
vides for the sale of the company t 
the Hercules Powder Company. It | 
asserted by interests close to the 
fairs of the company that sufficic 
stock has already been deposited 
assure the success of the plan. The 
are approximately 432,000 shares 
common stock of Aetna Explosi\ 
outstanding. Under the terms of t 
Hercules Powder offer, the plan d 
not become effective until 80 per ce! 
of the Aetna stock is pledged. On tl 
basis 345,600 shares are necessary 
make the plan effective. 
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‘TABLOID UTILITY ANALYSIS: 





























PUBLIC utility corporation 
A whose securities are rated very 
4 highly as investments and which 
been able to make a remarkable 
wing in keeping the ratio to ex- 
ses to gross within bounds during 
trying period of the war is the 
mmonwealth Edison Company, of 
cago. 


Vital Statistics 

ommonwealth Edison can be said 
be conservatively capitalized. The 
ipany is fortunate in having to meet 
immediate bond maturities, and 
h the exception of $5,000,000 7 per 
t. collateral notes, due June 1, 1925, 
refunding will have to be done un- 
1943, when $38,631,000 first mortgage 
d 5s dated September 1, 1908, and 
000,000 first mortgage 5s, dated June 
1898, are due. The entire funded 
1t consists of the foregoing issues. 


The capital stock consists of an au- 

rized issue of $60,000,000, par value 

the shares $100, of which $50,422,800 
outstanding. On Octoher 6, 1920, the 
ympany offered to stockholders of 
record October 15, the right to sub- 
scribe for $5,420,300 new stock at par, 
payments to be made in four install- 
ments covering the period to August 

1921, the proceeds to reimburse the 
treasury on account of capital expen- 
litures out of income. 


\ table accompanies this article an- 

zing the income over the past ten 
ind one-quarter years. Attention is 
lled to the fact that although oper- 
ting expenses have doubled with the 
ist seven years the increase in gross 
as been sufficient to maintain the 
itio of net operating income to gross 
practically the same figure. Since 
9 the authorized capital stock has 
en doubled, the amount standing at 
$30,000,000 in that year, with the amount 


Commonwealth Edison 























outstanding also. practically being 
doubled. It will be seen from the 
table that the percentage earned on 
the capital stock in 1919 is but 1.12 per 
cent. less than that earned for the year 
1910. The annual bond interest charges 
have been earned in excess of three 
times in each of the ten years, a re- 
markably good record. After the 8 
per cent. dividend, which has been 


paid since 1914, a substantial surplus © 


was left each year. Total profit and 
loss surplus as of December 31, 1919, 
is $7,614,189. The company has set 
aside from between two and one-half 
and three millions of dollars annually 
for the past six years for amoritization 
and depreciation. 


Conclusion 

In March, 1908, an ordinance was 
passed by the Chicago City Council 
providing that 3 per cent. annually of 
the gross receipts during the life of 
the Commonwealth Edison Company’s 
franchise be paid to the city. 


The company controls practically the 
entire electric lighting and power busi- 
ness of Chicago and suburbs. It owns 
three large turbine power houses and 
four generating stations and fifty-two 
sub-stations. 


Average annual earning power over 
the past ten and one-quarter years on 
the average amount of capital stock 
outstanding is 10.54 per cent. On De- 
cember 31, 1919, the net assets applic- 
able to the capital stock amounted to 
$58,036,989, or $115 per share. 


During the current year President 
Insull is quoted as saying that the 
company’s earnings are running at a 
satisfactory rate and showing nearly 
20 per cent. increase over the corre- 
sponding months of last year. Owner- 
ship of-coal mines has done much in 
the way of keeping down expenses. 








~ Analysis of Income Account 


Years Ended December 31 


Gross Oper. Net Oper. % Exp. 


4 Revenue Revenue toGr. 
) . $30,366,426 $10,846,919 63.92 
8..... 26,505,137 9,563,111 64.28 
1) eee 25,351,585 8,723,703 65.59 
| a 22,863,118 8,133,073 64.44 
ia 20,882,327 7,987,109 61.75 
14..... 19,060,196 7,051,556 63.00 
Ricca an 16,838,744 7,334,316 56.44 
2..... 15,361,649 6,506,077. 57.65 
11* . 17,336,836 7,742,230 55.34 
lOF.... 13,083,724 4,641,841 64.52 


Total Times % Earned 
Inc. All Bond Int. on Cap. Surplus 
Sources Earned NetInc. Stock for Year 
$8,096,589 3.11 $4,847,139 9.84 $904,799 
7,068,021 3.32 4 936,471 9.79 902,647 
6,808,627 3.20 4,677,077 10.20 1,009,725 
6,498,807 3.10 4,399,413 9.60 732,301 
6,519,463 3.45 4,629,463 10.69 962,353 
5,777,053 3.61 4,177,053 9.41 642,401 
6.241.927 3.90 4,641,927 11.95 1,825,063 
5,582,229 3.49 3,982,229 11.08 1,465,446 
6,617,553 3.45 4,697,609 14.29 1,985,294 
4,641,841 3.67 3,374,923 10.96 1,527,679 


*Covers fifteen months ended December 31. 








THE 
SOUTHERN 
PACIFIC 


unconditionally 
guarantees 





principal and in- 
terest of a long- 
term first mort- 
gage railroad bond 
which we offer at 
a price to yield 
over 
7.00% 

Ask for Circular F-6 


Robert C. Mayer & Co. 

investment Bankers 

Equitable Bidg. 
New York 
Tel. Restor 6770 

















Orders executed and 
inquiries invited in 
all listed stocks 

and bonds 


A. A. Housman & Co. 


MEMBERS: 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Association 


20 BROAD STREET, NEW YORK 


Branch Offices: 
25 West 33d Street, New York City 
Liberty Building, Philadelphia 
Amsterdam, Holland 








American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stockh Exchange 
Telephone: Rector 9970 


14 Wall St. New Yerk 











UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 
Fifth Avenue and 21st Street 
New York 


—A Commercial Bank — 








ecember 6, 1920 
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Solvay & Cie 


Seven Year 8% Secured 


Gold Bonds 


The largest manufacturer in the world of soda ash and its 
derivatives—products entering into almost every industry and in 
one form or another used in practically every household. 


Price to yield about 


8% 


Circular upon request for W-854. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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59 Liberty Street, New York City 
Tel. 7905 Cortlandt 


300 Feet from 
Highest Priced Land in the World 


New issue of 


$250,000 


Guaranteed First Mortgage Certificates 
& 5Y%H 


Maturing in three years 
Secured by land 46 ft. 1% in. front x 109 ft. 3% in. depth, irregular, and a 5-story 
brick building occupied by stores and offices, located at 
35-37 Broad Street, Manhattan 


and appraised at $420,000 (Land $360,000, Building $60,000), protected by bond 
of BROAD EXCHANGE COMPANY, and the unconditional guarantee of the LAWYERS 





MORTGAGE COMPANY, insuring payment of principal and interest. 
Offered in amounts of $100 to $100,000. 
Send for Circular A-16720 


Lawyers MorTGace ComPANY 


RICHARD M. HURD, President 
Capital and Surplus $9,000,000 




















be 


THE OPEN 


| 
} 











ae 


a , i 




















184 Montague Street, Brooklyn 
Tel. 7686 Main 








KANSAS CITY SOUTHERN 

In these columns reference has been 
frequently made to the preferred stock 
cf Kansas City Southern as being in 
a very attractive position from the 
standpoint of speculative possibilities. 
On May 19, last, the preferred was 
selling around $40; on October 4 it had 
reached 524%. For the year 1919 the 
high price was only a little less than 
five points above that reached on 
October 4. The showing of gross in 
September is valuable in this respect: 
The Commerce Commission in fixing 
increased rates had in mind increases 
in gross revenues from which 6 per 
cent. was to be obtained on property 
valuation. They were not considering 
net. In the first month of the appli- 
cation of the new rates, Kansas City 
Southern’s gross business jumped $2,- 
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162,095, as compared with $1,332,293 in 
the corresponding period of last year. 
Fer the first ten months gross: volume 
had increased about $4,000,000. These 
facts speak well for the future of the 
company and its ability to show an at- 
tractive margin of net earnings for the 
preferred and common stocks. As a 
speculative investment among the low- 
priced shares KSU is appealing. 
cane ae oee 
CALIFORNIA PACKING 

Recent market activities of California 
Packing have evidenced a consistent 
favor on the part of its friends. It has 
been one of the few stocks to maintain 
a persistent strength. Current earn- 
ings are supposed to be in the neigh- 
borhood of $20 a share, which is under- 
stood to be the reason for the strength 
of the stock. 





— —— 
Irregular 


followed a highly irregular course 

for the most part during the past 
week. Alternate strength and weak 
ness were marked features. The ma 
jority of the active stocks are no doubt 
considerably oversold, as is always the 
case when low levels rule, and slight 
rumors of a favorable nature started 
short covering which resulted in sey- 
eral sharp upturns. When any favor 
able factors of marked  significanc: 
failed to materialize prices were agair 
heavy. 


S ECURITIES in the open market 


Southern Pacific “rights” were 
feature of the latter part of the week 
Opening on the Curb on Wednesday 
at 15, urgent buying, which was re 
ported to be emanating from “insid« 
sources, drove quotations up to th 
neighborhood of 24. Subsequently 
prices eased somewhat but remaine 
steady above 20. The new when-issued 
stock of the Pacific Oil Company was 
brought out at 33 and rapidly advance: 
to a high of 38%. It is rumored that 
a good many shorts who sold both the 
“rights” and the when-issued stock on 
bad tips were severely squeezed. 


Tobacco Products Export came in for 
considerable prominence, gaining over 
three points in Thursday’s_ session 
South American oils, later followed b) 
the domestic ones, all registered gains 
General Asphalt, on report of an ex- 
tensive financing program to be put 
into’effect soon, was reactionary earl) 
in the week, but regained much of this 
loss. Carib Syndicate was dull an 
showed little tendency toward re- 
covery. 


Candy stocks, in view of the prob 
able increase in business which usu 
ally attends this industry at this seaso! 
of the year, were in better demand a 
firmed up considerably. Sweets Co 
pany got above 2. 


Aside from Tobacco Products Ex; 
there was little of note which tra: 
pired in the other tobaccos. Britis 
American gained fractionally. Mot 
shares were in little favor, but did : 
recede to any marked extent. 


Unlisted bonds showed a tenden 
toward higher prices. The new iss‘ 
of Canadian Northern 7s went to 
fractional premium after the subscri! 
tion books closed. 
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Rock Island 


Concluded from page 1076) 
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pally of fixed debt, with its cap- 
tock less than one-third the net 
ilization. 
years after this daring scheme 


given birth, the found 
called upon to pay fixed charges 


company 


i} ibsorbed &3 per cent. of the total 
ncome from the properties. In 
ame year, the Chicago Northwest- 
a road no better situated from the 
dpoint of traffic potentialities and 
ng capacity, had fixed charges 
h absorbed but 39 per cent. of the 
net income. 


k writer in a New York financial 
la lication recently remarked in al- 
bt ling to conditions in 1907 that “to 
he that they (the people in control) 

any interest in loading the oper- 
ed ating property with either expense or 
it, is to state a self-evident absurd- 


sh But Why Quibble? 

. But why quibble over “interest” or 
otive”? The fact is, a condition re- 
lted and it is immaterial whether or 

those responsible for the condition 
cted intentionally or innocently. It 
perfectly clear that, by taking a 
igh grade dividend-paying stock and 
ing it as collateral, millions of dol- 
of mixed securities could not 

be piled up to the point of absorbing 

( 83 per cent. of net in the payment of 

xed charges, without a collapse sooner 
later. There no addition to 

t rning capacity, no betterment in 

general productive possibilities as a 

n esult of the construction of the hold- 


was 


companies. 
Previous to the arrival of the “in- 
cate and wholly needless” scheme, 
fixed charges of the Rock Island 


ibsorbed but 40 per cent. of net in- 


ome, which was virtually the same 
tio as that of St. Paul in the same 

) eriod. Now the sudden rise in fixed 
irges, by the comparison, is suffi- 
ently striking to make further com- 
ent unnecessary. 


Out of the Hodge-Podge. 
lut of the hodge-podge there is to 
gleaned this fact —some one 
naged to take $75,000,000 of the 
ck of a first class railroad and con- 


rt it into two hundred odd millions 


one 


nixed securities. And seme one—it 
itters little now was—man- 
ed to profit as a result of the trans- 
lost a 


who it 


tation; and else 


eat deal of money. 


some one 


Rock Island— 
placed the Railway 
the Railroad Company— 
interesting attesta- 


“*he management of 


e burdens on 
npany by 
ese form rather 
to the folly of the sort of con- 
ct of a great railroad as character- 
d the years between 1902 and 1914. 
here was the Frisco episode; and 
Alton deal. These were bad 
But there followed the steady 
“surplus” from operations 


ugh. 
ain on the 
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present holdings. 








Reaction 


The intelligent investor will utilize the reaction of the 
past few days in the Bond Market to his ultimate advan- 
tage. We recommend the purchase of high grade, long 
term Railroad Bonds, at current levels, and especially the 


| St. Louis—San Francisco 
| Prior Lien 4’s of 1950 

| which we offer at a price 

| TO YIELD ABOUT 7.15% 


We will be glad to send our offerings and recommenda- 
tions, or advise with those interested with respect to their 


Members New York Stock Exchange 
Corner New Street and Exchange Place 
New York City 


| ARTHUR LIPPER & COMPANY 
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of the Railway Company to pay divi- 
dends on the stocks and bonds that 
owned not a tie or a foot of steel rail, 
or operated so much as a hand car. 
No operating company could be ex- 
pected to “stand up” under such pres- 
sure, no matter how productive its ter- 
ritory might be, or favorable 
might have been its earning capacity 
prior to the burdening. It required but 
the most elementary knowledge of 
railroad finance to know this. 


how 


The Management 


At the inception of the scheme, the 
presidency of Rock Island was given 
to the captain of induntry, who was 
one of the moving spirits. Ultimately 
it passed on to a man who, besides 
possessing an agreeable disposition, 
had no other qualification for his task. 
He was paid handsomely for being a 
sort of figurehead. He drew his sal- 
ary at regular intervals, and was im- 
pressed with the importance, if not the 
duties, of his position. 

“What was wrong with the company 
under this man’s direction?” the writer 
inquired of one who is familiar with 
the conditions then obtaining. 

“Dry rot,” he replied. “The 
pany was drifting; the soul was dead. 
There was no organization; no cooper- 
ation—nothing that makes for com- 
pany spirit. There was no initiative, 
and no progress.” 


com- 


“The only man with keen vision and 


with nerve enough to make known 
what he saw and demand a change was 
Amster, of Boston. Some called him 


a dreamer. Perhaps he was, in some 


respects. But he knew what was 
wrong with the property, inside and 
out.” 
The Right Man 
The result was that a search was 


made for a man to be president in 
more than name; one 
depended upon to lead the road back 


to the place it formerly held. That 


who could be 


man found. Besides knowing 
railroading from top to bottom and 
back again, he knew how to get results. 


was 


About the man himself—and the man 
at the throttle of a great railroad 
counts—there will be something in 
Chapter VI., when the “personalities” 
who are making Rock Island will be 
spoken of. 

It is useless to comment at this time 
upon the motives or purposes of the 
formed this “intricate and 
wholly needless” scheme. The matter 
has been investigated twice by the 
Interstate Commerce Commission, and 
the Commission has commented very 
fully and freely on the whole trans- 
action. The outstanding features to 
be noticed here are these: 


men who 


1. The scheme in its inception and 
execution depended upon the market 
value of the railway company’s stock 
and the ability of the railway company 
to continue its dividends. 

2. The vice of issuing pseudo rail- 
way securities without proper govern- 
mental regulation was illustrated to a 
remarkable degree. This same trans- 
action could not happen now because 
of the provisions of the Transportation 
Act and the various state laws regulat- 
ing the issue of railway securities. If 
Act did nothing 
else this regulation of railway securi- 


the Transportation 


ties would be a great boon to the 
public 

For the benefit of the Rock Island 
stockholders of today it should be 


it the present operating 
company which 


pointed out 
| 


company is the same 


has been existence since 1847, and 
whose securities in the Cable days 
were rated among the highest grade 

vestments. The effect of the dissolu- 


tion of the 


store to the stockholders of this com- 


holding companies was to 


pany their old property and put the 
tock in the hands of many widely 
ittered lividuals 
(To be continued) 
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Market Acting Better 


declines were interspersed between the demonstrations of strength ws 


. S the past week advanced, there was noticeable a better tone. What 


not comparable to the liquidation sales that had characterized the market 


of previous weeks. 


The copper stocks were more or less lifeless, while, toward the week « 
United States Steel improved and assumed leadership in advances. There \ 
weakness in the shipping shares, although, as in the case of Atlantic Gulf, ther¢ 
was thought to be evidence of over-selling. 

Generally speaking, the business outlook is improved and there ar 
depressing factors in the market that can be considered new. 


The fact that the public has about 
had its fill of real selling in itself is en- 
couraging. It, together with other 
phases, makes one conclude that there 
is something to look forward to when 
1921 arrives. 


We should be on the eve of a decided 
betterment in the money situation, with 
the completion of year-end settlements 
and consequent ease in money. With 
a proviso, we would say that about the 
beginning of next week should see a 
fairly strong market, caused principal- 
ly by the influx of new money into the 
financial centers from various parts of 
the country. 


‘ 


Easier Credit 


But, because the world is so suscept- 
ible to influence by unexpected hap- 
penings, we would qualify our judg- 
ment of mid-December by the state- 
ment, that, should nothing now unfore- 
seen develop, there should be a good 
response by bonds and stocks to an 
ease in money. 


A local bank in its weekly letter 
states that “evidence that the money 
stringency has passed its maximum is 
quite unmistakable.” 


But we would caution our readers 
not to make the mistake of concluding 
that the credit fabric has reached the 
point where it has lost its weakness 
entirely. 


Fundamentals 


We believe that the credit structure 
of the country fundamentally is sound, 
and that is one reason why we be- 
lieve that, soon after the first of the 
year, the stock and bond markets will 
be strong, with the best opportunities 
confined to those securities which in 
former issues we have expressed pref- 
erence for. 


These are a few of the fundamentals 
to build upon; five of the nation’s crops 
this year exceed previous records; the 
cotton crop yield is unusually large; 
the banks have been able to withstand 
the strain on credit with remarkable 
facility; the real wealth of the country 
has not depreciated cost of operation, 
by reason of increased efficiency and 
lowering of material prices, have im- 
proved, and are shaping favorably for 
the railroads, public utilities and the 
coppers; standard industrials have un- 
dergone pretty thorough liquidation 


Industrial Stocks 


With these fundamentals in mind 
when -attempting to guage the future, 
the investor can build wisely. The 
weight of favorable promise and evi- 
dence is on the side of the railroads 
and public utilities. His action should 
therefore be guided accordingly. 


At the same time it is important to 
record our opinion regarding the ir 
dustrial market. We feel that, leaving 
to one side the question of the unex 
pected, industrials not in the purely 
speculative class, seem to be about at 
bottom; at least as far as the next few 
months are concerned. But there is an 
element of uncertainty in the industria 
situation that is absent in the railroad 
and public utility section. Consequent 
ly, viewing the outlook with a wis 
to determine possibilities, it is reaso! 
able to assume that the rails and ut 
ities in the next six months are like 
to have the most pronounced advanc 


This does not mean that the indu 
trial advance will not be marked, eve 
spectacular at times; but it will be 
false and an exceedingly dangero 
movement for the average investor 
endeavor to catch and purchase in that 
class of securities as he is more apt t 
incyr an ultimate loss than not. 
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Canada 
(Concluded from page 1082) 


one must take into account the 
1al conditions obtaining at pres- 
If that is done, what in ordinary 
might be the logical thing to 
ll be the thing to leave undone. 


s learned upon what is considered 
ble authority that the showing by 
company for 1920 will be much 
er than most would consider pos- 

in a period of adjustment fol- 
1g a world-upsetting war. Also, it 
irned that orders on the books of 
ompany are large enough to keep 
plants going well forward into the 
year. 


source of information which usu- 

can be relied upon asserts that 
ts from the new benzol plant of 
company will be sufficient to take 
re of the preferred dividends this 
r, leaving the earnings from other 
irtments for application to the 
nmon stock. 

qtintaiiileeions 

More Encouragement 

is refreshing to have to report 
ouragingly, rather than to be under 
» necessity of recording discourage- 
nt. But the fact of the matter is, 
there has not been a time even during 
he most depressing days of the past 
month of gloom when there was not 
obtainable a sufficient amount of bull- 
sh material upon which to rear an op- 
mistic long range opinion. 


In another paragraph your corre- 

mdent goes on record as favoring 
the equipment stocks, among others, as 
promising securities to have and to 
hold. A case in point, or an illustra- 
ion of the reason why such an opinion 
s held, is National Steel Car. 


[his company at present is turning 

twenty freight cars every work 

ay and has enough business on hand, 

ind in prospect, to keep its shops going 

full capacity for many months to 
ne, 


\nother case in point—Wihnipeg 
Electric. This utility reports for the 
ne months ending September 30 a 
cain of $417,053 in net over the corre- 
nding period of last year. The com- 
ny recently obtained increased street 
lway and gas fares and rates, but 
ese increases are not reflected in the 
regoing statement. The final quarter 
the year should show a considerable 
‘rovement over the rest of the year, 
gross has been running about as 
ll in proportion to operating costs 
could be expected. In fact, it is 
id that the operating ratio has been 
iterially reduced. 


Freight earnings of the Quebec Rail- 
iy, Light, Heat & Power Company 
r the four months ended October 31 
ere increased 21.43 per cent. and pas- 
nger earning gained about 22 per 
ent. The financial position of the com- 
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When to Buy — 


enhancement in value. 


return from his principal. 





A Bull Market 
by January? 


AS the approximate bottom and the time to begin 
to accumulate securities been reached? Recent 
sweeping declines in commodity and stock prices 

have led many investors to believe bottom has been 
reached. Others feel conditions are still unfavorable to 
any marked improvement. 


The most important single factor. 
Brookmire Economic Service. Many securities will show a decided 


Do you know what stocks and bonds are in the most favorable position? 
Our definite forecasts, charts and bulletins on the market trend will tell 
you. The recent drastic slump in prices and the present indecision have 
rendered them essential to the investor who is anxious to secure the best 


Write today for sample charts and bulletins FREE 
Ask for Pamphlet F 


The Brookmire Economic Service 
Incorporated 
56 Pine Street, New York 
434-436 Citizens Nat’l. Bank Bldg., Los Angeles, Cal. 


This is told definitely by the 



































Investors 
Opportunity 


TOCKS and Bonds are selling 
at very attractive prices, yield- 
ing a high interest return. 


Letter of suggestions sent on request. 


CLARK, CHILDS & CO. 


165 BROADWAY 


NEW YORK 


MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


Chicago Board of Trade 
Chicago Stock Exchange 


N. Y. Coffee Exchange 


BRANCH OFFICES 


Hotel Belmont, New York 
Hotel Ten Eyck, Albany, N. Y. 


PRIVATE WIRES TO ALI 


Murray Hill Hotel, New York 
1 Water Street, Newburg, N. Y. 


PRINCIPAL CITIES. 











pany has been greatly improved by the 
recent increase in gas rates. It is to 
be noted also, that while the payment 
of interest on bonds has been delayed 
previously, this year it has been de- 
clared payable promptly on the due 
date. 


Dominion Canners, whose stock has 











declined quite materially recently, re- 
ports cash business this year to the end 
of October as considerably in excess 
of the total for the corresponding pe- 
riod last year. An official of the com- 
pany is quoted in Montreal as stating 
that the business outlook is entirely 
satisfactory 
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THE WEEK IN BONDS 


co 





Market Generally Irregular 


unsettled. But we believe that this is not to be looked upon as reason 


fe bond market of the past week was generally irregular and somewhat 


for any loss of confidence. Fundamentally, they is no change whatsoever 
The underlying factors that make for strength have not lost their hold. They 


may not be able to bring about any appreciable advances. 
of conditions in the stock market solely. 


But that is because 


The advance in railroad bonds, which began in May and proceeded with 
occasional interruptions right through the summer and into October, have had a 


temporary stay. We say temporary advisedly. 


There have been some declines 


also. But the important thing to notice is, the halt in the advance, and such 
declines as there have been have not been due to any change in fundamental 


condition. 
stock market. 


Here is the one thing to keep uppermost: 


Again we must attribute the condition to the unsettlement in the 


there has been considerable 


unloading of speculative holdings of bonds for profit taking purposes. This fact, 
and the added fact that the improved railroad situation is tangible and not, as 
some doubters would have investors believe, a myth, means that investors in the 
present market have opportunities which they will be unwise to overlook. 


Remember there is such a thing as 
being over-cautious—such a thing as 
being too exacting. The retailers of 
the country are holding out in the 
hope that they will not be compelled 
to take losses. They are due for a dis- 
appointment. 


The longer the retailers wait—the 
more painful will be their contribution 
te readjustment. 


Taking Chances 

Investors who are content to wait in 
the hope of being able to obtain still 
greater income bargains than are now 
available, are taking chances. It may 
be that here and there still greater 
declines will be recorded. But the 
man who can guess the real bottom in 
particular issues is entitled to all that 
he can get in the way of profits. But 
that sort of individual is a rarity. 


The majority are those who prior to 
May last were “waiting” and who were 
compelled to make their purchases in a 
rising market. Time, tides and markets 
wait for no man. So why wait for 
markets? 


As important evidence that too much 
can be expected in the way of reducing 
really attractive bonds to a still better 
bargain basis than they now occupy, 
there might be cited the fact that, in 
the recent heavy liquidation in the 
stock market, twenty-five representa- 
tive industrial stocks lost about 15 
points. A like number of railroad 
stocks lost about four points. 


But the average price of forty repre- 
sentative bonds suffered a loss of no 
more than 2% points. 


Now, supposing that the stock 
market should in the next few weeks 
experience still greater decline. And 
supposing that there is a sympathetic 
reduction in the average prices of 
bonds, as it would be logical to expect 
in case such a thing should happen 


Would the probable decline in bonds 
be sufficient to justify the investor to 
wait and withhold his commitments on 
the strength of such a hypothetical 
promise? We think not. 


There. is no more striking evidetice 
of the inherent dependability and 
promise of the bond market than the 
facts just cited. No sympathy can be 
extended the investor who reserves 
action because he anticipates any ma- 
terial depression in the list, or who 
abstains from purchase because of un 
easiness in the stock market is, to say 
the least, harboring a groundless fear 
that may prove costly. 


Only Need for Caution 


As far as the bond market, there- 


fore, is concerned, about the only need 
for caution, according to our view, is 
in the matter of selection. And, on 
that caution is exercised and ha 
found expression in choice, we would 
say the thing to do is, go ahead. 


“The Observer” in the current issu 
in recording his passing impression 
suggests that investors will do well t 
confine themselves to the purchase « 
income. But the degree or the per- 
centage of income is not a stationary 
element. It is one which will diminish 
with the lowering of interest rates. So 
here again time is the essence. 
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Cabloid Industrial 


EMERSON—BRANTINGHAM 








4 HE present is a precarious time, 
| even for manufacturers of agri- 
cultural implements. While, un- 
ordinary conditions, the agricul- 
11 equipment industry would now 
indeniably on the verge, or in the 
ist of, exceptionally good business, 
current economic disturbance tends 
place certain limitations. 


Fortunately, the business of Emer- 

3rantingham is not too largely 

nfined to the south. According to 

clearings, business in the south 

s not what it should be. Adjustment 

not proceeding as rapidly as it 
hould. 


But reports of general conditions 


in the west, where a great deal of this 


ympany’s business from, are 


much better. 


comes 


It is preferred that this analysis be 
iccepted as a review of the financial 
position of this company, from which 

me conclusions may be drawn. These 
conclusions must, of course, be taken 
is applying to the long range view. 


While the industrial stocks have been 
pretty thoroughly liquidated, it is not 
believed we are altogether over the 
hill. The short swing of the market 
therefore is one concerning which one 

ould be almost foolhardy to predict. 


But, from the standpoint of financial 
and in the light of future 
say when 1921 has gotten 
the securities of Emer- 
consid- 


oundness, 
ssibilities, 
nto its stride, 
i-Brantingham are worthy 


eration. 


Vital Statistics 
There is outstanding $22,303,000 in 
tock, and there is no funded debt. 
There is $12,170,500 in preferred stock, 
1d $10,132,500 in common stock. The 
preferred pays 7 per cent. The com- 
mon does not pay dividends. 


A comparison of the income account 
er a period of years is shown. 
During 1919 it is seen that this com- 
ny improved its earning power ma- 
It was able during the year 
to strengthen its credit posi- 


rially. 
eatly 


ALSEY,STUART & CO.’S 

“Loose Leaf Security 
Record’’ meets this need ex- 
actly. Thru its use,investors 
havealwaysat hand complete 
information regarding their 
holdings—theiramount ma- 
turity,interest paymentdates, 
prices paid, taxable status, etc. 


A copy of 








A Convenient Record Book 
for Investments 


Good business demands a systematic record 


of your investment holdings. 
come Tax requirements make it imperative 


this Security Record wz 
upon request for 


HALSEY, STUART & CO. 





Federal In- 


The Record book is com- 
pact, practical and capable of 
expansion with the accumu- 
lation of your holdings. 
Included in its contents 
is a bond interest table, 
also a chart giving informa- 
tion regarding all issues of 
Liberty and Victory Bonds. 


l be sent wit 


Booklet F.C.-4. 


hout charge 
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power since 1916 has added to the 
strength of the company and current 
assets have ranged at a high figure. 


Current assets exceeded liabilities, 
leaving a working capital position as 
follows: 1919, $13,235,198; 1918, $12,- 


537,615; 1917, $11,886,102 ; 1916, $11,124,959. 


Bank notes in the past have been a 
large item, but in the last year these 
heve been brought down to a more 
conservative amount. In 1919 this 
item was $2,978,209, as compared with 




















n and to add to its reserves. The $4,446,517 in the preceding year and 
ogressive record made in earning $3,550,589 in 1915. 
1919 1918 1917 1916 
Mie BLOG. 555520000 Rd °. eT eee $1,347,222 $704,648 
Ree ee  . «duenact 328,140 352,842 
DMOOE. sxvdscdaderanecaes $2,247,010 $1,746,444 * $1,675,362 $1,057,490 
MUCUIB co Soko ka tenwinws 1,661,864 1,578,599 1,114,225 599,404 
irplus over charges...... 1,322,420 1,282,268 924,236 351,173 
lance after dividend.... 470,485 1,069,284 924,236 351,173 
rned on preferred...... 10.8% 10.5% 7.6% 2.87% 





wer | 
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On October 31, 1919, net assets avail- 
able for the common stock were esti- 
mated at $79 for the common and $100 
for the preferred stock. 

This year’s earnings, it is estimated, 
will show a substantial margin over 
the preferred stock dividend require- 
ments. 

Conclusion 

The preferred stock is steadily im- 
proving in value. The manner in 
which earnings have been growing in 
the past four or five years, is satisfac- 
tory. The stock cannot be called any- 
thing but a partly seasoned one. 

The common at present is purely 
speculative. 

—_—-O-—-—— 
ONE VIEW OF FUTURE 


Whitney & Elwell, of Boston, 1n an 
nteresting study of the general eco- 
nomic situation, reaches the conclusion 
that liquidation seems to have spent 
most of its force. The letter takes an 
interesting view of underlying condi- 


ditions and the outlook. 
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Public Utility Bonds 
To Yield from 614% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well ada ted to the 
} : requirements of the d imina 
: , investor. Bonds of this type, to yiel 
look 


from 6%% to 8%, are coming to 
ay —_ = in p pd of 

rp sing power of money 
resulting from declining commodity 
prices. 


| Write for Circular No. 1577 


| Spencer Trask & Co. 
25 Broad Street, New York 
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Are Railroad Security prices re- 
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Inventory Values? 
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Our Letter on this subject 
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PUBLIC UTILITIES 
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Irregular 


HERE was not a great deal of 
interest displayed in unlisted 
public utility securities during 
the past week. The outlook is so 
promising for this class of investments 
that there is no incentive for selling, 
especially on the present reaction, but 
at the same time sentiment for outside 
reasons is not such as to stimulate 
buying to any degree. 

The little activity to which the mar- 
ket was subject was confined mostly 
to the Cities Service issues. Consider- 
able selling has developed in the com- 


mon of late, carrying it down to 
around 260. The bankers shares were 
off to a less extent remaining above 31. 
The preferred eased off to 64. 


American Gas & Electric advanced a 
point in bid price to 99. American 
Light & Traction gained four points to 
around 109. Electric Bond & Share 
preferred was a point stronger at 80. 
Seuthern California Edison remained 
unchanged near 88. Standard Gas & 
Electric common was quoted 11-13 ex- 
dividend against 12-14 last week with 
the dividend on. 

Federal Light & Traction common 
gained a half point and the preferred 
a full point. Commonwealth Edison 
was steady around 101. Colorado 
Power preferred lost fractionally to 
82-87. United Light & Railways com- 
mon lost two points while the pre- 
ferred remained unchanged. Both the 
common and preferred of Western 
Power were reactionary, the former 
losing a half point and the latter a 
point. 

Current earnings statements are 
turning out to be as favorable as the 
most optimistic have hoped for. In 
the case of the United Light & Rail- 
ways the report for the twelve months 
ended October 31, is the best in the 
company’s history for a similar period. 
The consolidated earnings statement 
shows gross for the twelve months, 
from all sources, to have been $11,695,- 
951, an increase of $1,639,841 over the 
preceding twelve months. Net earn- 
ings after taxes were $3,304,531, a gain 
of $390,709. Balance aftereinterest and 
preferred dividends of subsidiary com- 
panies was $2,417,056 against $2,012,694, 
a gain of $404,361. Surplus after in- 
terest charges, preferred dividends and 


prior preferred stock dividend of the 
United Light & Railways was $856,771, 
a gain of $338,178. 


The California Railroad Commission 
in an official report to the Government 
makes some interesting comparisons 
showing the discrepancy between 
rates charged by the public utilities 
and the higher costs of other com- 
modities. The Commisison states that 
rates for public utility services are 
nearer to a pre-war basis than any 








HIGHLIGHTS 


Comparatively little interest dis- 
played in the public utilities during 
the week just closed, but moderate 
advances were recorded in many 
issues. 

Earnings statements for the 
month of October showing unusu- 
ally favorable results. Consistent 
gains in net over the corresponding 
month of last year are the rule. 

Notwithstanding numerous rate 
increases the cost of public service 
to the consumer has advanced but 
little, when compared with that of 
other commodities. 








other commodity, and points out that 
while other commodities have ad- 
vanced anywhere from 100 per cent. 
to 500 per cent., the average increase 
in public utility rates has amounted to 
20.77 per cent. 

The Commission makes an emphatic 
statement that the necessary develop- 
ment in the hydro-electric program 
in the State must not be halted or it 
will spell disaster and it also adds 
that the development can be accom- 
plished “only through fair distribution 
of costs, fair treatment of the utility 
consumers, the utility owners, and th 
utility labor.” 

The greatly increased demand f 
service, especially electric powé 
throughout the United States, and th: 
inability until the present time to ma! 
preparations to meet it, offers a con 
siderable solution to the unemplo) 
ment problem. The placing of t! 
utilities on a sound financial basis wi! 
mean expansion of their activities t 
a marked degree. 
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New Issue 


| $12,500,000 


Vircinia-Carouwna Cxremicat Company 
| Twelve-Year 74% Sinking Fund Gold Debentures 


Dated November 1, 1920 Interest payable May 1 and November 1 Due November 1, 1932 





Redeemable in whole or in part at the option of the Company on not less than 30 days 
notice on any interest date, at 105 and interest on or before November 1, 1927, 
the premium decreasing 14% for each succeeding six months until maturity. 


Interest to be payable without deduction for any Federal Income Tax up to 2% per annum 
which the Company may be obliged to withhold 


Pennsylvania Personal Property Tax of Four Mills Refunded 


Coupon Debentures in denominations of $100, $500 and $1,000; Debentures may be 
registered as to principal. Total authorized issue, $12,500,000. 


GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 
For information regarding these Debentures we refer to a letter of Mr. C. G. Wilson, President 
of the Company, which he has summarized briefly as follows: 


COMPANY, incorporated in 1895, is one of the largest manufacturers and dealers in its 
lines, being engaged, directly or through subsidiaries, in the manufacture of fer- 
tilizers, sulphuric acid, cotton seed products and edible oil products and the mining 
of phosphate rock. 


NET EARNINGS of Company and subsidiaries compare as follows: 


Net Earnings Total Interest 
Fiscal Year before Interest and including Number of 
Ended May 31 Federal Taxes Current Interest Times Earned 
_.. Lee -. $5,427,466 $1,160,297 4.67 
eee --... 5,905,249 1,248,863 4.72 
1006 ....-...65..05 Se 1,808,599 6.69 
Sar. --... 30,933,334 2,268,078 4.82 
Rn ony are --. 10,876,745 1,899,699 5.72 


ASSETS: The consolidated net assets as of May 31, 1920, together with the proceeds 
of this issue, exceed 3.50 times the total funded debt, including this issue; the net 
quick assets alone, on this basis, being 1.75 times such funded debt. 


SINKING FUND, payable semi-annually, commencing March 1, 1921, will provide for 
the retirement of over 50% of the total issue before maturity. 


RESTRICTIONS: No mortgage to be created by Company or its subsidiaries with- 
out including these Debentures equally and ratably therewith, except inter-company 
and purchase money mortgages and also except the extension of the existing First 
Mortgage for not more than three years; the consolidated net quick assets are to 
be maintained at not less than 150% of the principal amount of all Debentures 
outstanding, excluding the Company’s existing First Mortgage Bonds. 


All legal proceedings are being passed upon by Messrs. Hornblower, Miller & Garrison and Messrs. 
Oudin, Kilbreth & Schackno, New York. The Company’s accounts have 
been audited by Price, Waterhouse & Co. 


Interim receipts or temporary Debentures will be deliverable in the first instance. All offerings are subject 


to approval of counsel “when, as and if issued and received by us” and subject to authorization 
of issue by the stockholders. 


Price 96.25 and interest, yielding approximately 8% 


Circular on request. 


BLAIR & CO., Inc. HALLGARTEN & CO. 
THE EQUITABLE TRUST COMPANY OF NEW YORK 
ILLINOIS TRUST & SAVINGS BANK FIRST TRUST & SAVINGS BANK 


CHICAGO CHICAGO 
e reliable. 


sented above, while not guaranteed, are ne 


1be Debentures having been sold, this a rtisement appear 
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Weekly 


Financial 
Review 


Our W eekly Financial 
Review summarizes current 
factors, having a bearing upon 
Stock Market fluctuations. 


Sent free upon request. 


E. W. Wagner & Co. 


Established 1887 


New York Stock Exchange 
Members } New York Cotton Esc: 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
208 So. La Salle Street, Chicago 


14 East 44th St. 
Branches | Madison Ave. and 42nd St. 
26 Court St., Brooklyn 


























WISE INVESTORS USE 


Moody’s 


RATING BOOKS 
To Protect Their Investments. Ask your 


Bank or Banker, or write 


Moopy’s INVESTORS SERVICE 
35 Nassau Street, New York 
Boston Philadelphia Chicago 











C. F. CHILDS ano Co. 


Chicago-New York 


Specialists 
United States 
Government Bonds 
All “Liberty” Issues 











HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: Bowling Green 9730 




















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers— Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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A Succession of Explosions 


AILROAD history in the past four 
R years has been a succession of ex- 

plosions. The outstanding figures 
have been either impractical theorists 
or prophets of gloom. And history has 
been equally unkind to both. 


And, between the efforts of the so- 
called Plumb Plan group, and the 
preachers of dire visitation, the poor 
holder of railroad securities was kept 
on the verge of nervous collapse. 


The last mentioned group was perhaps 
the most destructive. For four years 
it has sought, either with malice afore- 
thought, or in pitiful ignorance of truth, 
to discredit railroad securities. How 
successful their work has been is 
graphically told in the charts which 
show the wide decline that has come 
in railroad security prices from the 
higher levels of former years. 


But it is in the calm days preceding 
the inevitable return of the rails to pub- 
lic favor that the utter foolishness of 
their dire predictions is apparent. 


First, they predicted Government 
ownership. The threat was pictured 
in what seemed unanswerable logic. 
But the explosion came just the same. 
Government ownership did not ma- 
terialize, and we are as far away from 
in now as four years ago; farther 
away, for that matter, since the horrible 
example of federal control. 


Second, they predicted an extended 
period of federal management and oper- 
ation of the railroads. Another ex- 
ploded prediction. 


Third, they warned railroad stock- 
holders that the government would 
hand the roads back to private man- 
agement, precipitately, and without any 
provision for financial compensation. 
This prediction was proved unfounded. 


Now these same preachers of the 
worst is yet to come, are lamenting 
the unfavorableness of the showing of 
the railroads with the new freight rates 
to draw upon. They point to a disap- 
pointing showing for September as 
evidence, when they know that a large 
portion of the traffic handled in Sep- 
tember was at the old rates, and that it 
will take at least three or four months 
for the full benefit of the rate increases 
to be revealed. 


The financial editor of the New 
Times a week ago admitted that 
September or October, or November or 
December, would tell the full and rea} 
story of the benefit of the freight rates 
This was one of the first demonstrations 
on the part of those who chronicle for 
the daily press the happenings in the 
financial district that there is any con- 
ception of the truth about the new op- 
portunity that has been given. 

We predict that the  pessimisti 
prophecies of those who fail to see th 
light in the railroad outlook will be ex 
ploded as have all of the wilful or 
thoughtless forecasts of the past. And 
those who are wise enough to accept 
the period when there is most unfavor- 
able talk going the rounds as the time 
to purchase, will be in a mighty satis 
factory position a few months hence, ( 
when railroad securities will be on the e | 
steady upward climb. 

ceameitiiniiens 
SOUTHERN PACIFIC. 

Take the case of Southern Pacific 
Recent comment in the Street attached 
considerable importance to the fact that 
the showing of‘earnings for October 
was below that of the corresponding 
period a year ago. It was pointed out 
that traffic volume is lessening, 
that, instead of improving, the road is 
slipping back. A glance at the cards 
is sufficient to prove the absolute foo! l. 
ishness of such argument. It is fou 
that October one year ago was the ver 
largest single month in the history “Bt 
the company in point of volume 0! those 
business. Yet those who profess ir 
ability to find anything encouraging 
the outlook declare that the failure o! 
the road in October, 1920, to equal! t! Vi 
performance in October, 1919, is a b: 
argument. If those who follow thi onal 
stock markets are willing to bide th¢ tes we 
time and wait for the day when th 
present prophets of gloom are prepared | 
to say everything looks good, and a P 
willing to pay higher for their stoc 
the loss is theirs. 


——o— re 


NEW HAVEN 
Last week further ground was bro! 
5y New Haven, which seems to be 
the position of having so few frie: 
indeed, who believe in its future tl 
when any selling pressure comes 
finds very little support. 
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The Declines Cost Him $40,000! 


The Recessions in Prices of Stocks in the Past Few Weeks 


Demanded Heavy Toll—Smith Sought Advice 
REPORTED BY AN EAVESDROPPER 


ITH met his friend Jones at the 
wntown luncheon club both 
\ frequented when they had time to 
When they met, Jones asked 

why he was so “subdued.” 


ll, there are some things in this 
at make one have moments of 
reflection,” returned Smith, 
they had given their waiter an 
“This is one of those moments.” 
market has been going against 
ventured his friend, in a sort of 
juiring, half-assertive way. 


a loss of $40,000 in the past 
said Smith, gamely. 
—,” began Jones, and then, 
an impulse, he paused. He 
see that his friend intended fur- 
confidence. 


went to see a man whose judg- 
has been commended,” resumed 
“He gave me a list of stocks 
he says, should make up my 
in course of time. Here is the 
Look it over.” 


nes glanced over the list; his face 
of his conclusion before it had 
to take form in words. 


something wrong about it?” in- 
red Smith. 
It is all wrong. First of all—I’m 
ng to be frank with you now, be- 
e that is the only way for one 
nd to deal with another—your ad- 
has given you a list that might 
e made you money a year or so 
when industrials were on their 
to the top, or before the rails and 
public utilities came into their 
But it is all wrong now—that 
rovided you want to recover your 
in decent season.” 
“But think of the equity back of 
se stocks!” exclaimed Smith, who, 
a drowning man, had grasped at 
first straw, without thought of the 
ity of doing so. “They must 





You want your money back, in a 
sonable length of time, with a rea- 
able amount of certainty attached 
our investment, don’t you?” inter- 
ed Jones. Then, without waiting 
answer, he continued, “The best 
g for you to do is to put that list 
ome safe resting place. 
‘ou know just as well as I, that the 
roads never have had presented to 
1 such an opportunity to make hay 
vas made available when the Trans- 
tation Act of 1920 was passed and 
freight rate increases granted. I’m 
to admit that the earnings show- 
thus far is not as favorable as some 
ed for. But, between you and me, 
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I believe that we are on the eve of a 
duplication of the market of 1900, 1901 
and 1902. 

“And the material upon which to 
build an advance is better today than 
it was toward the close of 1899. I was 
looking over a chart of the market 
movement the other day. I found that 
near the close of 1899 the peak of a 
spectacular rise in the price of indus- 
trial stocks was reached. The rise 
was occasioned by a number of indus- 
trial mergers, just as our last indus- 
trial advance was induced by war con- 
ditions, and the public went wild in 
their buying of stocks. Then, when 
the people who had made all of the 
money on the industrial rise were 
satisfied, there came a change. Rails 
were moved forward and, between the 
middle of 1900, they mounted, with 
temporary reactions, to a peak in 1902. 
Twenty rails in that movement pushed 
forward from an average price of 
about 72, to a peak price of 130 in the 
beginning of the latter part of 1902; a 
gain of 68 points. 

“Industrials, when the bull move- 
ment in rails began, moved slightly in 
sympathy. But their widest range, as 
illustrated by the average price of 12 
representative stocks, was between 
51% and 79, from which price they de- 
clined while the rails were making 
their greatest advance. 


“At the close of the period, the rails 
were up 51 points, while the industrials 
were actually lower some five points. 
Now I imagine that you want some- 
thing more than just your $40,000 back 
again. Remember we haven't war con- 
ditions to carry the industrials up, but 
we have elements which are shaping a 
big advance in the rails and public 
utilities. 

“If you want income, with good pos- 
sibilities of price improvement, then 
you should tear up your list and sub- 
stitute one including low-priced divi- 
dend paying railroad preferred stocks 
and bonds, and public utility stocks 
and bonds. For example, you might 
select securities like Chesapeake & 
Ohio, Rock Island preferred, Colorado 
& Southern first preferred; and public 
utility stocks like Columbia Gas & 
Electric, or Pacific Gas; or bonds like 
Standard Gas & Electric convertible 
7s, 1925. 

“There are a number of the low- 
priced rail stocks that are worth con- 
sidering, such as Big Four common, 
Missouri Pacific. If you want a more 
conservative selection you might con- 
sider Union Pacific, Northern Pacific, 

(Concluded on page 1104) 
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EXEMPT FROM NORMAL 
FEDERAL INCOME TAX 


We recommend for investment 


Atlantic Refining Co. 
7% Preferred 
To Yield about 6.63% 


Standard Oil Co. (N. J.) 


Preferred 
To Yield about 6.67% 


Standard Oil Co. (Ohio) 


7% Preferred 
To Yield about 6.67% 


Inquiries Invited. 


CARL H.PFORZHEIMER & CO 


Desiers In Standard Oli Seourtties 


25 Broad St., New York 


Phones: Broad 4560-1-2-3-4 

















KENNECOTT 
COPPER 


From the standpoint of ore reserve posi- 
tion, Kennec:tt is the premier copper 
mine of the Americas. Including its pro- 
portion of Utah and Nevada Consolidated 
cre reserves, Kennecott has an equity of 
5,267 pounds of copper for each of its 
outstanding shares. This compares with 
4.381 pounds per share for Chile, its 
closest poundage rival, and 3,943 pounds 
for Utah. An analysis of the physieal 
and financial condition of Kennecott is 
contained in the current number of our 
Market Review. 


Sent on request for D-588 


HUGHES & DIER 


Stocks—Bonds—Grain 


Philadelphia and Pittsburgh 
Members J k Exchanges. Chicago Bd. 
of Trade, N. Y. Produce Exch. 


42 New St., New York 


Philadeiphia Cleveland Pittsburgh 











WEISSENFLUH & CO. 


Investment Securities 
Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 











NEW YORK || 
10 Wall Street Phone: Recter 9977 

















L Singer Mfg. 
Stock 
Stone,Prosser&Doty 











| 52 William St., N. Y. Hanover 7733 
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for circular H-86. 


Chicago Detroit 





European Financing 


in the United States | ' 
Since the Armistice 


S INCE the signing of the Armistice 

there have been sold in this market 
nearly $750,000,000 in European Gov- 
ernment and Municipal external obli- 
gations, thus creating an extraordinary 
interest in such securities. 

We have published a circular de- 
scribing such issues, copies of which 
will be sent to investors upon request 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway, New York 


Denver Los Angeles 




















Union Oil Company 
of Wichita, Kansas 
8% Yield and 
Prospective Profit 


can be secured through purchase of 
the Cumulative Preferred Stock of 
this company. Attractive common 
stock bonus. 


Circulars sent on request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 


Tel. Rector 9140 Cable: “‘Orientment” 

















Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 

















$45 


Is the average price of 
FOUR $100 BONDS 
of Foreign Governments. 
This combination offers exceptional opportunity. 
Ask for WF-15 


i. D. NOLL & CO. 








170 Broadway, New York 








Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


53 State Street 
Boston, Maas, 


. 
Hotchkin & Co. Long a -~\ nee 


80 
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From a Reporter’s Diary 


HE week past marked the con- 
tribution of further adjustments 
in labor and trade. There were 

some dividends reduced, wages in cer- 


tain lines of industry were reduced, and 
some commodity price reductions. 


Bank stocks—that is those of some 
of the leading institutions—last week 
were at their high price for the year. 
Bank stocks alone among the different 
kinds of securities, have held firm in the 
recent declines. 


President Vauclain of Baldwin has 
issued a denial of the report that his 
company is about to take over the 
shops of the Pennsylvania at Altoona. 


Bond trading has been slightly irre- 
gular for some days. Government is- 
sues were noticeably unsteady. But com- 
petent authority is credited with the 
conviction that there is in preparation 
a surprise along about the close of the 
year. A decided rise is predicted about 
that time. 


The second cut in the price of crude 
oil occurred last Tuesday. This did not 
put a damper on the enthusiasms of the 
people who feel bullish regarding the 
prospects for the oil fields. 


Following the wage reductions by the 
leading copper producers, some of the 
smaller mining companies last week 
began slicing into wage bills. No cur- 
tailment of working schedules is con- 
templated, however, it is announced. 


Directors of the Booth Fisheries Com- 
pany last Tuesday suspended dividends 
on the preferred stock for the current 
quarter. The rate heretofore has been 
134 quarterly. 





Boston & Maine has inaugurated , 
retrenchment program which includes 
a substantial reduction in working 
forces. It is stated that a slump jp 
business has made it advisable to cyr. 
tail on expenses. 


Int. Pete. Dividend. 
A contrast to the news of the 

was the announcement of an increase 
in the dividend of International Pe. 
roleum of Canada to 25 cents a share. 
The company represents the merger o{ 
the International Petroleum Compan, 
and Tropical Oil Company. 


Will Pay Bond Interest 


The December 1 coupon for interes; 
on the Mason City and Fort Dodg: 
Railroad Company will be paid by th 
road on that date. Funds for this pay- 


“ment have been advanced by the In- 


terstate Commerce Commision. This 
body agreed to advance the needed 
money after a series of conferences 
with bankers representing the protec- 
tive ccimmittee formed to safeguard 
the interests of the holders of these 
bonds. About a week ago the Chicagc 
Great Western Railroad Company, own- 
er of the entire outstanding capital 
stock of the Mason City road, an- 
nounced that it would not advance ad- 
ditional sums to meet the _ interest 
charges on that date because of the in- 
ability of the road to earn these 
charges. 


Railroad Seeks Note Issue 


Mobile and Ohio Railroad Company 
has applied to the I. C. C. for authority 
to issue short-term notes to the amount 
of $500,000 and to repledge as security 
for the payment of the notes a like 
amount of its St. Louis division 5 per 
cent. goid bonds due December 1, 1927, 
which are now pledged with the Bank- 
ers Trust Company as collateral secur- 
ity for a demand loan of $100;000. This 
latter loan was originally $350,000, but 
has been reduced by the payment of 
$250,000. 

Called Bonds 


Only $2,017,000 of bonds have bee: 
called for payment in December in ad- 
vance of maturity. This compares with 
$5,401,000 of bonds paid off prior to ma 
turity during November and $23,560,550 
in December, 1919. The largest sing! 
issue called for payment next month is 
Republic Railway & Light coll. 7s, 192 
to the amount of $1,397,000, payable De: 
6 at 100%. The amount of bonds being 
paid off at this time in advance of ma- 
turity is usually light because of th: 
demands for funds under which mat 
corporations are laboring. 


United Alloy Steel 
United Alloy Steel is expected to 
a profit of more than $3,000,000 for t! 
year ending December 31 next. 1 
is equal to about $6 a share. Inter 
close to the company say the regu 
quarterly dividend of $1 a share will 
declared. In the ten months ended ‘ 
tober 31 the company earned a net 
(Continued on page 1105) 
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AMERICAN LOCO 


the current issue is a comprehen- 
analysis of American Locomotive. 
ould be superfluous to add to the 
sentation with mention of statistical 
But it may be well in passing 
iy that the investor might do worse 
1 to give close attention to the pre- 
d stock which, at its recent price, 
ws an income return of about 6.89% 
~+h is decidedly favorable for an in- 
ment industrial, as comparison with 
larly rated issues will verify. 


AMERICAN SHIP & COMMERCE 
When a company’s ships are not mak- 
their upkeep it cannot be expected 
its stock will be anything other 
extremely weak and it is this 
light that has played so much hob 
th its shares. One of its ships sailed 
then to Cuba and back again with the 
me cargo which it was unable to de- 
This experience is a general one 
the shipping business today. Un- 
there is a distinct recovery in our 
iritime commerce there is not much 
e of any radical improvement in this 
any of the other shipping stocks. 
Last week the stock dropped to its low- 

t mark, 


AMERICAN ICE 

Some optimistic expressions regard- 
the ability of American Ice to pay 
tra dividends are running freely 
ough the customers’ rooms of the 
Stock Exchange firms. Ice has al- 
ys been a seasonal stock in which 
weather has been warm and allur- 
and again bitingly frigid. It is 
right to claim that the stock on a ten 
r cent. basis may look cheap in a four 
cent. market but whether it will 
tinue so largely depends upon the 
t ice crop and continued torrid sum- 
- heat, and also on the relative sell- 
r level of more established stocks at 
time. Naturally last year’s good 
iness has helped the stock but cer- 
nly not to the extent its well wishing 
1 would like the public to believe. 


ATLANTIC GULF 
n well circles in the 
eet, it is believed that the 
lines in the price of Atlantic Gulf 


informed 


recent 


creation of an ex- 


be Tore 


e resulted in the 
sive short interest which 


should be _ sufficient to bring 
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about a fairly respectable rally. Of 
ccurse the shares are more or less 
under difficulties in view of the gen- 
eral shipping situation but the com- 
pany is the owner of rich oil lands 
from which it is in position to reap 
I:rge benefits. Last year the com- 
pany earned a surplus for the common 
stock equivalent to $32.65, as against 
$8.38 in 1918. This was equal to a 
surplus after all dividends, of $22.60 a 
share. These earnings were estimated 
to have given an added value per 
share to the cost of $17.82. 


AMERICAN SUMATRA 


It has been said by competent auth- 
orities that tobacco shares are in 
about as favorable position as any of 
the industrials for staging a comeback 
wken market conditions are _per- 
missible. An analyst has figured that 
American Tobacco’s surplus at the 
present time exceeds the dividend re- 
quirements for seven years. On July 
31, last, the company had on hand in 
cash and investments over $9,000,000. 
The current dividend rate is 10 per 
cent. 

The truth of the foregoing state- 
ment is therefore obvious. Net work- 
ing capital on July 31, last, showed an 
increase of about 633 per cent. over 
the same item as of July 31, 1915. The 
common stock was placed on a divi- 
dend basis in 1918 and although it has 
had some speculative experiences that 
have not been very pleasant at times, 
it is considered among the fairly good 
“possibilities.” 


CHILE COPPER 


One does not have to search far for 
evidence showing just how logically 
Wall Street occasionally conducts it- 
self. For example, at midweek last, 
the stock of Chile broke to $8 a share. 
The day before Chile 
reached a new record low which it is 
estimated cut production cost of the 
Copper 


exchange 


company by over $1,000,000. 
experts look upon the exchange situa- 
tion as one of the best things that 
could happen to Chile, which even un 
cer ordinary conditions is one of the 
lowest cost producers in the world 
The equities behind the stock are vast 
and the fact that it is such a low cost 
lucer in itself appears to be a fa 


orable argument. 





$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusual confidence. 
Fam ectectet ty ceinges Ghote Rasiins 


—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed smal) loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the substantial profits. 

—Yielding a total of oem to the bondholders 

now and for several y past, and Tag am 
steadily with the solid 5 expansion ot loan 
service in many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Ciroular B giving full detalis. 


Clarence Hodson & fh. 

eowweess ESTABLISHED 1893 e000. 
PECIALIZE IN SOUND SECURITIES 

- VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 














| of the 


FIVE 
LISTED STOCKS 


that have shown the severest 
declines this year, four of 
which are still paying regular 
dividends, are featured in a 
special article in current issue 
“Financial Forecast.” 


In requesting copies 
ask for circular No. 76 


MS WOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















E. I. DuPont Com. & Pfd. | 
Garland Steamship 
J. B. Stetson Com. 
_ Babcock & Wilcox 


and English shares) 


Ameri lil 


Specialists in all Tobacco Securities 


BRISTOL 2 BAUER | 


120 BROADWAY NEW YORK 





Phone. Rector 4594 
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E. R ‘DIGGS & Co. 


INCORPORATED 


TI nvestment Securities 
61 BROADWAY NEW YORK 
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| HA Dividend Check Every” Month—Vield 8° 


' a For the investor who seeks to combine liberal 








income return with stability of market, Preferred 
Stocks of sound and well-managed industrial cor- 


j ; ; porations are unusually attractive purchases at 


fs present yields. 


We have selected the 8% Preferred Stocks 
of three old-established New England indus- 
trial corporations, which in combination pay 
a dividend on the first day of every month 


OEE ene ae 


92 Cedar Street, Cor. Trinity Place 
NEW YORK 
Providence Springfield 

Hartford 











EVERYWHERE 


people are congratulating them- 
selves on the cheaper commodity 
values. Lower prices mean higher 
bond prices in the not distant 
future. Not in the last two 
decades have such opportunities 
been offered to the bond buyer. 


ee 


Send for list of Bond Offerings 
to yield 644% to 84% 


| Earnest E. Smith & Co. 


Specialists in New England Securities 
52 Devonshire St., Boston 


Members New York and Boston 
Stock Exchanges 


¢g - 


Kindly Mention The Financial World 
When Writing Advertisers 
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and yield a net 


8% 


May we send you descriptive Folder FW-373? 
flollister,White & Go. 


50 Congress Street 
BOSTON 


North American Building 
PHILADELPHIA 


Pittsfield Portland 
Syracuse Newark. 


Declines Cost $40,000 


(Concluded from page 1101) 


Atchison, or Illinois Central. Why in 
the last named you have a dividend of 
7% which, on the recent price basis, is 
a yield of better than 8%. I believe I 
have given you the sort of advice that 
is safest to follow. 

“Depend upon it the very people who 
are talking bluest about disappoint- 
ment over the railroads’ showing in 
the last two months are the ones who 
are anxious to get hold of the stocks. 

“I do not profess to be a prophet, or 
to be infallible. But I think that I can 
read the signs and the fundamentals.” 

“It’s your money you lost, and— 
well,” laughed Jones, “there is another 
thing worth mention. You hear a lot 
of people talking about business de- 
pression. Well, if it does materialize, 
does it not mean that there is apt to 
be lower interest rates? What does 
that mean for bonds now showing a 
big yield on their quoted price? That’s 
worth thinking about. I would say 
that a 5% bond now showing a yield of 
say 8%, is apt before long to be selling 


on a 6% _ basis, and _ progressively 


down to nearer 5%, as money rates de- 
cline, with abundance of capital.” 


New England 
Situation Reviewed 


Railroad Earnings Question §)))| 
Agitates—Business Situation 
Is Not of the Best 


By CRAUFURD HOWSON 


Resident Correspondent 


Boston—Two factors are making 
a certain uneasiness of mind in 
England. The first is the questi: 
railroad earnings. This problem 
cerns the numerous small stoc 
ers scattered throughout the | 
and breadth of the section; farn 
and city folk, old families, and n 
ones, who believed that, to be real ? 
Englanders, it was essential that 
should own securities of their t: 
portation companies. 


The second vexing problem 

growing unemployment in the 

trial centres. So far as business 
there has been very little improve: 

in New England. And when tl! 
scendants of the Puritans are bothered 
by poor business conditions, the 
not take matters very cheerfully 


There is a feeling, which I am 
clined partially to support, that 
liquidation in leather and textiles has 
gone far enough for the time being at 
least. But there has not been the 
froper amount of liquidation in other 
lines; clothing and shoes for example 
Until this is accomplished, there seems 
little hope for a general improvement 


When clothing and shoes begin their 
descent, in keeping with the liquida- 
tion in raw materials, then there 
should develop a good buying power 
But the process it seems must be a 
slow one. So the business situation is 
apt to continue to be a difficult one for 
some weeks, perhaps for some months 
so far as New England is concerne 


Transportation 


Going back to the first cause of un 
easiness and worry, the railroads. New 
Englanders, those of them who own 
railroad stocks, feel that they are e! 
titled to special consideration at t! 
hands of the Interstate Commerc: 
Commission. 


They feel that their earnings show- 


ing, even with the new rates to draw 
upon, has not been anything lixe wha! 
it should be. And they feel that the: 
roads are not being given a squaré 
deal. 


I do not propose to argue the 


merits of their complaint. But it 

pertinent to point out that, selectin 
the New Haven as an example, the! 
is something to be said on the si 
of criticism. New Haven’s manage 
ment and operation is not just what | 
should be. Then the company is su! 
fering from a too heavy burden 


The Financial World 








It acquired numerous proper- 

at high prices, and they have not 

le good as producers. The road 
is paying the penalty. 


ile no one expects a receivership 
New Haven—no one looks upon 
situation as being quite as bad as 
t—anyone who is inclined to be 
lid is willing to admit that the 
i could stand a pretty thorough 
secleaning. 


Ine who scans the entire New Eng- 
1 situation carefully will not be so 
vise as to urge any policy of “quick 
ling.” The situation is not one of 
promise for that kind of opera- 


there does seem to be opportuni- 

for purchase to hold against the 

irn of normal conditions. United 

ites Rubber, United Fruit, and per- 

ps Woolen might be classed under 
head. 


1 


tocks like Endicott-Johnson, for 
long range, seem to be in favor- 
position; as is McElwain Shoe. 

Difference of importance between 
Federal and Massachusetts income 
laws relating to reorganizations 
e been brought to public attention. 


The Federal income tax law regards 
e exchange of an old security for a 
ew one simply as “continuing owner- 
p,” in effect the swapping of one 


ce of paper for another. Hence no 
ses are deductible until actual sale. 


rhe provision of the Massachusetts 
is of particular significance to 
lders of the various classes of Bos- 
n & Maine first preferred stock 
hich they received in the reorganiza- 
in exchange for their old leased 
e securities. Substantial losses in- 
rred through depreciation are de- 
ctible from their taxable income. 


In the Boston & Maine reorganiza- 
mn shares of the seven leased lines 
re exchanged as of December 1, 
19, dollar for dollar for Boston & 
1ine first preferred stock of various 
isses. The tax commissioner has 
led that prices of the old stock ac- 
ired on or prior to January 1, 1916, 
taken as of January 1, 1916, and the 
w stock on December 1, 1919, for the 
pose of establishing losses for in- 
me tax purposes. But the tax com- 
ssioner has ruled that losses may be 
up under 1920 tax returns if they 
re not deducted in the 1919 returns. 
ses on stock of any of the leased 
es purchased subsequent to January 
1916, are to be calculated from 
tual purchase price instead of the 
uary 1, 1916, price. 
a 


We will produce provided produc- 

will not make millionaires,” says 
llie. the English labor leader. But 
they do not produce, where are 


ges coming from? 


ember 6, 1920 
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Booklet of Securities 


| Z 

The productive use of funds is without doubt the Z 
most important of all business undertakings. Z 
i i Z 
Sound knowledge and definite information is the Z 


foundation of careful investment. 


The Booklet of Securities, comprising over 
250 pages, contains definite and up-to-date 
information on all active securities 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock E xchanges 
30 State Street, Boston 9, Mass. 
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Reporter’s Diary 


(Continued from page 1102) RICHARDSON 


$3,200,000, after setting aside more than 


“a HILL & CO. 


A reflection of the unsettlement in 
the tire industry was found in last 
week’s reduction of % of 1 per cent. 


quarterly in the Firestone Tire and Investment 


Rubber dividend, which was placed on 


a $6 per year annual basis, compared Securities 


with $8 previously. Wages of all sal- 


Established 1870 


aried employes of the company recent- Write for list of offerings 
ly were reduced, amounting to 10 per 

cent. While the pay of the factory 50 CONGRESS STREET 
workers has not been cut, officials of BOSTON, MASS. 


the company state that available work 
has been apportioned on shorter num- 


ber of working hours per day. Members New York, Boston and 
Chicago Stock Exchanges 





Sinclair Stockholders. 


Bangor Portland New Haven 














A steady increase in stockholders is a 





reported by the Sinclair Consolidated 


Oil Corporation. The number on No- . 
vember 26 was 22,500. It is reported Thomas (. Perkins 


also that the amount of stock in the 


hands of brokers is declining steadily. Constructive Banking 
Penn Seaboard 15 State Street 36 Pearl Street 
The successful placing of a block of Boston, Mass. Hartford, Conn. 


three-year 7% convertible gold notes is 
reported by Penn Seaboard Steel. This 
financing, it is officially stated, places Specialist for eighteen 
the company in a stréng financial posi years in the Financing 
tion, and no additional financing i: of established and 
prosperous Industrials. 


therefore necessary or is being con- 
sidered. Conversion of the company’s 
plants to a peace basis is complete 


While there has been a general slowing Entire stock tssues 


rwritten and distributed. 





























down in business, there is a sufficient unde 
amount of orders*and new business on 
the books and in prospect to justify an 
optimistic long range view of the fu- einen Haied Vestn teenies Bit Oh 
ture Erie Electric Motor 5’s, 1941 
Greeley Poudre Irrigation Dist. 6’s 
ma North Denver Irrigation Dist. 6’s 
Continental Motors Cuts Dividend Turlock Irrigation District 6’s 
The Continental Motors Corporation 
: ; FpOF H. C. SPILLER & CO., Inc. 
of Detroit has cut its common dividend 17 Water Street - - - BOSTON 
| 2° r. ~ oe e > , a > 
(Concluded on page 1106 63-65 Wall Street NEW YORK 
1105 
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Kernels 

(Concluded from page 1083) 
to 6 per cent. basis. Continental 
Motors cuts common dividend from 
2 per cent to 1 per cent. quarterly.— 


Foreign Exchange and Conditions 


— 


‘oreign Exchange—Steady. Demand 
sterling ranges from $3.48% to $3.49, 
against $3.88 to $4.0154 for the cor- 
responding week in 1919.—Canadian 
dollar ranges from 87.70 cents to 88.80 
cents against 87.80 to 89.20 a week 
ago.—German marks, French and 
Belgium francs, Italian lire, slightly 
higher. + 


Bank of England rate, 7 per cent., un- 
changed.+ Ratio of Reserve 11.83 
per cent. against 10.75 per cent. a 
week ago.+ 


Money and Banking 


Call money ranges from 6 per cent. to 
7 per cent., against 6 per cent. to 7 
per cent. for the corresponding week 
of 1919.+ 


Time money ranges from 7% per cent. 
to 8 per cent., against 6 per cent. to 
8 per cent. for the corresponding 
week of 1919.— 


Commercial paper ranges from 7% per 
cent. to 8 per cent. against 5% per 
cent. to 6 per cent. for the corre- 
sponding week of 1919.— 


Bank clearings for the week, $7,309,- 
045,569 against © $8,983,197.155 in the 
previous week and $7,936,537,932 for 
the corresponding week of 1919.— 


Federal Reserve Bank ratio of reserve 
44.4 per cent. against 44.1 per cent. 
for the week previous.+ 


Total resources as of November 30 of 
2,241 trust companies $12,451,000,000, 
an increase of $1,300,000,000 over the 
same date a year ago.+ 


Trade 
October exports, $755,000,000 against 
$605,000,000 for September.+ 
Imports—$362,000,000 against $363,000,- 
000 in September.— 
Failures—218 against 263 a week ago.+ 


———_— O-—— —- 


Reporter’s Diary 
(Concluded from page 1106) 


from 2 per cent. to 1 per cent. quarter- 
ly. 

In a letter to stockholders the com- 
pany made the following statement: 

“The financial statement now being 
prepared will disclose the fact that our 
fiscal year which closed October 31, 
last was the best year in our history, 
both as to net profits and volume of 
business. This has been accomplished 
even after continuing our conservative 
policy of setting up ample reserves for 
depreciation, ‘taxes, and contingencies. 
This conservatism reflects itself in our 
strong position during the present busi- 
ness depression and an early resump- 
tion of business is anticipated.” 
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investors. 
Obtainable in amounts and maturities to suit. 


Non-Speculative—Non-Fluctuating. 

An indestructible security. 

The Old Line Life Insurance Companies’ preference. 
The ever dependable income producing investment. 
For 36 years the faithful protector of conservative 


Send for Booklet 


THE F. B. COLLINS INVESTMENT CO. 


727 MONADNOCK BLOCK 
CHICAGO, ILL. 


























GENERAL ELECTRIC SALES . 
THIS YEAR §$270,000,000 


Chairman Coffin has sent a circular 
to stockholders of the General Electric 
Company outlining details of subscrip- 
tions to the stack offering on basis of 
one new share for each five outstand- 
ing. Warrants representing the amount 
of stock to which stockholders will be 
entitled to subscribe will be issued as 
soon as practicable after December 8, 
1920. 


Subscription price is $100 a share. 
Payments must be made under the fol- 
lowing conditions: $25 per share on or 
before January 20, 1921; $25 per share 
on or before April 20, 1921; $25 per 
share on or before July 20, 1921, and 
$25 per share on or before October 20, 
1921. 


Interest at the rate of 8 per cent. per 
annum will be paid from installment 
dates to the date of final payment. 

Chairman Coffin states that sales bill- 
ed for the present calendar year will 
he about $270,000,000. The average sales 
billed for the five years, 1916 to 1920, 
inclusive (last two months estimated) 
were: $212,000,000 and average sales bill- 
ed for the five years, 1911-1915, were 
$88,407,000. 

—— —-O-——- 

NEW STOCK EXCHANGE FIRM 

Mr. George E. Barstow, Jr., member 
of the New York Stock Exchange, for 
the past five years a partner of Kean, 
Taylor & Co.; Mr. H. C. Conkling, 
former bond manager of the same firm 
and Mr. Seth S. Spencer, Jr., resident 
partner in New York of O’Brien, Pot- 
ter & Co., have formed a co-partnership 
under the firm name of Barstow & Co., 
located at 18 Exchange place. The 
new firm will deal in bonds for invest- 
ment and transact a general brokerage 
business. 





Make Your 


Foreign Exchange 


Work for You 


Turn your highly speculative 
foreign exchange holdings into 
improved, income-producing rea! 
estate in the capitals of Europe. 


Obtain all the advantages you 
NOW have with the ADDI- 
TIONAL security such property 
brings. 

We have valuable property now 
available at low prices due to 
basis of exchange. 


We buy, manage and attend to 
all details. 


Write for full details to the 


American Kreuger & Toll Corp. 


522 Fifth Ave., New York City 
Phone: Vanderbilt 9463 








51 Liberty St., N. Y. 





MERCHANDISE 
IN 1921 


Guspemnieeeege 
The probable trend of Mer- 
chandise as foreshadowed by 
fundamental economic condi- 
tions is discussed in our 
“Financial & Commercial 
Bulletin” 
Send for Copy 
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Popularizing Loans 


By C. M. HARGER 
re HE situation in the farm mort- 
|: gage field has brought many 
Hentssiens regarding the best 


\ds of securing the interest of the 
ge investor. That there is a vast 


nt of investable funds in this 
ry is unquestioned. The sales of 
is and stocks during the recent 


p in the markets, giving what the 

ic considers a bargain market, is 
jence of the disposition of thou- 

s of investors to take advantage 
the condition. The Middle West, 
which come so many reports of 

ht money in the been a 
buyer of all sorts of securities 
counting probably in part for the 
ened deposits. The attractiveness 
short term notes, the certificates 
the government and similar securi- 

s naturally appeals to the investor 
ith $500 to $2,000 saved and seeking 
nvestment. If this class can be inter- 
ted in the farm mortgage it will go 
far toward supplying the funds now 


banks, has 


ied for furnishing the producer 
th additional capital. The applicant 
r a new loan or a renewal has in 


e sections a difficult time securing 
commodations, not because his se- 
rity is lacking, but because the avail- 
le funds are limited. The banks are 
no position to extend the old time 
ommodation, the insurance com- 
lies have but a fixed amount they 

use thus, and the private investor 
industrial stocks, notes and 
bonds—when he does not fall 
wildcat oil stocks and other securi- 
that promise enormous returns. 
he safe and sound farm mortgage, 
is neglected. 
tightening of the terms has been 


buying 


eign 


igh bearing 7 per cent., 


on. Mortgage notes written at 
cent. would, of course, if privi- 
were given, be paid off in full 


1 


lower interest 


situation became 


money borrowed at 
yn as the 

That is 
loan 
the investor notes are 
that if 
bonus of a fixed per cent. 
This is 


ime elapsing 


money 


what was done in the 
when rates were lowered. 
rotect being 


tten providing paid before 
rity a 


paid. graduated 


rding to the 
irity. It is 
yr shall be 


unds 


ilso be 
after 
fair that the 


only in- 


protected if he places 
at the disposal of the farmer 


n it is needed. 

also 
note 
the 


the situation 
ng a larger use of the 


the mortgages, 


1920 


tudents of are 
serial 


d on so that 


‘ember 6, 


investor with a small sum may find 
the security attractive. It is difficult 
for the man or woman with $2,000 or 
less to find a farm loan—generally they 
run in larger amounts. But if the loan 
can be split into $500 parts so that the 
small investor may chance, it 
is believed that it will attract a clien- 
tele that is now little interested. Many 
firms have been doing this for years 
and with success, according to their 
statements. Properly managed and 
with proper safeguards there is no rea- 


al 
i 


have a 


son why it should not have a much 
wider’ usefulness. It requires, of 
course, regulations to insure safety, 
but these are no more than should be 


observed by the mortgage banker in 
any event. The farm mortgage field 
is in a transition state, emerging from 
its individualistic methods into a sys- 
tem of financing the agricultural pro- 
duction of the country and we shall 
see in the next few years many changes 
in the procedure, leading to a larger 
popularity of the farm loan among 
private investors. This is essential and 
once established will go far to solve 
many of the problems of finance now 
affecting the agricultural states. These 
sections need such readjustment in 
view of the larger capital necessary 
for the carrying on of American farm- 
ing. Every step taken by the mort- 
gage bankers in the direction of the 
popularization of the farm loan is ad- 
vantageous to the business interests of 
the country, and likewise a favor to the 
followers of thrift and savings in their 
own operations. The success of new 
ideas is dependent on the intelligence 
with which they are carried on by 
loaning agencies. 


the 


—_o——_ 


“KATY’S” STATUS 


“The Financial World” learns that a 
movement is on foot to hasten action 
regarding the segregation of M. K. & 
T. and to this end the services of a 
man whose name has been prominently 


ccnnected with previous railroad re- 
organizations in a way flattering to 
himself has been commandeered. Thi 
man was known to have been in New 


York quite recently in conference with 
interests who are now to be 


quite con 
cerned about the future status of th: 
company. The job of reorganizi 
this road will not be an easy one. Un- 


fortunately some years ago the com- 


pany was loaded up with a number of 


properties that had not been producers 
and did not become so after their ac- 
qt isition by Katy. Then the short 
term note issues which precipitated 
the receivership was a piece of financ- 
ing that at best might be termed a 
mistake. If it is true that the man 
referred to, whose name cannot be 


mentioned, active 


property 


take an 
part in attempting to put the 
on its feet, there may be some hope 
for the future. 


is going to 
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Investment Securities 
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Oo errand 
The Sensible 


Investor 


will not risk his money in secur- 
ities affected by stock market 
fluctuations; he will search for 
an investment free from risk 


and worry. 

Such securities are Forman 
Farm Mortgage Investments, 
netting 7% interest. The sen- 
sible investor knows that tlhiese 
investments establish a sound 
financial reserve for times of 


need 
may 
business 


and appreciates that they 
determine his success in 
and life. 


Our new bcoklet, “Selecting 


7 1y the Investments o 
To- ne should be in 
the hands of every investor. 
Write for it now, using the 
ttached coupon, 


5 lharslithoutloss7oACustomer 


eorgeM Forman. 
Beat atig. 


FARM » 10 RTGAGE BANKERS 
GLISHED 1685) 


11 $01 LaSalle St.. ‘Chicago, Mil. 


4é4mmee COUPON Sea maee 


} George M. Forman & Company, H 
11 S. LaSalle St., Chicago, Il. 
i me in any 5 
i § 
ir booklet, 
4 | Investments of ! 
i $ 
| : 
7 Address a 
H SER. . cinectadeckateemeadantoas E 
i t BURT, cc ccces : 
: F.W. 12-6-20 
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MEXICO 


We suggest as most attractive 
Mexican investments 


Mexican Gov’t Silver 5% 
| Mexican Gov’t Silver 3% 
| Mexican 6% Treas. Notes 


Series “A” 


a Ate CEN OSenne ase 


Descriptive circular, quo- 
tations and full informa- 
tion on request. 


Phone: Broad 7490 


Einstein, Ward & Co. 


Members New York Stock Exchange 

MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Broad-Exchange Bidg. 44th St. and Sth Ave. 
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; German Government 
| State and City Bonds 


Circular on Request 
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The Foreign Field 


(Concluded from page 1087) 


British Trade 


According to the latest returns from 
the British Board of Trade, Septem- 
ber was the lowest for imports re- 
corded during the current year. On 
the other hand exports exceeded the 
previous month by more than 2% mil- 
lion pounds. 

A table accompanying this article 
shows clearly relative values of im- 
ports and exports, with the position 
more clearly illustrated by converting 
the figures into 1913 values on the 
basis of index numbers ruling in the 
respective periods. 

It is noted that coal exports during 
the first nine months of 1920 were 
valued at £78,492,476 as compared with 
£56,718,816 in 1919. 

The excess of imports over exports 
is realized by examination of the fol- 
lowing tabulation: 


September, Wisevssccccessas £12,077,848 
September, TID... ...ccccsse 66,339,266 
Te eee 2,154,002 
PORCORES. Tole kc kscciccccs 61,946,353 
pe) ee ee 45,916,777 
PO Ee Se eee 40,495,198 
SS Serre re 26,754,316 
NE MR iva nt, sokeawandanas 34,014,952 
BE RE ois oak caw eeeidaca as 8,041,968 
ee era 24,982,896 
september, T9520. 26 6iccccacss 21,885,818 


ciiiiadiniead 
Belgian Exports 

Chemicals constituted the chief ar- 
ticle of export from Belgium to the 
United States in the first eight months 
of 1920. The shipments amounted to 
98,196 metric tons, valued at 33,414,112 
francs as compared with 27,970 tons 
valued at 4,062,194 francs in the same 
period in 1913. The next most impor- 
tant item was sugar, of which 5,370 
tons, with a value of 20,141,277 francs, 
were exported to the United States, as 
against only 63 tons worth 22,225 
francs in 1913. 

In the first eight months of 1913 the 
chief exports to America were India 
rubber, valued at 16,751,412 francs and 
cctton fabrics, at 7,129,977 francs. The 
values of shipments of these goods in 
the same period in 1920 were 3,129,890 
and 5,399,095 francs, respectively. 


England and America 


Most recent reports from London 
are to the effect that, while the 
markets in The City have been under- 
going much the same sort of experi- 
ences as those in New York, the sity- 
ation has cleared more pronounced}, 
than ours. 


This applies to the stock markets, 
As for cotton, reports from Liverpoo! 
indicate that England is somewhat 
behind in clearing the commodity 
situation. 


There has been over-speculation in 
the commodity markets in England as 
in America, and both must be adjusted 
before there can be any real or lasting 
change for the better in that depart- 
ment of economic life. 

Another phase which is interesting 
is the exchange position. It is not 
generally realized that so great is the 
premium which other countries are 
compelled to pay for our money it is 
necessary to add to the price of every 
thing purchased from this country t 
such an extent as to make the op: 
ation painful indeed. 


This condition of affairs serves 
an illustration of just how great is the 
dislocation which is found throughout 
the world and which must be adjust: 
before normal can return. 

London stands next to the Unit 
States in point of premium. § Gri 
Britain’s colonies are compelled to 
a premium for exchange on Lond 
This applies to all save Canada. 

The balance in favor of this cour 
try, according to the October state 
ment, was once more increased. With 
the exception of Great Britain, all ex 
changes are lower than a month ag: 


——— = 


American Foreign Trade 


With the organization of an Ameri- 
buco, Brazil, there are now twent 
eight similar organizations promoting 
American trade in foreign countrie 
There are three Chambers in Brazil at 





Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27 


The changes are shown by the following table: 

Unit Rate incts. Rateincts. Change Dept 

value Sept. 27 Dec. 2 from par ciati 
OT OT ee 2382 .0163 0145 2237 93.91 
iain Wer ietds sasha, «Geen ensiaiets .1930 .0420 0376 1554 80.51 
OS re ee eee ree 1930 .0706 0645 1288 66.5 
WEE oc ingdin deen weak 1930 0668 0607 geo 68.5 
SE re re 4.8665 3.4925 3.4925 1.3740 28.2 
Switzerland cate ec 1608 1567 0363 18.8 
OO Ee rere 4220 3108 3062 1158 27.4 
Denmark ... re 1375 1375 1305 48 ¢ 
re ped 2680 .1400 1375 1305 48 ¢ 
DU. 2.5 chance rtenne .2680 .1970 1940 0740 27.54 
PE ree 1930 1445 1310 .0620 32.12 
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Due from Federal Reserve 


1] Due from Banks.......... 


RESOURCES 
Specie and Notes......... $431,653.55 


| _ SRT eae 1,928,931.25 
911,952.76 


BATTERY PARK NATIONAL BANK 


2 BROADWAY, NEW YORK CITY 


CONDENSED STATEMENT OF BUSINESS, NOVEMBER 15TH, 1920 





“a Pee Unearned Interest ...............++ 41,852.82 
Exchanges for Clearing 
0 SED ane ar 2,395,476.00 Reserved for Interest and Taxes...... 94,930.21 
Demand Loans .......... 5,514,525.70 I SN oo i s.6b.e aur eas ee wes 194,700.00 
Bonds and Stocks........ 535,985.55 $11,718,524.81 Bills Payable ......... teeeees . 834,650.00 
—_———_—_____—— Commercial letter of 
Loans and Discounts...... $8,729,788.20 credit acceptances ............... 997,336.32 
Bonds with U. S. Trea- I re 2 rear eer ae 16,339,937.99 
NE aaa ood oka aada dace 235,000.00 
Due from U. S. Treasurer. . 10,000.00 
Interest Earned and Un- 
“Re vee eee 25,597.45 
Customers Liability 
under Letters of 
Credit outstanding .. 866,055.35 9,866.441.00 
Furniture and Fixtures............... 118,668.00 





.. -$21,703,633.81 = $‘Total..... 








LIABILITIES 

Capital Stock ....... . .$1,500,000.00 
Surplus and Undivided 

eee 


rere rrr Tres $21,703,633.81 

























. 1,700,226.47 $3,200,226.47 
































Rio de Janeiro, Santos and Sao Paulo. 
China leads all countries in the total 
with six such bodies. They are at 
Shanghai, Tienstin, Peking, Hankow, 
Harbin and Changsha. There is a 
hamber at Vladivostok, Siberia, in 
process of organization. 


High Standards 


All these foreign chambers of com- 
merce maintain a high standard in their 
membership and are doing a great deal 

enhance the prestige of American 
business men and promote American 
rade. 


The oldest American Chamber of 
Commerce organization in a foreign 
ountry was that formed in Paris in 
1894. The organization was incorpo- 
rated under the laws of the District of 
Columbia in 1906. The Paris Chamber 
s now establishing branches through- 
ut France. This organization has 
bout ore. thousand members who 
maintain offices in Paris and employ 4 
permanent secretary. 


Chambers Organized 


Besides the American Chambers in 
Brazil, China and France, similar or- 
ganizations are located in the following 
ountries: Argentina, Bolivia, Chile, 
Colombia, Cuba, England, Italy, Mex- 
ico, Spain, Turkey, Germany, South 
Africa and the Philippine Islands. 


December 6, 1920 


NO RECEIVER FOR TEMPLAR 


Application for receivership for the 
Templar Motors Company, which re- 
ceived widespread publicity, has been 
denied by Judge Levine, of the Court 
of Common Pleas, of Cleveland, Ohio. 
He held that the company was abso- 
lutely solvent with assets in excess of 
$8,000,000 against liabilities of less than 
$1,000,000. Judge Levine rather severely 
condemned the author of the appli- 
cation for receivership, hinting that 
he was guilty of some sharp practice 
in his effort to impair the reputation 
of the company in regard to its finan- 
cial condition, and accused him of an 
act similar to one where a run on a 
bank is caused by some malicious 
rumor. 

oe 
STANDARD OIL AIDS 
MEN BUYING STOCK 


A cooperative plan whereby 25,000 
employes of the Standard Oil Co. of 
Indiana were given an opportunity to 
become shareholders of the company 
was announced from Chicago last 
week. 

It is the purpose of the company to 
permit each employee to buy shares 
equal to one-half of his annual salary. 
One-half of the purchase price of the 
shares so obtained is to be paid for by 
the company and the employee is to 
be given five years in which to pay his 
pertion. 


Directors have approved this plan 
and the stockholders meeting this 
week is expected to result in final ap- 
proval which will be followed by open- 
ing of subscription lists around the 
first of the year and issuance of stocks 
so that dividends may go to pur- 
chasers. 

—_——Oo—— 


INVESTMENT SUGGESTIONS 


A December list of Investment 
Suggestions entitled “Why We Be- 
lieve the Present Is the Time to In- 
vest,” has just been issued by Morton 
Lachenbruch & Co., investment bank- 
ers. It contains interesting informa- 
tion on a number of investment securi- 
ties recommended by them, which at 


present prices show high income 
yields. 
It states in part: “Bond prices are 


lower than they have been for a con- 
siderable period and some good is- 
sues at to-day’s prices show yields as 
high as 9% per cent.; all the more are 
securities of essential industries cheap 
when it is considered that war profits 
have greatly strengthened the physical 
values of the properties of the issuing 
companies, as well as their financial 
condition. The almost certain signs 
of an easing money market indicate 
to us that those fortunate enough to 
have money to invest now can reason- 
ably expect a profit by the immediate 
purchase of prime securities.” 
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DIVIDENDS 











LLOYDS BANK LIMITED. | 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353,396.900 
Capital paid up . 70,679,380 
Reserve Fund ° 49,886,410 
Deposits, &. - » 1,621,541,195 
Advances, &c.- - 821,977,505 








Colonial and Foreign 














THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Banke : 


THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LTD. 
Auntliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


























Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS,Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization in the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and refining. 























A STOCK SERVICE 
Showing Minor Market Movements 


This is concise and guarantees satisfaction by 
accepting only month-to-month payments. Three 
months’ trial subscription at $15.00 is offered. 
Publications issued daily, weekly and monthy. 


N. Y¥. BUREAU OF BUSINESS RESEARCH, Ino. 
1416 Broadway, New York City 














Read by Investors for 
Facts About Their Holdings. 


Investment Information Column 


New Vork Tribune 


First to Last—the Truth 











CHATH 100 Years of Commercial Banking 
"AN CHATHAM & PHENIX 
NATIONAL BANK 
ef) Capital & Surplus $17.000.000 
Na}owl Resources - - $150,000,000 


? 149 Broadway, Sinzer Bidg. 
BANK And 12 Branches . 




















PRea SSR aSASaSRSaSSASSASASAASSASASLSAS & 
Rimerican Banker 
= =—NEW YOu @===— 


OLDEST AND MOST WIDELY CIRCULATED 





Banking Journal in America 


etaneeeanerrae 
SPREE ESE 
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New Security Offerings 


Tssues of importance offered during the 
current week, with the exception of muni- 
cipal obligations, which are listed on the 
Municipal Bond Market page. 


CANADIAN NORTHERN RAILWAY 


The Canadian Northern Railway has 
sold $25,000,000 twenty year 7% sinking 
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fund gold Debenture bonds, due De- 
cember 1, 1940, at 100 and interest. The 
bonds are a direct obligation on the 
Canadian Pacific Railway Company, 
which is owned by the Government of 
the Dominion of Canada under au- 
thority of Acts of the Dominion Par- 
liament, and forms part of the Canadian 
National Railways. A sinking fund of 
$500,000 per annum, payable semi-an- 
nually, is provided by the trust agree- 
ment for the purchase of bonds in the 
market, if obtainable, at or below par, 
but the bonds are not callable for the 
sinking fund. Principal and interest 
payable in gold in New York City. 


—-Oo—- > 


VIRGINIA-CAROLINA CHEMICAL 
The Virginia-Carolina Chemical 
Company has sold $12,500,000 twelve- 
year 744% sinking fund gold Deben- 
tures, due November 1, 1932, at a price 
to yield approximately 8%. The com- 
pany is one of the largest manufactur- 
ers and dealers in fertilizers, sulphuric 
acid, cotton seed products. Total 
interest charges for the fiscal year 
ended May 31, 1920, were earned 5.72 
times. Consolidated net assets exceed 
3.50 times the total funded debt, in- 
cluding this issue, and net quick as- 
sets are 1.75 times the funded debt. 


——9——— 


NIAGARA FALLS POWER 

The Niagara Falls Power Company 
has sold $4,000,000 first and consoli- 
dated mortgage, series AA 6% gold 
bonds, due November 1, 1950, at a price 
to yield over 7%. The company owns 
and operates all the hydro-electric 
power plants on the American side of 
the Niagara River at Niagara Falls, 
and controls the power plants on the 
Canadian side, owned and operated by 
the Canadian Power Company. Plans 
have been perfected for a combined 
capacity of about 620,000 horsepower. 
Total net income available for interest 
charges ‘for the 12 months ended Sep- 
tember 30, 1920, were equivalent to over 
2% times the annual requirements, in- 
cluding this issue. 





AMERICAN CAR AND FOUNDRY Co. 
New York, December 1, 1929 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 87 
A dividend of one and three-quarters pe, 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, paya}), 
Saturday, January 1, 1921, to stockholders of 
record at the close of business Wednesday. 
December 15, 1920. 
Checks will be mailed by the Guaranty Tryst 
Company of New York. 
S. S. DE LANO, Treasurer 
H, C. WICK, Secretary. ’ 





AMERICAN CAR AND FOUNDRY Co. 
New York, December 1, 1920 
COMMON CAPITAL STOCK 
DIVIDEND NO. 73 
A quarterly dividend of three per cent. (3%) 
on the Common Stock of this Company has 
this day been declared, payable Saturday, 
January 1, 1921, to stockholdrs of record at 
the close of business Wednesday, December 
15, 1920. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
S. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, December 1, 1920. 
Dividends of 144% on the Preferred and 2% 
on the Common Stock of AMERICAN SNUFF 
COMPANY were today declared payable Janu- 
ary 3d, 1921, to stockholders of record at the 
close of business December 10th, 1920. Checks 
will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular quarterly divi- 
dends of One Dollar and Seventy-five Cents ($1.75) per 
share on the Preferred Stock and One Dollar and Seventy- 
five Cents ($1.75) per share on the Common Stock of 
this Company will be paid on January 15, 1921, to 
stockholders of record December 15, 1920. 


Transfer books will not be closed. 
WILLIAM H. DWELLY, Treasurer 


Boston, Mass., November 30, 1920 





E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., November 24, 1920. 
The Board of Directors has this day declared 
a dividend of 444% on the Common ‘Stock of 
this Company, payable December 15th, 1920, 
to stockholders of record at the close of busi- 
ness on November 30th, 1920. Said dividend 
to be payable as follows: Two dollars per 
share in cash, and two dollars and fifty cents 
per share in the Common Capital Stock of this 
Company of the par value of one hundred 
dollars per share; also dividend of 144% on 
the Debenture Stock of this Company, payable 
January 25th, 1921, to stockholders of record 
at close of business on January 10th, 1921. 
ALEXIS I. DU PONT, Secretary 





Libby, McNeill & Libby, Chicago 
Dividend No. A5 


Dividend of FIFTY CENTS ($0.50) per share on the 
capital stock of Libby, McNeill & Libby will be paid 
on January 3, 1921, to stockholders of record December 
10, 1920, as shown on the books of the Company. 

On account $f annual meeting, transfer books will 
be closed from December 11, 1920, to January 13, 1921, 
inclusive. 

HARRY WILLIAMS, Secretary 








THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 33 
A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre 
ferred Stock has been declared, payable Janu- 
ary 1, 1921, to stockholders of record at the 
close of business on December 14, 1920. 
COMMON STOCK DIVIDEND NO. 33 
A dividend of three-quarters of one per cent 
(34%) on the Common Stock has been declared 
payable January 1, 1921, to stockholders of 
record entitled to share in such dividend, at 
the close of business on December 14, 1920. 
Checks will be mailed. 
WALTER DUTTON, Treasurer. 





Swift & Company 
Union Stock Yards, 


Dividerd No. 140 
Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on January 1, 1921, to stockholders of record, 
December 10, 1920, as shown on the books of the 
Company. : 

On account of annual meeting, transfer books 
will be closed from Dec. 11, 1920, to Jan. 6, 1921, 
both inclusive. 


Chicago 


C. A. PEACOCK, Secretary 
The Financial World 
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NOTE 


Intelligent and successful investing is based upon a thorough knowl- 
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FOREWORD 


edge of security values. 


Such knowledge is best acquired by reading constructive financial | 
literature, prepared by individuals who are authorities on their subjects. | 
Every week we list many instructive booklets, circulars and periodicals | 
on investment and 
bankers, which we believe will be of interest and benefit to our subscribers. 


other subjects published by reputable 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention | 
The Financial World and the date in which the literature you desire was 


listed. 


ON BONDS 


National Leather 8% Gold Notes. Described in a circular. 
Wm. West & Co., 27 Pine street, New York. 


“Bank-Safeguarded Bonds”—Special folder on real estate 
bonds. Greenebaum Sons Bank & Trust Co., 
Chicago, III. 

Hydro-Electric Securities —Special California list to- 
gether with description. Blyth, Witter & Co., 61 
Broadway, New York. 


Railroad Bonds.—Analytical circular. M. ] 
74 Broadway, New York. 


Hoey & Co., 


ON STOCKS 


Sound Preferred Stocks of Old Established New Eng- 
land Industries.—Circular describing seven of such 
selected issues. Hollister, White & Co., 50 Congress 
street, Boston, Mass. 


Preferred Stocks——Another list of sound public utility 
stocks of this nature, together with a description of 
their intrinsic merit. A special list. Stone & Web- 
ster,, 120 Broadway, New York 


MISCELLANEOUS 


The Advantage of Buying Odd Lots.—A booklet describ- 
ing this service. Chisholm & Chapman, 71 Broadway, 
New York. 

Railroads.—A monthly bulletin giving the gross and net 
earnings of all leading railroads, together with other 
statistics of importance. Jas. M. Leopold & Co., 7 
Wall street, New York. 


Investing By Mail—A booklet telling how this is done. 
Graham & Miller, 66 Broadway, New York 


Investment Recommendations.—Booklet of 
value to investors. Guaranty Trust Co., 
way, New York. 


particular 
140 Broad- 


Management and Settlement.—Specia! booklet for the 
executor, guardian or _ trustee Central Union 
Trust Company, 80 Broadway, New York 


An Analytical Service Combining a Study of Economic 


Conditions.—Described it ial 1 Brook- 
mire Economic Service, In 56 Pine street, New 
York. 
Manual of Chicago Securities—A booklet full of vital 
statistics embracing nearly 800 corporations. John 


Purnha:1 & Co., 41 South La Salle street, Chicago, Ill. 


Selling Today the Investments of Tomorrow.—A new 
booklet which is being recommended to investors to 
read. Geo. M. Forman Company, 11 South La Salle 
street, Chicago, III 


investment 
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Gemt TB Ce... cicecscccss rr 128% 
eS ae eee 16% #14 
| eer ren : 43 
eee TE .005606s0s0eseee 20 20 
Oe Wee Mie cenccccnnonee 80% T9% 
Meee SG. cccccccccsuces 20% 20% 
Dee We GR ccctccecscess 96 9556 
i are 30% 2914 
2), Mereerrerccertoe 50% 495% 
BG TURE cccccccccscces Da 14 
CE occ acnndeeumeen 26% 251% 
Bn GED. nc ddctdes tudes 5% 5 4 
Bee OS BR, cc ccscccccces 2014 2014 
TOFS, PFeccccccccesessse 70% 701% 
MARRS COD cccccccceoses 18% 18% 
De HE Koceascdrasecces 856 7 
CMG BOOM ccccccoccccese 54 53 
SUE Be RE vcsctvamecsensas 18% 18% 
DR We ON.év cusanccaeceas 50 foi 
ET Seer rrr 102% 1921 
"fF ear 57 57 
SO Se ocnedscaseces 76 76 
SS arr 2% 2% 
cs “try ern 3 2% 
Be SOO Misedicecccccecs 74% 74% 
 £ ff eres 138 12% 
WS BC Ee BOs cc ccscscece 125 121 
MO PRCERE cncccccccocses 21 20 
MEMES. ccstaencwanad 3% BBIh 
DO A DB cc vcceccennes 107 1 
ee errr 29 

Te Me OD Banccxsoevecsce 50% 49% 
ke errr 9 R 
te 2. ewe 86 86 
cf £0 eee 74% 74% 
oe Oe Oe Minn ccasncenas 52 52 
Bae Fis 7. eae 654 65% 
DO DD Wis so accscuce 21% 20% 


86 
741 
52 
6514 
20%, 


Miscellaneous Quotations 


PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Bway., N. Y. City. 


Amer Light & Traction com....108 


Amer Light & Trac pfd.......... 78 
Adirondack Pr & Lt com........ 12 
Adirondack Pr & Lt pfd........ 72 
Amer Gas & Electric com...... 98 
Amer Gas & Elec pfd.......... 35 
Amer Power & Light com...... 48 
Amer Power & Light pfd........ 60 
Amer Public Utilities com...... 10 
Amer Public Utilities pfd...... 20 
Am W W & E participating pfd.. 4 


American W W & E Ist pfd.... 39 
Carolina Power & Light com.... 28 
Cities Service com ..........-- 265 
Cities Service pfd ......cccecess 64 
Cities Service Bankers Certi .... 31 
Cities Service 7% Series B 1966.126 
Cities Service 7% Series C 1966.. 91% 
Colorado Power com ..........++. & 
Colorado Power pfd ............ 83 
Commonwealth Pr Ry & L com.. 10 
Commonwealth Pr Ry & L pfd.. 33 
Denver Gas & Electric Gen 5s.. 7 


Electric Bond & Share pfd...... 78 
Empire District Electric pfd.... 55 
Federal Light & Traction pfd... 5 
Gas & Electric Securities com... .250 


Gas & Electric Securities pfd.... 63 
Northern Ohio Electric 5. 


Northern Ohio Electric pfd...... — 
Northern Ontario Lt & Pr com.. 10 
Northern Ontario Lt & Pr pfd.... 45 
Northern States Power com...... 40 
Northern States Power pfd...... 75 
Pacific Gas & Electric pfd...... 7 
Republic Ry & Lt Co com...... 6 
Republic Rv & Light Co pfd.... 20 


Southern California Edison com. &6 
Standard Gas & FElectric com.. 11% 
Standard Gas & Electric pfd.... 33 
Tennessee Ry Lt & Pr com.... 1 


Tennessee Ry Lt & Pr pfd...... 3 
United Light & Rys com. . 20 
Tnited Light & Rys Ist pfd. . 54 
Western Power com .........- -— . 
Western Power pfd ee . 5D 


Par value $50. 


ANaeZSBR2BSSR 
A 


to 


Bry 





UNITED STATES BOND QUOTATIONS, 


Cc. F. Childs & Company, 120 Broadway, 


York. 

Consol 2s. Apr. 1930 ............190% 
Olg 4s, Feb, 1925 ........ 2 TOM 
Panama 2s, 1936-1928 ..........100% 
Panama 3s, June, 1961...... 78 
Conversion 3s, 30 vrs date issue. 78 
Liberty %3%4s, .1932-47 ........ 90.52 
Liberty Ist 4s, 1922-47 . ... 85.60 
Liberty Ist 4%s, 1932- 47. ... 86.10 
Liberty 2d 4s, 1927-42 .......... 5.10 
Liberty 24 4™%s, 1927-42 .. eee O00 
Liberty 34 hs Sent 15, 1928. 8&8 
Liberty 4th 4% 1943-38 .... 85.78 
Victory 4%s, 1999. RR 
Victory 3%s, 1922-23. ere 


1112 


New 


101 

10514 

19114 
Th) 


90.58 
anh nn 
86.20 
85.50 
R5.32 
Ran4 
Qn Rt 
on M4 
95.54 


TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, ow York. 


American Cigar com ............ 
American Cigar pfd ...........- 78 
British-American Tobacco ...... 114% 
George W. Helme com.......... 155 
George W. Helme pfd.......... 89 
c.f errs 135 
Be Wi, WN OD nck cecncccscanes 85 
MacAndrews & Forbes com....108 
MacAndrews & Forbes pfd...... 77 
Porto Rican American Tobacco... 9% 
Dh a EE TRE nb wasccscessc Oe 
i ee SE TE” lg cacccccsne &3 
SS ae 190% 
Weyman-Bruton com ........... 1455 
Weyman-Bruton pfd ............ 89 
American Tobacco Scrip ........ 100 
Tobacco Products 8% Scrip .... 90 


Porto Rican Amer Tob Scrip.... % 





STANDARD OIL ISSUES 


Carl H. Pforzheimer, 25 Broad St., N. Y. City. 


Anglo-American Oil Co Ltd.. 18% 
Atlantic Refining Company pfd 102 
Atlantic Refining Company ..1025 
Borne-Scrymser Company 4m 


Buckeye Pipe Line .......... R4 
Chesebrough Mfg Co Cons. 195 
Chesebrough Mfg Co Cons pt 190 
Continental Oil Comnany .... 198 
Crescent Pipe Line Co........ 28 
Cumberland Pipe Line Co.... 125 
Eureka Pipe Line Co.......... ba] 
Galena-Signal Oi] Co pfd new.. &8 
Galena-Signal Oi! Co pfd old.... 90 
Galena-Signal Oil Co com.... 50 
Illinois Pine Line Co......... 157 
Indiana Pipe Line Co........ 85 
International Petroleum Co Ltd. 16% 
National Transit Co ........ 25 
New York Transit Co.......... 160 
Northern Pipe Line Co........ 9g 
 S. 2 eee 202 
Penn-Mex Fuel Co .......4... 40 
Prairie O11 & Gas Co .......... 510 
Prairie Pipe Line Co ........ 25 
Solar Refining Co ............ 360 
Southern Pipe Line Co ........ 98 
South Penn Oil Co .......... QA2 
South West Penna Pine Lines.. 60 
Standard Oil Co of Cal ...... Ron 


Standard Oil Co of Indiana... 720 
Standard Of] Co of Indiana new 288 
Standard Of1 Co of Kan $25 par 72 
Standard O11 Co of Kansas.... 690 
Standard Oi] Co of Kentucky... 430 
Standard O11 Co of Nebraska .. 410 
Standard O11 Co of N J........ 
Standard Oil Co of N J pfd.. 10214 
Standard Oi! Co of New York... 3258 


Standard Oi] Co of Ohio...... 4am 
Standard Of! Co of Ohio pfd.. 193 
Swan & Finch Company .... 45 
Tinton Vank Car CO ..cccccces 1n2 
Tnion Tank Car Co pfd ace 95 
Twas Te GO ki kc caecc cance 312 


19% 


Ss 7% Raeereerreres aie 18% 

Se Oh Oe Li cweese Somicwe ive) G7% £ 
TO PEE cntesevecenses 81Y, 841% r 
PO. TE Bs ncsccccescsen 40% 40% 

|) OS 2 Saas 80% 386 
PEE. crvadanessecedee 30% a) 

Pt. Se Dncdcccccsscnwes 11% 11% 

8 oY Soe 102% 102 
PL, “eéanckkbu o00.0-b4< 91% sy 
Reading Ist pfd.......... 54 54 ." 
EY Oe che bdedomncont 72 70 71 
2 2D are GY Gs ( 
BO TEUEE cscccccccccscss SO 6S CS 
a 69°% G7% 

ee BF WG secccsesommes 28% 28% 2 
Gam Co Bb. cccccccvcesces 4% 4% 

OO ME scsccdncseccece 16% 10% 
ear 7% ™ 7% 
Sears Roebuck ........... 104 192% 104 
EE ce mcanidie. vss aee-rand Oe i f 
=> 26% 257% 277% 
a See 106 101% 105% 
MP OF Be We av dccccccesnse SE OE Cf 
., ae 627 525 6 
CEE ETC CT Cee 40% 45% 6 
eC ere: 134% «124% sony 
TOME 3 000 64d60660-6068 hoy 4944 0% 
>. £ 2. er -- 20% 20 2 
Le eee eee 54% 532% TI 
BIOMOCOE © occ ccnccescse 9 Ni, RY 
SS eee 23 22%, 22%, 
TE. cea ab epcewaread 11% 119% 119% 
SE ee BO vascdesennee 11 11 11 
_ 2” SSS r 57% ~38=oT 5TY, 
a ee ND aac cnusecicas any, 67% O8% 
| Of > pedpeghebectager 82% 817% 2% 
. | Sa aaa 44% 4Ry 44 
..%  £: Pee eS 39% «88 S% 
, tee, ee R1 8% RY, 
OO Fea 47% 47% 473% 
ME EE wdvndascsonnen 11 11 11 
. § 47% 47% 47% 
2 errr 42 41% 42 
Nas s.ccicia-d ened 39% 388 39 
Rn ccccdccesece § 6% 7y, 
CR I oof arte ten cake 42% 41 42% 
- 0 ee eee 108 108 OR 
Washington Oil Co .......... 80 R5 
Miscellaneous Oil yyw 

Atlantic Lobos Oil Co com. 20 25 
Atlantic Lobos Oil Co pfd.. 65 75 
CoeGen and Co .......000.... 5% 6% 
Elk Basin Cons Pet Co........ 8% 8% 
. FO 8 eae 94 ns 
Magnolia Petroleum 830 350 
Merritt Oil Corporation ........ 11% 12 
Midwest Refining Co .......... 147 149 
Mountain Producers ......... 13 14 
Northwest Oil Co ............ 20 25 
Producers & Refiners Corp com 5% 5% 
Salt Creek Producers new...... 9% 10 


Sapulpa Refining Co ......... 4%, 5 
Western States Oll & Land Co % % 





CINCINNATI QUOTATIONS, 
_ Westheimer & Company, Cincinnati, Ohio 


Bid. Asked 
American Laundry Machine com. 66 68 
American Laundry Machine pfd. 981% 9% 
American Rolling Mill com...... 4414 : 
American Rolling Mill 7% pfd... 20% nT% 
American Seeding Machine we. - 87 
Cincinnati Union Stock Yards. “110 115 
Ce WD ok. cv ccececcdvees 1™ 200 
Gruen Watch Co com........... 147 
Gruen Watch Co Ist pfd........ 1m” 103 
Gruen Participating pfd.......... 128 _ 
Procter & Gamble com ($20 par). .106% 107 
Procter & Gamble 6% pfd........ WY 16% 
Prtocter & Gamble 8% pfd...... 125 140 
Rudolph Wurlitzer pfd.......... ns 100 
U. S. Print & Lith Gom.......... 41 43 
U S Print & Lith Ist pfd........ 1 4 
U S Print & Lith 2d pfd........ ATw OH 
Cincinnati & Sub Bell Tel...... 60 62 
Cincinnati Gas & Electric....... 70 71 


Cincinnati Gas Transporation...105 110 


Se 2 ge Serr ree 7% 8 8©6KI 
% & 2. 2} Serres 4 
Cincinnati Street Railway....... 20% ant 
Little Miami Guaranteed........ 73% 76 





FOREIGN QUOTATIONS 
Lynch & McDermott, 10 Wall St., N. Y. City 


Bid Asked 
Alberta Gi4e, IBD... 22... cece 811%, S4 
Mvberta Ge, BO. oon kc cececccc. ar 
eS eee Hl 2 
British Columbia 4%s, 1925..... R414 &7 
British Columbia 44s, 1995..... RT mM) 
British Columbia 5%4s, 1939..... 80 ay 
a. te i. =e 3 He 
Calzary Ss, 1922......... Fh Ge Ee 92 4 
ll ge | eee . " 
Montreal 4%s, 1926 ............ R38 R4 
Uk ee nats, 5 
Montreal 6s, 1923.. sate saa ak ’ 
New Brunswick fis, 1926........ 85 gn! 
a. ee 98 "4 
CU OR ED Vcc cwcwecnceen Me Rt 
a ee ee AR Mh 
ae ee Rg Rn 
Saskatchewan 64s, 1924.......... 93 % 
Saskatchewan 4s, 1923.......... 87 go 
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Regarding the Importance of 


Financial World Service 


The influence of The Financial World is increasing 
weekly and within its widening circle of usefulness tts 


subscribers are finding a new and valuable service that 


means much to the financial side of their lives. 


Scarcely a day passes in which we do not receive a number of 
letters from subscribers expressing sentiments similar to those 


quoted below: 


From a subscriber in 
Olean, N. Y.— 

Your service is not only superior 
to the others in cunciseness and re- 
liability, but your promptness of 
reply is in a class by itself. Your 


From a subscriber in 
Santa Cruz, Cal.— 

Your paper is published for the 
benefit of investors and so it is. 
Your short term note quotations on 
page 40 of your No. 17 issue enabled 
me to recoup my subscription price 





idea of giving as good service to a 

customer (subscriber) after you one hundred times on a small in- 
have landed him as you give when vestment. Without your paper ! 
you are trying to land him is as never would have been aware of this 
unusual in “financial service advice” opportunity. Please continue your 
as it is in the automobile game. It recommendations. I enclose check 
is most refreshing—the service with- to have my subscription extended 
out a “catch” in it. for another year. 


“Eternal vigilance” on the part of the investor “is the price of 
safety.” You must either do this watching yourself or consult 
those whose business it is to keep informed on investment mat- 
ters. The best safeguard is to supplement your own experience 
with that of Financial World Service. 


The Inquiry and Advice Department of The financial World 
was organized and is maintained solely for the purpose of assist- 
ing its subscribers in solving their investment problems. Every 
inquiry is answered by letter. This is a personal service, which 
redounds to the benefit and profit of individual subscribers. 


If you, as a subscriber, haven’t taken advantage of your priv- 
ilege, that of consulting our Inquiry and Advice Department, 
accept this invitation in the spirit it is given—SERVICE. 


The Financial World 


















































CASH ano SECURITIES 


HE book is written by W. D. Breed, who is head R. BREED, who has done much to develop the 
of one of our largest investment firms. It is a M investment business, through the Investment 
system of finance which should be in the hands Bankers’ Associations, remarks, “Through twenty- 

of every business man and especially every member _ five years’ interest in the practice of Finance, the 
or employee of a financial institution, or those who writer has discovered no textbook which treats the 
in any way come into contact with investment or System as a major heading of economics and relates 
speculative matters. The great trouble with those each financial concept -to its foregoing and following 
who know the machinery is that they have no idea’ neighbors in consecutive order, or ties together in 
of the cause for which the financial machinery is proper relations the operative personnel of the 
applied. A remarkable book! A university education several services of the profession.” This book will be 
in seventy-five pages! understood and appreciated by those who buy it. 
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Bibliography of Books on the Subject Just Published 











a | SHE price of this little book, cardboard cover, is but $1.06 pp. The 
knowledge which can be derived from careful reading must of neces- 
sity be worth many dollars. Certainly the risk involved is not 

great and our book department hopes that a large number will take 

advantage of this opportunity. 


Only a limited edition published. 


FINANCIAL WORLD, 29 Broadway, New York C ity. 


Gentlemen:—Kindly send me the following books 
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